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Corporate Information

Who We Are

We are Purple! We are creating affordable lifestyle experiences for our consumers through our principal
investments in superior mixed-use facilities and services.

Our lifestyle services spans through real estate, retail, e-commerce, media and advertising, entertainment and
family fun, financial services amongst others, all focused on driving our mission to create lifestyle experiences
for our consumers with convenience, affordability and finesse.

Our new focus is clear, working with our range and network of partners, we are creating lasting experiences
for people across all income levels by investing in lifestyle infrastructure and value creation.

We are creating the ultimate lifestyle experience for our consumers with convenience, affordability and finesse;
leveraging our market knowledgelexpertise as well as network to attract, invest and deliver positive alpha

returns to our investors. Our lifestyle portfolio of developments include PurpleMaryland, PurpleLekki,
PurpleLiving, Redworth Terraces and Bishopsgate Residences.

Mission

Sl We are creating affordable lifestyle experiences for our consumers through our principal investments in
&/ superior mixed-use facilities and services.

Core Values

O Asacompany, we have a PACT to ensure organizational excellence across all our business endevors;
(@) we do this through:

Persistence Transparency
l !_ S y .in

We stay focused We Are willing We understand We are visible,
on our goals in to take bold and thatto go accessible and
spite of calculated risks. further, we have direct in our
obstacles. to go together. business
dealngs.

I
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Chairman's Introduction

Opportunity within Chaos

What began as an isolated flu-like illness in the
province of Wuhan, China in December 2019 has
continued to keep the world in a state of relative
uncertainty; and inevitably sets the backdrop for
another annual report. The world has changed
significantly since the outbreak of Covid 19, and
continues to evolve in the year that the worst of the
pandemic seems to have passed.

Last year, we informed you about the steps we took in
response to the pandemic. This year, our introduction
addresses how these decisions played out and how we
have managed to create opportunities and thrive within
chaos.

wl

Mr Olutola Mobolurin; CH-airman, Purple

2021 Review

Nigerian Economy

Not many analysts predicted Nigeria's economy would recover as quickly as it has done from the lockdown of
2020 and 2021 as well as other challenges. However, Q4 2021 marked the 5th straight quarter that the Nation
recorded growth figures, solidifying the end of a brief covid induced recession. Whilst this sounds good on
paper, inflationary pressures and foreign exchange constraints had a marked dampening on the state of the
economy in 2021.

Nigeria continued its reliance on crude oil as its main source of income, contributing over 70% of Government
Revenue. A resurgent price per barrel, recovering from 2020 slumps as low as $20, hitting $83 in November 2021
would give cause for optimism. However, dwindling crude exports still resulted in a 50.5% performance as
against government estimates. Data from Nigeria's statistics bureau revealed an import bill that skyrocketed by
511% year-on-year to N8.15 trillion in Q3 2021, representing the highest figure on record. With the country still
unable to meet oil production quota, its highest FX revenue generator not operating to its fullest potential, piled
more pressure on the exchange rate.

In terms of foreign remittances, foreign portfolio investments of $551 million and direct investments at $77.97
million were recorded in 2021, both significantly lower compared to pre-pandemic levels. The non-oil sector
grew, with Telecoms, Trade and Agriculture leading the way. Agriculture grew by about 4% compared to
previous year's GDP. Conversely, the government’s revenue records for CIT and VAT exceeded budgeted
amounts indicating some resilience in the private sector and stronger compliance.

Nigeria's annual inflation rose to 18.17%, rising for the 19th consecutive month in March 2021 amid continued
effects of the pandemic. Higher transportation costs and consistent disruptions in the supply chain resulted in
widespread price increases; and the general population continue to see the value of their earnings depreciate.
Food inflation reached a 16-year record high of 22.95% in March 2021.

Negative trade balance pressures, reduced remittances and FDI from the diaspora, lower capital inflows, and
lower crude oil exports all combined to increase pressure on the exchange rate. The official Naira exchange rate
averaged N410.3:USS1 through most of the year, but by year end, closed at N435:USS1. Meanwhile, the Naira
suffered a similar decline in the parallel market as rates at the end of the year stood at N565:US$1, down 22.8%.
The continued volatility of the parallel market exacerbated the gulf in rates against the official rate from last
year's difference of N49.75 to N140.74.

Purple Real Estate Income Limited Annual Report 31 December 2021
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Real Estate Sector

The Real Estate Sector witnessed some positivity in 2021 as evidenced by a 3.85% growth in GDP recorded in
Q2 2021. Investment in all sectors since 2020 has been quite encouraging, led by domestic players who are
reported to have contributed 71% of all investment within the country in 2021, a new record. The Real Estate
Sector was not left out as we saw landmark fund raises throughout the year.

The residential market continued to churn out houses buoyed by the short-let boom, as well as the shift in work
culture to Work From Home especially with organizations adopting hybrid strategies, the market for larger
houses to accommodate the home office has also increased. With the lockdowns and social unrest, a very
recent memory for many Nigerians, gated, well located, mixed use communities offer solutions to home
seekers. Short-lets also present a local getaway option for many consumers providing tasteful home away from
home experiences. Demand for health care and industrial assets such as isolation centres, data centres, quick
service retail centres and warehouses have also been on the rise creating an interesting new market for less
conventional real estate assets, which have become more relevant since the pandemic.

National and sub-national governments have also introduced some key interventions to bring more safety and
control to real estate transactions. The Lagos State Government is taking significant steps to cut down on
fraudulent activities; Introducing a database for real estate practitioners through the Lagos State Real Estate
Regulatory Authority (LASRERA). This measure will ensure that anyone looking to engage in the real estate
business is registered with the Authority and conforms to its provisions, effectively creating a global regulating
body for real estate within Lagos State

Our Strategy

Our response to the unfavorable conditions above was a 3-pronged approach in dealing with both the greatest
challenge modern medicine has faced as well as an economic instability. We made significant changes to our
Operations, Financial and Organizational Structure and Product

Product
Deployment of more mixed use assets
Incorporation of Short Stay, Long Stay Model with branded
management
Development of Tech Services to compliment brick and mortar

Financial & Organizational
Cycle out USD financing faster
Increase equity base

Consolidate company structure
Secure institutional Maira financing
Begin pathway to public listing

Operational

Product

Financial &
Organizational Operational

Increased health and safety protocols and physical security
Community outreach

Workforce reorganization
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Product

Our team utilised a flexible strategy tweaking our end-to-end real estate business designed to take advantage
of all the gaps, looking at products that would fit effectively into where the industry currently is. Our mixed
short stay, long stay business received a boost with the introduction of professional international management
taking advantage of the upward demand of this specialized residential sub-set. This is in addition to deploying
our wealth of experience in marketing to attract a variety of successful brands in the food and drink business,
with the expectation that these will drive the quality of experiences at these facilities upwards.

Financial & Organizational

The company embarked on its journey to go public, creating the opportunity to access the buoyant equities
market where, according to data from the NGX, over 39 billion Units worth US$541.1billion were traded in the
first 6 months of 2021. Exiting dollar denominated loans from the company’s books was also a huge priority, as
the scarcity and fluctuations in price erodes shareholder value. Replacing this with long term institutional
funding was identified as the ideal way to fund our development plan sustainably. This has led us to look
towards Sukuk financing as well as bond issuances.

As at the time of writing this, the company has also taken steps to combine the operations of our two vehicles,
PREIL and PREDCO allowing the enlarged PREIL to benefit from cost savings to be derived through maximizing
operational efficiencies. The Scheme was effected under Section 711 of the Companies and Allied Matters Act of
2020. We believe this change will significantly enhance portfolio optimization, coordination and reduce the risk
of duplications across both businesses. This will improve efficiency through more focused management of
resources and potentially lead to revenue enhancement because of the synergistic benefits arising from
economies of scale and scope as well as improved competitiveness, due to the alignment of the existing
individual strengths of the Companies.

Operational

The company adopted a belt tightening strategy within its assets to weather the worst of the storm,
reorganizing the services and workforce within PurpleMaryland to match the reduced footfall. This streamlining
helped the team determine a new baseline for services and allowed us to scale services efficiently as things
returned to normal, deriving a lower cost profile for managing the asset. However, these positive measures
have been undermined by the estimated 35% increase in the cost of real estate products and services partially
brought about by foreign exchange pressures. We have maintained robust safety and security measures,
boosting investor and customer confidence and we have felt the benefits of this - recording another year
without civil unrests affecting our locations.

Corporate Governance

Corporate governance played a large part in the successful outcome of this year. Our continued belief in a
robust, transparent structure and reporting framework has allowed us to make timeous interventions and
business decisions which have helped chart the right path and accelerate the growth of the company despite
the harsh conditions earlier discussed. The Company continues to support worthy causes including Child Cancer
Awareness, Women Empowerment and Mentoring / Education.

The Board & Board Committees have also undergone some change with Mrs. Fiona Aihimie and Mrs. Osareme
Archibong joining the group as Independent Directors, whilst Mrs. Osareme Archibong was also appointed
Independent Chairman of the restructured Finance, Investment and Strategy Committee. The committee was
previously the Audit Finance and Strategy Committee. All other Board Committees remained the same.



Purple Real Estate Income Limited Annual Report 31 December 2021

Chairman's Introduction

The Board and Committees met at least four times each in 2021 and also held an Annual General Meeting.

This year also marks the end of my nine-year Chairmanship of the Company, although, | continue to serve as an
Adviser to the Board. | remain confident that the team will continue to excel under the guidance and
Chairmanship of Mrs. Jumoke Akinwunmi who has been invaluable to the Board in recent years. It has been a
pleasure being part of the Purple Story and we eagerly anticipate the next phase of what is certain to be an
exciting journey of sustained growth, landmark achievements and value creation for the Company, its people
and the communities in which it operates.




CEO’s Statement

This has been an important and impactful year in the
context of the Purple Journey. Much like the year before
it, 2021 was rammed full of new challenges amidst a
continuously changing economic and political landscape
as the world carried on with its adaptation to a new
normal.

For Purple, the year was filled with significant
milestones as the company consolidated its real estate,
financial services and technology pipelines, onboarding
exciting new projects and setting off on a path of
phenomenal growth. These outcomes seemed at odds
with the sometimes restrictive operating climate
experienced in 2021. The successes attained in 2021 are
the culmination of years of focus on our product -
market fit and embodying persistence and audacity,
two of our core values at Purple.

Mr Olayide Agboola; CEO, Purple

2021 Review

While the direct effects of the global pandemic gradually receded throughout the year, many of the necessities
from the pandemic have become more commonplace. The Real Estate sector has seemingly continued to
demand more all inclusive and pandemic proof assets in response to the current operating environment, and we
have seen Mixed use solutions like ours continue to provide answers to a lot of the problems faced. This is
evidenced by the continued uptake in our mixed use assets and similar concepts springing up in the Lagos
Metropolis. Tech has also been a focus for us this year and our product ecosystem has grown ever more cloud
based, effectively morphing the group into a tech powered real estate business, amplifying access and
affordability of its brick and mortar developments via intelligent online solutions, gradually bridging the gap to
a whole new audience for the Group.

Structure

Purple embarked on a restructuring of the organization, optimizing our operations and holding structure to
prepare for the next phase of exponential growth. The company began the process of registering as the first
Real Estate Investment Company (REICO) under the rules of the Securities and Exchange Commission of Nigeria
(SEQ). This transition will also see the company become a publicly listed entity. Our interpretation of the REICO
structure will allow the company to consistently raise and reinvest funds towards new resilient mixed use
developments and other investment grade real estate assets. The company also acquired an asset management
license and applied for a property management license enabling the company to independently manage all
facets of the transition to the REICO structure.

Fundraising

Despite the relatively harsh operating environment, the team was successful in its efforts to raise capital in the
market. 2021 saw Purple raise over N12 billion within the year across various instruments. The company and its
offerings continued to prove attractive to institutional investors as well as HNIs and smaller retail investors with
over N10 billion secured via two issuances of N5billion each from the development finance institution, Bank of
Industry guaranteed by Keystone Bank Limited as well as via a N5 billion Sukuk Bond which was 100%
subscribed and funded under a private issuance. About N2 billion was also raised via equity issuance.

As part of our growth plans and in tandem with our plans for REICO registration, Purple will issue via an Initial
Public Offer ordinary shares of PREIL, under a N50 billion Equity Programme and also issue bonds through a
special purpose vehicle to Qualified Institutional Investors.

The proposed Equity and Bond issuance will be under specified equity and bond programmes that will help
PREIL continually raise capital for its development and acquisition plans into the future.

Purple Real Estate Income Limited Annual Report 31 December 2021
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PurpleMaryland

Our flagship mixed use development, Purple Maryland continued its resurgence from the effects of the Covid-19
Lockdowns which saw footfall drop over 40% in 2020. 2021 saw the retail, coworking and entertainment hub
return to over 1,000,000 recorded visits for the year as our customers visited new retail and office destinations
like GREE, Lontor and Chippercash. The end of the year also ushered in the introduction of new supermarket
anchors Market Square bringing in a refreshing grocery and supermarket product range to the Maryland Area.
The new store will be their 21st in Nigeria, bringing their great prices and quality products to a new 1,000 + SQM
hub in the Lagos mainland. Further buttressing the reemergence of human traffic at the centre are the elevated
parking figures which are back to 70% of pre-covid levels.

PurpleMaryland maintained its high occupancy rate of cir 98% as tenant confidence remained high. Our
strategy of building and growing with a strong group of homegrown tenants has continued to reap benefits,
keeping attrition levels low at this centre. Our commitment to working with these businesses has ensured that
both ourselves and the tenants can continue to thrive. These alliances have been instrumental in also filling up
our other mixed use centres.

Our strategic location continues to prove viable for numerous brands hoping to spread high impact messages in
the heart of Lagos. New visuals from Kuda Bank, Opay, Jumia Food and other brands lit up Ikorodu Road with
their campaigns, whilst our usual annual clients stood with us yet again. Collections at Purple Maryland
improved this year with the leasing and centre management teams recording a 37% increase as compared to
last year across all revenue lines. Purple Maryland continues to maintain a modest maintenance budget
estimated at less than 60% the budgeted amounts due to the consistent efforts of our in house team.

Purple Lekki

PurpleLekki, Our mixed use oasis has begun redefining the Freedom Way Skyline already. Construction of the
‘New Black” began in 2020 and the positive reception Purple Lekki has received has reinforced our convictions,
selling out the Nano Residences and achieving over 90% Retail occupancy a full year before its anticipated
opening. Established brands like Market Square, Ventures Park, Ruff N Tumble, Essenza, Vestar Coffee and HSE
Gourmet amongst others are also in various levels of discussions to take up key spaces within the retail and
office portion of the building. Purple Lekki again embodies our development ethos, which focuses on
established, traffic generating domestic retailers featuring affordable premium quality as well as essential
goods. Purple Lekki will feature International Standard Short and Long Stay Management for its Nanos as well
as high quality Entertainment and culinary services in the 6 lounge and fine dining establishments within the
complex. Construction has reached the third floor level, with the iconic building set to open in phases, starting
with the retail and co working sections launching before the end of 2022.

Purple Real Estate Income Limited Annual Report 31 December 2021
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Purple Living

Purple Living, our umbrella residential brand has picked up the pace in 2021, as work kicked off on our pipeline
of over 600 homes and counting. The Macro Site has been secured and construction is expected to begin in
2022. We have also included the International Standard Short and Long Stay Management at this location to
offer a distinctive experience to residents of the Macros. Development on the Sukuk funded Purple Urban took
off towards the end of the year 2021 with foundation works for the first phase consisting of cir 110 units. As at
April 2022, the foundations for the 4Bedroom & Penthouse Units have been completed.

Affordable Student Housing

The well publicized housing deficit that exists in the country also extends to the various subsectors, including
student accommodation, with the distribution and quality of available accommodation for students, being quite
uneven. Affordable student housing also presents an interesting proposition for us at Purple, as it gives us the
opportunity to really push our development techniques to the limit whilst also providing service that benefits
students/young people, who are a key demographic we are trying to assimilate into the Purple ecosystem.

Purple has reached advanced stages to build an initial 1500 bed spaces across identified campuses in Ibadan and
other locations. The Hostels will consist of containerized common areas and dormitories incorporating elements
of green construction and IFC Edge principles.

Technology

Tech solutions are driven by solving problems and
improving processes. Access is one of the key problems that
has plagued real estate and wealth building in general for
many civilizations. Real Estate is one of the most traditional
ways of building and growing wealth. Ownership,
specifically the ownership of land and landed assets, has
been the basis of a lot of wealth generation till date. The
main barrier to accessing real estate investment, today, is
affordability, with property prices naturally appreciating, it
has become increasingly difficult for everyone but the
upper classes to earn the stable, tangible returns real estate
offers. Even when people are able to access, many
transactions are subject to other problems like trust and
transparency as well as the inability to sometimes quickly
exit or raise liquidity through real estate .




CEO’s Statement

Research further reveals over 20,000 real estate related cases are tied up in litigation in Lagos Courts annually,
coupled with the rising difficulty and cost in managing these real estate assets and, real estate investing could
be quite tedious.

Our solution to this is Fractions, A Fractional Real Estate Investment and Exchange application, allowing users
to invest in much smaller slices of investment grade real estate assets. These fractions can be held, sold, traded
or gifted on our robust end to end blockchain powered platform.

For retail customers, Fractions provides the opportunity to invest in a diverse array of vetted, clean titled real
estate assets, earning returns with ease, while Purple deploys its online and offline apparatus to ensure
customers only have to lift a finger to manage their real estate investments.

For developers and homeowners, the Fractions platform provides all the tools needed to raise liquidity quicker
than traditional means with tokenized IPOs and other kinds of equity issuances made possible. The
incorporation of blockchain technology allows us to further tackle the problems of trust and transparency which
clearly plague real estate transactions, eliminating middle men and creating an irrefutable trail of ownership as
well the information security the blockchain technology provides.

For us, Fractions is a natural progression of our sales and marketing tools, creating a diverse, intuitive
marketplace for our real estate pipeline, filled with a previously untapped class of retail customers who might
not have been able to invest in real estate. We are excited for it to be released in 2022, just in time to support
our IPO.

Our solutions to access don't stop there. Our foray into tech extends to our Microfinance Bank, where we are
deploying solutions to increase access to finance for home rental, businesses and consumers as well as buy now
pay later for retail through purple.shop, our online retail platform selling everything in our malls and more. Our
Purplemoney wallet will also allow users a wide range of banking and investment tools to make everyday life
more convenient.

Operating Results
As at the end of December 2021, the Group registered a profit before tax of Cir N1.5b. Purple’s total asset value
exceeded the N26Billion with shareholders funds reaching an excess of N9billion as well.

The company has managed to remain considerably liquid over the years by imbibing in proper liquidity
management processes. Purple’s asset base have shown significant growth over the period along with
considerable growth in shareholder’s equity which has more than tripled since inception.

Dividend
The Board declared an interim dividend of 22 Kobo per 50k ordinary share of the Company. The total amount of
dividend declared is N442.3m for the year ended 31 December 2021 (2020: N8.7m).

Conclusion

2021 was a year characterized by audacity as we attained new heights amidst a period of great uncertainty. In
2022, we are propelled to continue the growth trajectory as we embark on an even more ambitious journey to
register the first Securities and Exchange Commission's Real Estate Investment Company and take our asset
base from above N26b to well over N70B.

Purple Real Estate Income Limited Annual Report 31 December 2021
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Directors’ Report

For the year ended 31 December 2021

The directors present their annual report on the affairs of Purple Real Estate Income Limited (“the Company”)
and its subsidiary ("the Group"), together with the consolidated financial statements and independent
auditor’s report for the period ended 31 December 2021.

Legal form

Purple Real Estate Income Limited ("the Company"), (formerly known as Purple CRE SPV Limited) was
incorporated as a private limited liability company in Nigeria on 16 April 2014. The change of the Company's
name from Purple CRE SPV Limited to Purple Real Estate Income Limited was approved on 26 September 2019.

Principal activity

The principal activities of the Company includes acquisition and execution of investment opportunities in all
sectors of the economy, to act as property developer and to engage in all associated undertakings including the
demolition, renovation and refurbishment of buildings, property and facility management.

The Consolidated Financial Statements comprise the results of Purple Real Estate Income Limited, Maryland
Mall Limited, Purple Real Estate Developement Company Limited, Purple Proptech Limited, and Lekki
Retailtainment Limited.

Group Structure

Purple Real Estate Income Limited has four (4) directly controlled subsidiaries and one (1) indirect subsidiary.
The subsidiaries of Purple Real Estate Income Limited are Maryland Mall Limited, Purple Real Estate
Development Company Limited, Purple Proptech Limited, Lekki Retailtainment Limited, and Purple Urban
Limited. The Group offers its services to private, public and corporate clients through a number of products.

These products include purchase, lease, development and management of estate properties to generate rental
income and other services such as, demolition, renovation and refurbishment of buildings, property and facility
management.

Operating results
The following is a summary of the Group operating results:

Total Revenue 1,789 454 B8 608 - -
Other Income 214,146 133,563 483,205 %.740
Total Operating Income 20013 600 944,173 483,203 8,740
Profit/{loss) before taxation 1.515.871 {1.864.829) 262118 (126.953)
Minimum tax (3.061) - {102) -
Income tax expense (198,698) (68.926) (13)
|1]'(_'|.I“|[I."{|u~_.;-_.;} after taxation 1,314,112 {1.933.7535) 262003 { 126.953)
Other comprehensive Income - 8,133 - -
Total Comprehensive profit/{loss) for the vear 1,314,112 (1,925 62() 262,003 (126,953)
Dividend

The total amount of Interim dividend declared is N142.3m for the year ended 31 December 2021 (2020: N8.7m).
The Board declared an interim dividend of 22 kobo per share for every share held by shareholders as at 25th
March 2021. The dividend was paid during the year.

Furthermore, the board declared a final dividend on the 29th of April 2022 of 11 kobo per share for exisitng
shareholders as at 31 December 2021. The dividend would be paid subsequent to the Annual General Meeting
held in 2022.
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Analysis of Shareholdings
The shareholding structure of the Company at the end of the year was as follows:

No. of Ordinary shares No. of Ordinary shares

Sharcholders of 50 kobo cach of M1 cach
Purple Retail Limited 94% 2.431,099 872 100 18, D4R QL)
Purple Retail Managers Limited 0% 128 % 1
Other Shareholders 6% 155,940,032 % -
[00% 2.587.940.032 100 15,000,000

Directors and their Interests

The directors who held office during the year are as follows:

Olutola Mobolurin
Olayide Agboola
Oluseyi Sowale

Olajumoke Akinwunmi

Prof. Hillary Onyiuke
Muhtar Bakare
Johnny Jones
Olatunbosun Omoniyi

Adedoyin Afun

Chairman

Chief Executive Director
Executive Director
Independent Director
Non-Executive Director
Independent Director
Non-Executive Director
Non-Executive Director

Non-Executive Director

As required to be disclosed under section 303 of the Companies and Allied Matters Act (CAMA), 2020, there
are no direct and indirect shareholding of directors in the Company as at 31 December 2021.

Directors interest in contracts

None of the directors has notified the Company for the purpose of section 303 of the Companies and Allied
Matters Act (CAMA), 2020, of their direct or indirect interest in contracts or proposed contracts with the

Company during the year.

Investment property

Information relating to changes in investment property is disclosed in Note 11 to these financial statements.
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Charitable donations
The Group did not make any donation during the year under review (2020: Nil).

Property and equipment

Information relating to changes in property and equipment is given in Note 12 to the financial statements. In
the directors' opinion, the realisable value of the Group's property, plant and equipment is not less than the
value shown in the financial statements.

Board Meetings

In compliance with the Companies and Allied Matters Act, 2020 (CAMA), the Board meets quarterly. Additional
meetings are convened as the need arises. In the year ended December 31, 2021, the Board held four (4)
meetings, details of attendance are provided below:

Names of Directors 12-Mar-21 14-)ul-21 1-Oct-21 17-Dec-21
Mr. Olutola Mobolurin No Yes Yes Yes
Mr. Olayide Agboola Yes Yes Yes Yes
Mr. Muhtar Bakare Yes Yes Yes Yes
Ms. Oluseyi Sowale Yes Yes Yes Yes
Prof. Hillary Onyiuke Yes Yes Yes Yes
Mrs. Olajumoke Akinwunmi Yes Yes Yes Yes
Olatunbosun Omoniyi Yes Yes Yes Yes
Obinna Onunkwo No Yes Yes Yes
Sir (Pham) Nnamdi Obi No No No No
Adedoyin Afun Yes Yes Yes No

In Attendance: Yes
Not in Attendance: No

Health, safety and welfare at work

The Group places high premium on the health, safety and welfare of its contractors in their place of work. In
order to protect other persons against risks to health and safety hazards arising out of or in connection with
the activities at work, the Company has adopted comprehensive safety policies and procedures and set up
safety committees within the Group, which review safety facilities on a regular basis and make
recommendations.
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(Events after the reporting period

Subsequent to year end, the deposits for shares in the books of Purple Real Estate Income limited was
registered with the Corporate Affairs Commission. Purple Real Estate Income Limited based on the board
resolution communicated a notice for the increase in issued share capital from N19 million to N20.2 million to
the corporate affairs commission dated 23 December 2020. This was presented for filing and approved on 9
March 2021 which was subsequent to the Company's financial year end. See Note 20(e) for recognition of
deposit for shares.

1) The Finance Act was signed into Law on 31 December, 2021, with an effective date of 1 )anuary, 2022. The
signing into law of the Finance bill on 31 December 2021 qualifies as an adjusting event as the bill had been in
existence at the end of the financial year. In view of this development, the company has reviewed the
provisions of the Act and have made appropriate adjustments to the financial estimates disclosed in the
Financial statement in line with the relevant provisions of the Finance Act.

(2) In March 2022, PREIL merged with its subsidiary, PREDCO, through a Scheme of Merger.

(3) Following board resolution, PREIL is pursuing registration as a as a Real Estate Company (REICO) with the
SEC Nigeria in order to convert it to a Public Liability Company (PLC).

(4) Following board resolution, PREIL as the Sponsor, plans to issue a Bond through a special purpose vehicle
to Qualified Institutional Investors. The Proposed issuance is for up to N20billion Series 1 Bond Notes under a
N5O0billion Bond programme subject to regulatory approvals

(5) Following board resolution, PREIL plans to register a N20billion Initial Public Offering (“the Offer”) by
making its shares available to the public under a N50billion Equity programme to be registered with SEC
transaction subject to regulatory approvals.

(6) PREIL, as part of its long term proptech and fintech plans invested N125,000,000 in Purplemoney
Microfinance Bank Limited

(7) The Equity and Bond programmes are to enable PREIL continuously raise capital for its development and
acquisition plans into the future.

(8) PREIL, as part of its plans to register as a REICO had acquired Alternative Capital Partners Limited and
changed its name to Purple Asset Managers Limited.

(9) Furthermore, PREIL through its now merged subsidiary, PREDCO made applications to SEC for a property
management license and as PREIL also submitted an application to register as a REICO with SEC.

(10) As at the date of completion of the audit, the processing of the applications for asset management and
property management licenses as well as REICO approval are ongoing with SEC. The intention is to secure the
necessary regulatory licenses and approval alongside the aforementioned capital raise.

(1) The Board approved to set aside 139,743,358 ordinary shares of 50kobo as an option for management to
take up on or before 31st December 2022.

Independent Auditors

Messrs. KPMG Professional Services, having satisfied the relevant corporate governance rules on their tenure
in office have indicated their willingness to continue in office as auditors to the Company.In accordance with
Section 401 (2) of the Companies and Allied Matters Act (CAMA), 2020 therefore, the auditors will be
re-appointed at the next annual general meeting of the Company without any resolution being passed.

BY ORDER OF THE BOARD

Afun Adeddy
FRCI2017/NBAJOODOD019483
For: Bloomfield Law Practice
Company Secretary

29 April 2022
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Statement of Directors’ Responsibilities in Relation

to the Financial Statements

For the year ended 31 December 2021

The directors accept responsibility for the preparation of the annual consolidated and separate financial
statements that give a true and fair view in accordance with International Financial Reporting Standards and in
the manner required by the Companies and Allied Matters Act (CAMA), 2020, Financial Reporting Council of
Nigeria Act, 2011.

The directors further accept responsibility for maintaining adequate accounting records as required by the
Companies and Allied Matters Act of Nigeria and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement whether
due to fraud or error.

The directors have made an assessment of the Group and Company’s ability to continue as a going concern and
have no reason to believe the Group and Company will not remain a going concern in the year ahead.

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

PR

-__&-__

Mr. Olutola Mobolurin r. Ulayide Agboola
Chairman Chief Executive Officer
FRC/2013/CISN/OO000003804 FRC/2013/I0DN/00000003519
29 April, 2022 29 April, 2022
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Statement of Corporate Responsibility for the

Financial Statements

For the year ended 31 December 2021

Further to the provisions of section 405 of the Companies and Allied Matters Act (CAMA), 2020, we, the Chief
Executive Officer and Chief Financial Officer, hereby certify the audited financial statements for the year ended
31 December 2021 as follows:

a) That we have reviewed the audited financial statements for the year ended 31 December 2021.

b) That the audited financial statements do not contain any untrue statement of material fact or omit to state
a material fact which would make the statements misleading, in the light of the circumstances under which
such statement was made.

) That the audited financial statements and all other financial information included in the statements fairly
present, in all material respects, the financial condition and results of operation of the Company as of and for,
the year ended 31 December 2021.

d) That we are responsible for establishing and maintaining internal controls and have designed such internal
controls to ensure that material information relating to the Company is made known to the officer by other
officers of the companies, during the period end in which the audited financial statements report is being
prepared.

e) That we have evaluated the effectiveness of the Company's internal controls within 90 days prior to the date
of audited financial statements, and certifies that the Company's internal controls are effective as of that date.

f) That there were no significant changes in internal controls or in other factors that could significantly affect
internal controls subsequent to the date of our evaluation, including any corrective action with regard to
significant deficiencies and material weaknesses.

g) That we have discussed the following information to the Company's auditors:

(i) there are no significant deficiencies in the design or operation of internal controls which could adversely
affect the Company's ability to record, process, summarise and report financial data, and have identified for the
company's auditors any material weaknesses in internal controls, and

(i) there is no fraud that involves management or other employees who have a significant role in the
Company's internal control."

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

a

. Ulayide Agboola Ms. Oluseyi Sowale

Chief Executive Officer Chief Financial Officer
FRC/2013/I0DN/O0000003519 FRCIN?GJ"GGE!UGGGDDHEEE
29 April, 2022 29 April, 2022



Independent Auditor’s Report

KPMG'

To the Shareholders of Purple Real Estate Income Limited
Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated and separate financial statements of Purple Real Estate Income
Limited (“the Company”) and its subsidiaries (together, “the group”), which comprise:

- the consolidated and separate statements of financial position as at 31 December, 2021;

« the consolidated and separate statements of profit or loss and other comprehensive income;

« the consolidated and separate statements of changes in equity;

« the consolidated and separate statements of cash flows for the year then ended; and

« the notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated and separate financial statements give a true and fair view of
the consolidated and separate financial position of the Company and its subsidiaries as at 31 December, 2021,
and of its consolidated and separate financial performance and its consolidated and separate cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs) and in the manner
required by the Companies and Allied Matters Act (CAMA), 2020 and the Financial Reporting Council of Nigeria
Act, 2011.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the consolidated
and separate Financial Statements section of our report. We are independent of the Group and Company in
accordance with International Ethics Standards Board for Accountants International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code) together with the
ethical requirements that are relevant to our audit of the consolidated and separate financial statements in
Nigeria and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

The Directors are responsible for the other information. The other information comprises the Corporate
Information, Directors’ Report, Corporate Governance Report, Statement of Directors’ Responsibilities in
relation to the Financial Statements, Statement of Corporate Responsibility for the Financial Statements and
Other National Disclosures, but does not include the consolidated and separate financial statements and our
auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read
the other information and in doing so, consider whether the other information is materially inconsistent with
the consolidated and separate financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Purple Real Estate Income Limited Annual Report 31 December 2021
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Independent Auditor’s Report

KPMG

Responsibilities of the Directors for the Consolidated and Separate Financial Statements

The Directors are responsible for the preparation of consolidated and separate financial statements that give a
true and fair view in accordance with IFRSs and in the manner required by the Companies and Allied Matters
Act (CAMA), 2020 and the Financial Reporting Council of Nigeria Act, 2011and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, the directors are responsible for assessing the
Group (and Company)’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
Group (and Company) or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated and separate Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group (and Company)’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

« Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group (and Company)’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the consolidated and separate financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group (and Company) to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.



Purple Real Estate Income Limited Annual Report 31 December 2021

Independent Auditor’s Report

KPMG'

We communicate with Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements
Compliance with the requirements of Schedule 5 of the Companies and Allied Matters Act (CAMA), 2020.

i. We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit.

ii. In our opinion, proper books of account have been kept by the Company, so far as appears from our
examination of those books.

iii. The Company’s statement of financial position and statement of profit or loss and other comprehensive
income are in agreement with the books of account.

tﬂzg%ﬁeﬂ

Obaloje ). Oseme
FRC/2012/ICAN/O0000004803
For: KPMG Professional Services
Chartered Accountants

Lagos, Nigeria

12 May, 2022
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Consolidated and Seperated Statement of Profit or

Loss and Other Comprehensive Income

For the year ended 31 December 2021

Group Group Company Company

fra thenisameds of naiva Noles 31 Dec 2021 31 Dec 2020 31 Dec 2021 31 Dec 2020
Rental meome 3a) 377895 420,237 - -
Revenue from services to tenants S{a) 360,196 241,469 - -
Oither revenue items S(a) 245097 146,902 = =

1,183 188 208,608 - -
Eevenue from sale ol trading properties
under development by 1.352.156 - - -
Cost of sales - trading properties under
development by (745,890 = = -
Profit on trading properties 606,266 - - -
Total revenue 1,789,454 "08,608 - -
Oither income Had 214,146 135,565 483,205 8,740
Total operating income 20003 6 G444 173 483,205 ®,740)
Pair value gaind(loss) on mvestment properties (k) 1004610 (953,461 - -
Iinance cost 7 (7T11,628) i(1.153,816) - -
Personnel Expenses 8 (310.612) (157.756) - -
Crperating expenses 9 (769.558) (60T 66d) (15,429 (5,895
Impairment (chargeVwrite-back 11} 294 459 (3,695 (2005,258) (125 798y
Profitfloss) before minimum tax and
income tax expense 1,515,871 i1.864,829) 262,118 (126,953)
Mimmum tax 22 (3,061 - {102} -
Profitiloss) after minimum tax 1.512.810 (1,864 H29) 262016 (126,953
lneome tax expense 22 (198 698) {6%8,926) {133 -
Profit/{loss) for the vear 1,314,112 (1,933,755) 262,003 (126,953)
Other comprehensive income = 8,135 - -
Total comprehensive profit/(loss) for the vear 1,314,112 {1,925,620) 262,003 (126,953)
Profit/{loss) for the yvear is attributable to:
Equity holders of the Company 1,319,309 (1,925.620) 262003 (126,953)
Non-controlling interest 2001) (3,197} - - -
Profit/{loss) for the year 1,314,112 (1,925,620) 262,003 (126,953)
Total comprehensive profit/(loss) attributable to:
Equity holders of the Company 1,319,309 (1,925.620) 262003 (126,953)
Non-controlling interest 2001) (3,197} - - -
Total comprehensive Profit/(loss)for the vear 1,314,112 (1,925,620) 262,003 (126,953)

The accompanying notes and significant accounting policies form an integral part of these consolidated and
separate financial statements
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Consolidated and Seperated Statement of

Financial Position

For the year ended 31 December 2021

Group Group Company Company
In thousands of naira Notes 31 Dec 2021 31 Dec 2020 31 Dec 2021 31 Dec 2020
ASSETS
Non-current assets
Completed investment property 11(a) 11,095,300 10,458,000 - -
Investment property under development 11(b) 5,934,340 2,010,784 - -
Property and equipment 12 135,766 90,327 - -
Intangible assets and goodwill 13 127,898 22,380 - -
Investment in subsidiary 14 - - 2,631,871 2,044,863
Total non-current asset 17,293,304 12,581,491 2,631,871 2,044,863
Current assets
Trading properties under development 15 6,843,346 1,192,425 - -
Account receivable 16 159,681 167,985 - -
Other asset 17 79,799 1,617,679 4,011,989 337,591
Investment securities 18 77,469 150,929 77,469 42,794
Cash and cash equivalents 19 1,964,370 792,718 8,749 2,023
Total current assets 9,124,665 3,921,736 4,098,207 382,408
Total assets 26,417,969 16,503,227 6,730,078 2,427,271
EQUITY
Share capital 20 1,293,970 19,000 1,293,970 19,000
Share premium 20(b) 625,628 1,374,993 625,628 1,374,993
Retained earnings 20(c) 5,956,978 4,637,669 575,485 455,819
Fair value reserves 20(d) - 8,135 - -
Prepaid share capital reserves 20(e) 1,125,378 503,603 1,125,378 503,603
Equity attributable to equity holders of the 9,001,954 6,543,400 3,620,461 2353415
parent company
Non-controlling interest 20(f) (4,687) 10 - -
Total equity 8,997,267 6,543,410 3,620,461 2,353,415
LIABILITIES
Non-current liabilities
Long term Borrowings 21(c) 8,284,485 - 3,027,884 -
Total non current liabilities 8,284,485 - 3,027,884 -
Current liabilities
Current tax liabilities 22(d) 356,654 154,895 6,860 6,745
Other Liablities 23 1,206,433 998,030 74,873 67,111
Deferred revenue-deposits from customers 24 281,865 700,871 - -
Short term borrowings 21(c) 7,291,265 8,106,021 - -
Total current liabilities 9,136,217 9,959,817 81,733 73,856
Total liabilities 17,420,702 9,959,817 3,109,617 73,856
Total equity and liabilities 26,417,969 16,503,227 6,730,078 2,427,271
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These Nnancial statements were approved by the Board of Directors on 29 April 2022 and signed on its behall by the
directors listed below:

N

—_—&‘__.

Mr. Olutola Mobolurin

Chairman
FRC/201 3/CTSN/OOOO0003 804 r. Dlayide Agboola

Chief Executive Officer
Additionally certified bv: FRC/2013/I0DN/00000003519

29 April, 2022

Ms. Oluseyi Sowale

Chief Financial Officer
FRCf2020/006/00000021622
29 April, 2022

The accompanying notes and significant accounting policies form an integral part of these consolidated and
separate financial statements
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2021

Prepaid

Share Share Fair value share capital Retained  Non-controlling Total
In thousands of naira Note capital premi reserves reserves earnings interest equity
Balance as at 1 January 2021 20 19,000 1,374,993 8,135 503,603 4,637,669 - 6,543,400
Profit/(loss) for the year - - - - 1,319,309 (5,197) 1,314,112
Fair value gains on financial assets at FVOCI - - (8,135) - - - (8,135)
Total comprehensive income - - (8,135) - 1,319,309 (5,197) 1,305,977
Transactions with owners, recorded directly in equity
Additional Share Capital 1,274,970 (749,365) - - - - 525,605
Deposit for shares - - - 624,274 - - 624,274
Share issue cost (2,499) (2,499)
Transfer of non-controlling interest to equity 510 510
Total contributions /(distributions) 1,274,970 (749,365) - 621,775 - 510 1,147,890
Balance at 31 December 2021 1,293,970 625,628 - 1,125,378 5,956,978 (4,687) 8,997,267
For the year ended 31 December 2020

Prepaid

Share Share Fair value share capital Retained  Non-controlling Total
In thousands of naira Note capital premi reserves reserves earnings interest equity
Balance as at 1 January 2020 18 19,000 1,374,993 - 6,489,678 10 7,883,681
Loss for the year - - - (1,933,755) - (1,933,755)
Fair value gains on financial assets at FVOCI 18(d) 8,135 - - 8,135
Total comprehensive income - - 8,135 (1,933,755) - (1,925,620)
Transactions with owners, recorded directly in equity
Deposit for shares - - - 503,603 - - 503,603
Dividend to equity holders - - - - (8,740) - (8,740)
Acquisition of shares of subsidiary - common control - - - - 90,486 - 90,486
Total contributions /(distributions) - - - 503,603 81,746 - 585,349
Balance at 31 December 2020 19,000 1,374,993 8,135 503,603 4,637,669 10 6,543,410
The accompanying notes and significant accounting policies form an integral part of these financial statements
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2021

Purple Real Estate Income Limited Annual Report 31 December 2021

Company
Prepaid share

Share Share capital Retained
In theusands of naira Mate capital premium TESCIVes earnings Total equity
Balance as at 1 January 2021 20 19,000 1,374,993 53603 455819 2353415
Prolit for the vear - - - 262,003 262,003
Total comprehensive income - - - 262,003 262,003
Transactions with owners, recorded directly in equity
Additional Share Capital 1.274.570 (749 365} - 325,605
Deposit for shares - - 624,274 - 624,274
Share 1ssue cost (2.499) (2.499)
Dividend to equity holders - - - {142.337) (142.337)
Tuotal contributions and (distributions) 1,274,970 (749,365) 621,775 (142,337) 1,005,043
Balance at 31 December 2021 1,293,970 625628 1,125,378 E75,485 36200461
For the period ended 31 December 2020

Prepaid share

Share Share capital Retained
In theusands of naira Muote capital premium FESErves earnings Total equity
Balance as at 1 January 2020 1% 14,000 1.374 993 - 501,020 1. 8950149
Loss for the vear - - - {126.953) (126.953)
Toral comprehensive income - - - (126,953) (126,953)
Transactions with owners, recorded directly in equity
Acquisition of shares of subsidiary - commaon control 0480 W) 480
Deposit for sharcs - - S03,603 - SU3.603
Dividend to equity holders - - - {&.740) (8,740}
Total contributions and {distributions) - - 503,603 81,746 585,349
Balance at 31 Decem ber 2020 19.0MH) 1,374,993 503,603 455,819 2,353415

The accompanying notes and significant accownting policies foro an itegral part of ese financial statenents
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Consolidated and Seperate Statement of Cash Flow

For the year ended 31 December 2021

Group Lrroup Company Company

In thousands of nalra Notes 31 Ihee 2021 31 Dee 2020 31 Dwee 2021 31 Dhee 2020
Cush Mlows from operating activities
Prafiti{luss) for the year 1314112 (1,933,755) 262,003 (126,953}
Ingome lix expense 198,608 (8,926 102 -
Profit/{loss) before tax 1512510 (1864820 162,105 (126,933)
Adjustments fov:
Fair value chonges i Invesiment property &b} (100610 953 461 - -
Loan modification gain Oia) - (131,811) - -
Interest cxpense 21(b} G975 TGOS0 185 1 -
Tmpairment losswrilchack 1 (294,459 (63.695) 205258 1269, 708
Forcign cxchange loss 21(b} d1352 02 HEG - -
Depreciation for property and cquipment 12 37,824 103,031 = =

D58, 192 148,973 657,265 LB45
Changes in:
Aceount reccivable 33(b) 54,048 (63,189 - -
Trading propertics under development EX(i)] (0,940 028 (1,016,850 - -
Investment securities 33c) 108,135 (142, 794) (34.675) -
Other asscts 33e) 1. B0, S 135345 (4075, 854 (4373800
Other liabalilics 330D& Gla) (210,603 1,0i75,730 T.762 42,371
Net cash (used in) generated from operating activities (2,271.356) 162,219 (3.445,532) (422.173)
Cash flows from investing activities
Acquisition of property and cquipment 12 {83.263) (3L665) - -
Acquisition of intangible msscls 13 {61 6508 (21.733) - -
Acquisition of iInvestment securilies 18 - - - (42,794
Acquisition of businessca, net of cash acquired 14(a) - - - (36613)
Expenditure on investment propeerty under development A3(a) (3,343 969 (1,836, 246) - -
Met cash generated generated from / {(used in) investing activitics {3,458, 9.340) (1.5, 644) - (T0A40T)
Cush Mows from financing activities
Proceed [rom bomowings 21(b} H.653,680 2.667,355 3, 0RO, 0000 -
Proceeds from deposits for sharcs 2ie) 624,274 03,603 624274 03,603
Share 1ssuc cosls i) (245 = (2490 -
Repayment of borrowings 2Lk} (1,593,170) (382,500 - -
Intcrest paid 21{k) (728041 (270.182) (168 517} -
Dhvidend roceived 33g) - - 142,337 -
Dividend Paid 33(g) - - (142,337} -
Net cash generated from' (used in) financing activities 6,954,243 1,518,276 3,452,258 503,603
Nel ineresse(decrense) in cosh and cash equivalents 1,193,957 Ta 852 6,726 2,023
ash and cash cquivalents at beginning of the period TOLTIH 2R 2023 -
Effccts of cxchange movements on cazh held - - - -
Cash amd cash equivalents at 31 December 149 1,986,675 TOLT1E R 749 2023

The aecomparying notes and sigmificant aoconnting palicies form an imegral part of these comsolidated and separate finamciol statements
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Notes to the Financial

For the year ended 31 December 2021

Reporting entily

Purple Beal Estate Income Limited ("the Company”), (formerly known as Purple CRE 5PV Limitad) was incorporated as a private Limited liability
company in Migena on 16 Apal 2014, The change of the Company's name rom Perple CRE 5PV Limited to Purple Beal Estate Income Limited was
approved on 26 Seplember 2019,

The consolidated financial statements for the year ended 31 Decamber 2021 compnse the Company and its subsidiary {(together referred 1o as "the
Group”).

Basis of preparation

Statement of com pliance

The consollated and scparate financial statements have been prepared in accordance with Intemational Financial Reporting Standards {IFES) and in the
manner required by the Companies and Allied Matters Act {CAMA), 2020, the Financial Reporting Council of Xigena Act, 200 1. The IFRS accounting
pelicies have been consistently applied to the penod presented. Details of the Group's aceounting policies are included in note 4.

The consolidated financial statements were authorized for issue by the Board of Directors on 29 April 2022,

Basis of measurement

These consolidated and separate financial statements have been prepared on the historical cost basis excepl completed investment property, investment
property under development and ungueted cquity which have been stated at fair value.

Functional and presentation currency

These conselidated and separate fimancial statements are presented in Maica, which is the Group's functional currency. Except where indicated, financial
information presentad in Maira has been rounded to the nearest thowsand.

Use of estimates and judgments

In preparing these consolidated financial statements, management has made judgements, cstimates and assumptions that affect the application of the
Group's accounting policies and the reported amounts of assets, liabilities, income and expenses, Actual resulis may differ from these estimates.

Estimates and underlving assumplions are reviewed on an ongoing basis. Bevisions to estimates are recognised prospectively,

(i.) Judgments
Information about judgements made in applying accounting pelicies that have the most significant effects on the amounts recognised in the consolidated
financial statements is included in the following notes:

Wote 20.2.1 - Consideration of significant financing component in a contract;

Wode 26.2.2 - Principal versus agent considerations — services 1o lenanis

Note 26.2.3 = consolidation = whether the group has de [acto control over an investes,

Note 26.2.4 = Classification of property

Mote 26,25 - Determining the timing of revenue recognition on trading property under development

(ii.) Assumptions and cstimation uncertaintics
Information about assumptions and cstimation uncertaintics that have a significant risk of resulting into matenal adpstment as at the vear ended 31
December 2021 is included in the following notes:

Note 26,11 = Valuation of investment property.

Wote 26.1.2 - Tstimation of net realisable value for trading propery

Note 26.1.3 - Measurement of progress when revenoe is recognised over Lime,

Motz 26.1.4 - Dieferred taxes.

Note 26.1.4 = ECL pnpairment for expected credit losses of trade reccivables and conlract asscts,

Measurement of fair values

A number of the Group's accounting policies and disclosures require the measurement of fair values, for both financial and non-finaneial assets and
liabilities.

When measuring the fair value of an asset or liability, the Group wses observable market data as far as possible, Fair values are cateporised into different
levels in a fair value hierarchy based on the inputs used in the valuation technigques as follows;

- Level 1: quoted prices (unadjusted) in active markets for identical asscts or liabilitics,

- Level 2 inputs other than quoted prices included in Level 1 that are observable for the asset or lability, either directly (i.e as prices) or indirectly (i.e
derived from prices).

+ Level 3z inputs for the assets or liahility that are not based on observable market data {unobservable inputs)
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Notes to the Financial

For the year ended 31 December 2021

If the inputs used to measure the fair value of an asset or a liability fall into ditferent levels of the fair value hierarchy, then the fair value measurement is
categorised in its entircty in the same level of the fair value hicrarchy as the lowest level inpat that is significant to the entire measurcment,

The Group recognises transfzrs belween levels of the fair value higrarchy at the end of the reporting period during which the change has oceurred.

Changes in accounting policies
Aonew of other standards are effective from 1 January 2021 but they do not have material impact on the Group's Financial Statements. They are:

= Amendments 1o IFRS 1, IFRS 9, [FRS 16 and 1AS 41- Annual improvements 201 8-2020

= Amendments 1o TAS 37 Cnerous Contracts— Cost of Fulhilling a Contract

- Amendments 1o IFRS 9, AR 39, IFRS 7, IFRS 4 and IFRES 16 Interest RaleBenchmark Heform —Fhase 2
= Amendments 1o TAS 16 = Property, Plant and Equipment—DProcecds before Intended Usc

Standards issued but not vet effective
A number of now stanmdards are effective For annual penods beginning aller | January 2021 and carlicr application 1 permitted; however, the Company
has not carly adopted the new or amended standards in prepanng these financial statements.

a Amendments to IFRS 1, IFRS 9, IFRS 16 and LAS 41- Annual improvements 2018-2020
+ [FRS 1 First Time Adoption of International Financial Reporting Standards - The amendment permits a subsidiary (as a first-time adopter of [FRS that
applics IFRS laterthan its parent) that applies IFRS 1 1o measure cumulative translation differences using the amounts reporied by it parent, based on the
parent’s date of tran=ition 1o [FRSs,

= [IFR5 9 Financial Instruments - The amondment clanfics that for the purpose of performing the <710 per cont test™ for derccognition of Gnencial Habilitics
in determinmg those fees paid net of fees received, a borrower includes only fees paid or received between the borrower and the lender, including fees
paid or recetved by either the borrower or knder on the other’s behall

+ [IFK5 16 Leases — The amendment removes the illustration of payvments from the lessor relating o leasehold improvements. As currently drafled, this
example is nod clear as to why such payments arc not a lease incentive.

= IAS 41 Agnicullure - The amendment removes the requirement o exclude cash Mows Tor laxation when measunng Gur value, thereby aligning the fmr
value measurement requirements in 1AS 41 with these in IFRS 13 Fair Value Measurement.

Based on an initial assessment, management does not foresee o significant impact coming from this new standard, management does not plan to early

adopt this IFRS.

b Amendments to TAS 37 Onerous Contracts— Cost of Fulfilling a Contract
The amendments o 1AS 37 Provisions, Contingend Liabilities and Contingent Assets elarily that costs of fullilling a contrsct comprise both:

* the incremental costs — ¢.g, direct labour and materials; and

« an allocation of other direct costs — e.g. an allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the

conlracl,

This ¢larification is applicable for companics that apply the “ineremental cost” approach and they wall necd 1o recognise gger and potentially more
Provisions.

Basced on an initial assessment, management does not foresce a significant impact coming from this new standard.
Management does nod plan 1o carly adopt this IFRS.

Amendments to IFRES 9, IAS 39, IFRS 7, IFRS 4 and IFES 16 Interest RateBenchmark Reform <Phase 2

The amendments address issues that might affeet hnancial reporting as a result of the reform of an interbank rate benchmark, including the elfcets of
changes of contractual cash Nows or hedging relationships arising from the replacement of an interest rate benchmark with an allernative benchmark rate.
The amendments provide practical relicl from certain reguirements in IFRS 2, TAS 39, TFRS 7, IFRS 4 and IFES 16 relating to:

L]

* Changes m the basis for determining contraciual cash fows of linancial asscts, Gnancial habilitics and lease liabilitics; and
* Hedee accounting,

Based on an inilial assessment, management does nol foresee a significant impact coming from this new standard.
Management does not plan to carly adopt this IFRS.
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d Amendments to LAS 16— Property, Plant and Equipment—FProceeds before Intended Use
The amendment profubits deducting from the cost of an item of property, plant and equipment any proceeds [rom selling ilems produced belore i1s
intended use bymanagement, As such, proceeds from selling items before the related item of property, plant and equipment is available for use should be
recognised in profit or less, together with the costs of producing those items.

IAS 2 lwvventorics should be applied in identifyving and measuring these production costs.
Companics will theretore need to distinguish between:

+ costs associated with producing and selling items before the item of property, plant and equipment is available for use; and
+ costs associaled with making the item of property, plant and equipment available for its imtended use.
Making this allocation of costs may require significant estimation and judgement.

The amendments abso clanfy that westing whether an item of PPE is functioning properly means assessing 115 techmcal and physical perfommance rather
than assessing s [inancialperfonmance - e.g. assessing whether the PPE has achieved a certain level of operating margin.

Based on an initial assessment, management docs not foresee a significant impact coming from this new standard,
Management does not plan to carly adopt this IFRS.

Oriher standards

— COVID-19-Related Bent Concessions { Amendment to IFRS 16).

— Beference 1o the Coneeplual Framework (Amendments o [FRS 3

—IFES 17 Insurance Contracts.

4 Significant accounting policics
Unless otherwise stated, the Company and its subsidiaries (together referred to as "the Group”) have consistently applicd the following accounting policies
Lo all perieds presented n these conselidated Minancial statements,

(a) Hasis of consolidation
{1} finsiness combinations
Business combmations are accounted for usmg the scquisiion method as a the acquisition date, that 15, when control 15 transferred 1o the Growp.
Consideration translered in the scquisition is generally measured at Gur value, 2z are the identiliable net assets acquired. Any goodwill that anses is tested
armually for imparment.

Any gain on 3 bargain parchase 13 recognised in profil or loss immmediately. Transaction costs are expensed as incurred. The Consideration translerred
docs pot include amounts related to the sefflement of pre-existing relationships, Such amounts are generally recognized in profit or loss, Any contingent
consideration is measured at fair value at the date of acquisition,

If an obligation to pay contingent consideration that meets the definition of a financial instrument is classified as equity, then it is not remeasured and
settlement is accounted for within cquity. (ther contingent consideration i measured at fair value at each reporting date and subscquent changes in fair
value of the contingent consideration are recognised i profit or loss.

fii) Enbsidiaries
Subsidiaries are entitics controlled by the Group, The Group contrals an entity if it is exposed Lo, or has nights o, varable returns from its involvement
wilh the investes entity and has the ability 1o allect those retums throwgh s power over the entity.

The Group reassesses whether it has control and af there are changes 10 one or more of the elements of control. This includes circumstanees in which
protective rghts held (egthose resulling from a kending relationship)y become substantive and lexd to the Group having power over an mvestes. The
Finaneial statements of subsidianes are mcluded i the consolidated nancial statememts from the date on which control commences uniil the date when
control ceases,

The accounting policics of subsidiaries have been changed where necessary to align with the policies adopted by the Group. Losses applicable to the non-

controlling interests in a subsidiary are allocated to the non-contralling interests even if doing 50 causes the non-controlling interests to have a deficit
halance.
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(i} Loss af control
A disposal anses where the group loses control of 2 subsidiary. Upon the loss of conrol, the Group dereeognises the assets and Labalitics of the subsidiary,
any non-controlling interests and the other components of eouity relited (o the subsadiary.

Any surplus or delicil ansing on the loss of control is recoumised in peofit or boss, I the Group relains any interest in the previous sebsidiary, then such
interest is messured o foor value af the date that control s lost. Subsequently, it 1s sccounted for 2 an equity=accounted investes or as an available-for-ale
asget depending on the level of influence retained.

fiv) Trangfer under comman comtrol

A buosiness combination involving enfities or businesses under common control i a business combination in which all of the combining entities or
business are ultimately controlled by the same person or partizs both befors and afler the combination, and that control 15 nol transitory, The Group applied
the book value accounting method by sdding the assels and liabilities sequired.

The dilference between the fair value of the consideration paid and the book value of the net assels and habilities s recomnised in equily in retained
carmings,

vl Now-cantrolfling inferests
The Giroup measures non-controlling intersst at its proportionate share of the recognised amount of the identifiable net asscts, at the scquisition date.

Changes in the Group's interest inoa subsidiary that do not result in s loss of control are accounted for as equity franssctions. Adjustments 1o non=
controlling interest are based on a proportionate amount of the net assets of the subsidiary.

Mo adjustments are made to goodwill and no gain or loss 15 recognised in profit or boss,

(i) Associctes and jointly contralled entities
The Group measures non=controllmg mterest at its proportionate share of the recogmised amount of the identifiable net assets, at the scquisition date.
Changes in the Groep’s interest in o subsidiary that do nod result in s loss of control are accounted for as couily transactions,

Adjustments to non-controlling inferest are based on a proportionale amount of the net assets of the subsidiary, Mo adjustments are made 1o poodwill and
no gain or loss s recognised in profit or loss,

The group docs not have mvestments i associates and jointly controlled entitics

fwil Tramsactions eliminated on consolidation
Intra-group balances and any unrcahized gains or losses or incomes and expenses arising from intra-group transactions, are climinated in prepanng the
consolidated linaneial statements.

Unrealised gains artsing from transactions with equily accounted investee are chiminated against the investment o the extent of the Group's interest in the
enliy.

Unrealised bosses are ecliminated in the smne way as unrealised gains, but enly to the extent that there 15 no evidence of imparment.

(b)  Foreign currency transactions
Forcign curreney transsclions

Transactions in foreign currencies are ranslated into the respective [unctional currencies of Group entities sl the exchange mtes al the date of the
Iramsaclions.

Monetary assels and habalities denominated in foreign currencies al each reporting date are trans lated Lo the functional currency al exchange rales as al the
reporting date,

The foreign curmeney gain or loss on monetary ilems is the differcnee between amortised cost in the functional currency at the beginning of the vear using
the rates prevalent at the beginning, adjusted for effective interest and pavments during the vear, and the amontised cost in the functional currency at the
vear end using the rales prevalent at the vear end.

Nen=monetary asscts and Liabiliies denominmted in forcign currencics that are measured at fur value are re-translated 1o the functional currency ot the

exchange rate at the date that the farr value was determined. Non=monetary items that are mensured based on historical cost in o foreign currency ane
translated vsing the spot exchange mate ot the date of the tramsaction.

Foreign currency differences on non-monetary ilems are accounted for based on the classification of the underlying ilems, Foreign exchange gains and

loazes on equities (debt) classified as available-for-sale financial assets are recognised in the available-for-sale reserve in OCT (profil or koss) whereas the
exchange differences on equitics and debd that are classified as hebld at fair value through profit or loss are reported as part of the fair value gain in the

statement of comprehensive income.
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(¢) Revenue

i) Revenue from rental income
The Group earns revenue from acting as a lessor in operating leases which do not transfer substantially all of the risks and rewards incidental to ownership
of an investment property. In addition, the Group subleases investment property acquired under head leases with lease terms exceeding 12 months at
commencement. Subleases are classified as a finance lease or an operating lease by reference to the right-of-use asset arising from the head lease, rather
than by reference to the underlying investment property. All the Group’s subleases are classified as operating leases.

Rental income arising from operating leases on investment property is accounted for on a straight-line basis over the lease term and is included in revenue
in the statement of profit or loss due to its operating nature, except for contingent rental income which is recognised when it arises. Initial direct costs
incurred in negotiating and arranging an operating lease are recognised as an expense over the lease term on the same basis as the lease income.

Lease incentives that are paid or payable to the lessee are deducted from lease payments. Accordingly, tenant lease incentives are recognised as a
reduction of rental revenue on a straight-line basis over the term of the lease. The lease term is the non-cancellable period of the lease together with any
further term for which the tenant has the option to continue the lease, where, at the inception of the lease, the Group is reasonably certain that the tenant
will exercise that option.

ii)  Revenue from services to tenants
For investment property held primarily to earn rental income, the Group enters as a lessor into lease agreements that fall within the scope of IFRS 16.
These agreements include certain services offered to tenants (i.e., customers) including common area maintenance services (such as cleaning, security,
adverts, car parking, utilities etc.). The consideration charged to tenants for these services includes fees charged based on a percentage of the rental
income and reimbursement of certain expenses incurred. These services are specified in the lease agreements and separately invoiced.

The Group has determined that these services constitute distinct non-lease components (transferred separately from the right to use the underlying asset)
and are within the scope of IFRS 15. The Group allocates the consideration in the contract to the separate lease and revenue (non-lease) components on a
relative stand-alone selling price basis.

In respect of the revenue component, these services represent a series of daily services that are individually satisfied over time because the tenants
simultaneously receive and consume the benefits provided by the Group. The Group applies the time elapsed method to measure progress.

The consideration charged to tenants for these services is based on a percentage of the rental income. The variable consideration only relates to the non-
lease component and is allocated to each distinct period of service (i.e., each day) as it meets the variable consideration allocation exception criteria.

The Group arranges for third parties to provide certain of these services to its tenants. The Group concluded that it acts as a principal in relation to these
services as it controls the specified services before transferring them to the customer. Therefore, the Group records revenue on a gross basis.

iii) Revenue from sale of trading property
i) Completed inventory property
The sale of completed property constitutes a single performance obligation and the Group has determined that this is satisfied at the point in time when
control transfers. For unconditional exchange of contracts, this generally occurs when legal title transfers to the customer. For conditional exchanges, this
generally occurs when all significant conditions are satisfied. Payments are received when legal title transfers which is usually within six months from the
date when contracts are signed.

ii) Inventory property under development

The Group considers whether there are promises in the contract that are separate performance obligations to which a portion of the transaction price needs
to be allocated. For contracts relating to the sale of property under development, the Group is responsible for the overall management of the project and
identifies various goods and services to be provided, including design work, procurement of materials, site preparation and foundation pouring, framing
and plastering, mechanical and electrical work, installation of fixtures (e.g., windows, doors, cabinetry, etc.) and finishing work. The Group accounts for
these items as a single performance obligation because it provides a significant service of integrating the goods and services (the inputs) into the
completed property (the combined output) which the customer has contracted to buy.
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For contracts that meet the over time revenue recognition criteria, the Group’s performance is measured using an input method, by reference to the costs
incurred to the satisfaction of a performance obligation (e.g., resources consumed, labour hours expended, costs incurred, time elapsed or machine hours
used) relative to the total expected inputs to the completion of the property. The Group excludes the effect of any costs incurred that do not contribute to
the Group’s performance in transferring control of goods or services to the customer (such as unexpected amounts of wasted materials, labour or other
resources) and adjusts the input method for any costs incurred that are not proportionate to the Group’s progress in satisfying the performance obligation
(such as uninstalled materials).

Other income
Other income represents income generated from sources other than rental deposits and income directly related to the Group's operations.

Other operating expenses

Expenses are decreases in economic benefits during the accounting period in the form of outflows, depletion of assets or incurrence of liabilities that result
in decrease in equity, other than those relating to distributions to equity participants.

Expenses are recognized on an accrual bases regardless of the time of spending cash. Expenses are recognized in the income statement when a decrease in
future economic benefit related to a decrease in an assets or an increase of a liability has arisen that can be measured reliably.

Expenses are measured at historical cost. Assets are recorded at the amount of cash or cash equivalents paid or their fair value of consideration given.
Liabilities are recorded at the amount of proceeds received in exchange for the obligation. Only the portion of cost of a previous period that is related to
the income earned during the reporting period is recognized as an expense. Expenses that are not related to the income earned during the reporting period,
but expected to generate future economic benefits, are recorded in the financial statement as assets. Expense incurred by the Group during the year under
review are depreciation expenses, audit fees, training, professional fees, insurance cost, repairs and maintenance etc.

Taxation

Income tax expense

Income tax expense comprises current tax (company income tax, tertiary education tax National Information Technology Development Agency levy and
Nigeria Police Trust Fund levy) and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination, or items
recognised directly in equity or in other comprehensive income. The Company had determined that interest and penalties relating to income taxes,
including uncertain tax treatments, do not meet the definition of income taxes, and therefore are accounted for under IAS 37 Provisions, Contingent
Liabilities and Contingent Assets.

(i) Current tax

Current tax is the expected tax payable on taxable income for the year determined in accordance with Companies Income Tax Act (CITA) using tax rates
statutorily enacted at the reporting date, and any adjustment to tax payable in respect of previous years. The amount of current tax payable or receivable is
the best estimate of the tax amount expected to be paid or received that reflects uncertainty related to income taxes, if any. It is measured using tax rates
enacted or substantively enacted at the reporting date and is assessed as follows:

- Company income tax is computed on taxable profits

- Tertiary education tax is computed on assessable profits

- National Information Technology Development Agency levy is computed on profit before tax

- Nigeria Police Trust Fund levy is computed on net profit (i.e. profit after deducting all expenses and taxes from revenue earned by the company during
the year)

Total amount of tax payable under CITA is determined based on the higher of two components namely Company Income Tax (based on taxable income
(or loss) for the year); and minimum tax. Taxes based on profit for the period are treated as income tax in line with IAS 12.

(i1) Minimum tax

Minimum tax which is based on a gross amount is outside the scope of IAS 12 and therefore, are not presented as part of income tax expense in the profit
or loss. The Company is subject to the Finance Act (amendments made to Companies Income Tax Act (CITA)). Total amount of tax payable under the
new Finance Act shall not be less than 0.25% of the Company's gross turnover less franked investment income.

(iii) Education tax
This represents 2.5% of assessable profit in accordance with the provision of the Education Tax (Amendment) Decree No 40 of 1998.
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(iv) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realised simultaneously.

Deferred tax is provided for using the liability method, which represents taxation at the current rate of corporate tax on all timing differences between the
accounting values and their corresponding tax values.

A deferred tax is recognised only to the extent that it is probable that future taxable profits will be available against which the amount will be utilized.
Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Dividends
Dividends are recognised as liability and deduction in equity in the period they are declared. Dividend paid is recognised gross of withholding tax (WHT)
with the corresponding WHT remitted to tax authorities.

Share capital, share premium and prepaid share capital reserves

The Group has two classes of shares, ordinary shares and preference shares. Ordinary shares are classified as equity. When new shares are issued, they are
recorded in share capital at their par value. The excess of the issue price over the par value is recorded in the share premium reserve. The use of the share
premium account is governed by S.120(3) of the Companies and Allied Matters Act of Nigeria. All ordinary shares rank equally with regard to the Group's
residual assets. Holders of ordinary shares are entitled to dividends as declared from time to time and are entitled to one vote per share at general meetings
of the Group.

The holders of preference shares are entitled to receive dividend as declared from time to time before the ordinary shareholders. The shares rank higher
than the ordinary shares with regard to the Group's residual assets.

Prepaid capital reserves warehouses prepayments for shares that are yet to be issued to shareholders. There is no possibility of this prepayment

being reversed or refunded and the Company has an obligation to deliver these shares.

Prepaid capital reserves warehouses prepayments for shares that are yet to be issued to shareholders. There is no possibility of this prepayment being
reversed or refunded and the Company has an obligation to deliver these share.

Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction from equity, net of any tax effects.

Related parties

Related parties include the holding company and other group entities. Directors, their close family members and any employee who are able to exert a
significant influence on the operating policies of the Group are also considered to be related parties. Key management personnel are also regarded as
related parties. Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of
the entity, directly or indirectly, including any director (whether executive or otherwise) of that entity.

Financial instruments

Recognition and initial measurement
The Group initially recognises placements and other investments on the date on which they are originated. All other financial instruments are recognised
on the trade date, which is the date on which the Group becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is measured initially at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue.

Classification

Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCI or FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPIL.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPL.
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All other financial assets are classified as measured at FVTPL. In addition, on initial recognition, the Group may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Business model assessment

The Group makes an assessment of the objective of a business model in which an asset is held at a portfolio level because this best reflects the way the
business is managed and information is provided to management. The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice.

— how the performance of the portfolio is evaluated and reported to the Group’s management;

— how managers of the business are compensated.

— the risks that affect the performance of the business model (and the financial assets held within that business model) and its strategy for how those risks
are managed;

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as consideration
for the time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Group considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition.

Reclassifications
Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Group changes its business model for managing
financial assets.

Financial liabilities
The Group classifies its financial liabilities, other than financial guarantees and loan commitments, as measured at amortised cost.

(iii) Derecognition
Financial assets
The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive
the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which
the Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to the portion of the asset
derecognised) and the sum of (i) the consideration received (including any new asset obtained less any new liability assumed) and (ii) any cumulative gain
or loss that had been recognised in OCI is recognised in profit or loss.

If such a modification is carried out because of financial difficulties of the borrower/counterparty, then the gain or loss is presented together with
impairment losses. In other cases, it is presented as interest income calculated using the effective interest rate method.

Financial liabilities
The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

(iv) Modifications of financial assets and financial liabilities
Financial assets
If the terms of a financial asset are modified, then the Group evaluates whether the cash flows of the modified asset are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the original financial asset are deemed to have expired. In this
case, the original financial asset is derecognised and a new financial asset is recognised at fair value plus any eligible transaction costs. Any fees received
as part of the modification are accounted for as follows:

— fees that are considered in determining the fair value of the new asset and fees that represent reimbursement of eligible transaction costs are included in
the initial measurement of the asset; and

— other fees are included in profit or loss as part of the gain or loss on derecognition.

If such a modification is carried out because of financial difficulties of the borrower/counterparty, then the gain or loss is presented together with
impairment losses. In other cases, it is presented as interest income calculated using the effective interest rate method.
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Financial liabilities

The Group derecognises a financial liability when its terms are modified and the cash flows of the modified liability are substantially different. In this case,
a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability
derecognised and consideration paid is recognised in profit or loss. Consideration paid includes non-financial assets transferred, if any, and the
assumption of liabilities, including the new modified financial liability.

If the modification of a financial liability is not accounted for as derecognition, then the amortised cost of the liability is recalculated by discounting the
modified cash flows at the original effective interest rate and the resulting gain or loss is recognised in profit or loss. For floating-rate financial liabilities,
the original effective interest rate used to calculate the modification gain or loss is adjusted to reflect current market terms at the time of the modification.
Any costs and fees incurred are recognised as an adjustment to the carrying amount of the liability and amortised over the remaining term of the modified
financial liability by re-computing the effective interest rate on the instrument.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when, and only when, the Group
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously. Income and expenses are presented on a net basis only when permitted under IFRS, or for gains and losses arising from a Group of similar
transactions such as in the Group’s trading activity.

Fair value measurement

Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date in the principal or, in its absence, the most advantageous market to which the Group has access at that date. The fair value of a liability
reflects its non-performance risk.

When one is available, the Group measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is
regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing
basis.

If there is no quoted price in an active market, then the Group uses valuation techniques that maximise the use of relevant observable inputs and minimise
the use of unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a
transaction.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction price — i.e. the fair value of the consideration
given or received. If the Group determines that the fair value on initial recognition differs from the transaction price and the fair value is evidenced neither
by a quoted price in an active market for an identical asset or liability nor based on a valuation technique for which any unobservable inputs are judged to
be insignificant in relation to the measurement, then the financial instrument is initially measured at fair value, adjusted to defer the difference between
the fair value on initial recognition and the transaction price. Subsequently, that difference is recognised in profit or loss on an appropriate basis over the
life of the instrument but no later than when the valuation is wholly supported by observable market data or the transaction is closed out.

If an asset or a liability measured at fair value has a bid price and an ask price, then the Group measures assets and long positions at a bid price and
liabilities and short positions at an ask price. The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the
amount payable on demand, discounted from the first date on which the amount could be required to be paid.

Impairment

The Group recognises loss allowances for ECL on the following financial instruments that are not measured at FVTPL:

— financial assets that are debt instruments;

— Cash equivalent

— Trade and other financial assets

The Group measures loss allowances at an amount equal to lifetime ECL, except for the following, for which they are measured as 12-month ECL:
— debt investment securities that are determined to have low credit risk at the reporting date; and

— other financial instruments (other than lease receivables) on which credit risk has not increased significantly since their initial recognition

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECL. This Lifetime ECL is measured using the simplified
approach. The Group considers a debt investment security to have low credit risk when its credit risk rating is equivalent to the globally understood
definition of ‘investment grade’. The Group does not apply the low credit risk exemption to any other financial instruments.

12-month ECL are the portion of ECL that result from default events on a financial instrument that are possible within the 12 months after the reporting
date. Financial instruments for which a 12-month ECL is recognised are referred to as ‘12 months ECL financial instruments’. Life-time ECL are the ECL
that result from all possible default events over the expected life of the financial instrument. Financial instruments for which a lifetime ECL is recognised
but which are not credit-impaired are referred to as ‘Lifetime ECL not-credit financial instruments’.

-~
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Measurement of ECL

ECL are a probability-weighted estimate of credit losses. They are measured as follows:

— financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls (i.e. the difference between the cash flows due
to the entity in accordance with the contract and the cash flows that the Group expects to receive) and

— financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of estimated
future cash flows.

Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost and debt financial assets carried at FVOCI, and finance lease
receivables are credit-impaired (referred to as ‘Lifetime ECL credit impaired financial assets’). A financial asset is ‘credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

— a breach of contract such as a default or past due event;

— the restructuring of a loan or advance by the Group on terms that the Group would not consider otherwise;
— it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

— the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position
Loss allowances for ECL are presented in the statement of financial position as financial assets measured at amortised cost: as a deduction from the gross
carrying amount of the assets

Write off

Loans and debt securities are written off (either partially or in full) when there is no reasonable expectation of recovering a financial asset in its entirety or
a portion thereof. This is generally the case when the Group determines that the borrower does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write-off. This assessment is carried out at the individual asset level. Recoveries of amounts
previously written off are included in ‘impairment losses on financial instruments’ in the statement of profit or loss and OCL

(k) Investment property
Investment property comprises completed property and property under development or re-development that is held, or to be held, to earn rentals or for
capital appreciation or both. Property held under a lease is classified as investment property when it is held to earn rentals or for capital appreciation or
both, rather than for sale in the ordinary course of business or for use in production or administrative functions.

Investment property comprises principally offices, commercial warehouse and retail property that are not occupied substantially for use by, or in the
operations of, the Group, nor for sale in the ordinary course of business, but are held primarily to earn rental income and capital appreciation. These
buildings are substantially rented to tenants and not intended to be sold in the ordinary course of business.

(i) Recognition and measurement
Investment property is measured initially at cost, including transaction costs. Transaction costs include transfer taxes, professional fees for legal services
and (only in case of investment property held under a lease) initial leasing commissions to bring the property to the condition necessary for it to be capable

Subsequent to initial recognition, investment property is stated at fair value, which reflects market conditions at the reporting date. Gains or losses arising
from changes in the fair values of investment property are included in profit or loss in the period in which they arise, including the corresponding tax
effect. For the purposes of these financial statements, in order to avoid double counting, the fair value reported in the financial statements is:

* Reduced by the carrying amount of any accrued income resulting from the spreading of lease incentives and/or minimum lease payments.

* In the case of investment property held under a lease, increased by the carrying amount of any liability to the head lessor that has been recognised in the
statement of financial position as a finance lease obligation.
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Transfer to/from investment properties
Transfers are made to (or from) investment property only when there is evidence of a change in use (such as commencement of development or inception
of an operating lease to another party).

For a transfer from investment property to inventories, the deemed cost for subsequent accounting is the fair value at the date of change in use. If an
inventory property becomes an investment property, the difference between the fair value of the property at the date of transfer and its previous carrying
amount is recognised in profit or loss.

The Group considers as evidence the commencement of development with a view to sale (for a transfer from investment property to inventories) or
inception of an operating lease to another party (for a transfer from inventories to investment property).

Subsequent costs
The cost of replacing a part of an investment property is recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Group and its cost can be measured reliably.

The carrying amount of the replaced part is derecognised. The costs of the day-to-day servicing of investment property are recognised in profit or loss as
incurred.

Derecognition

Investment property is derecognised either when it has been disposed of (i.e., at the date the recipient obtains control of the investment property in
accordance with the requirements for determining when a performance obligation is satisfied in IFRS 15) or when it is permanently withdrawn from use
and no future economic benefit is expected from its disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of derecognition. In
determining the amount of consideration to be included in the gain or loss arising from the derecognition of investment property, the Group considers the
effects of variable consideration, the existence of a significant financing component, non-cash consideration, and consideration payable to the buyer (if
any) in accordance with the requirements for determining the transaction price in IFRS 15.

(1) Trading property

(m)

Property acquired or being constructed for sale in the ordinary course of business, rather than to be held for rental or capital appreciation, is held as trading
property and is measured at the lower of cost and net realisable value (NRV).

Principally, this is residential property that the Group develops and intends to sell before, or on completion of, development.

Cost incurred in bringing each property to its present location and condition includes:

* Freehold and leasehold rights for land

* Amounts paid to contractors for development

* Planning and design costs, costs of site preparation, professional fees for legal services, property transfer taxes, development overheads and other related
costs

NRYV is the estimated selling price in the ordinary course of the business, based on market prices at the reporting date, less estimated costs of completion
and the estimated costs necessary to make the sale.

When a trading property is sold, the carrying amount of the property is recognised as an expense in the period in which the related revenue is recognised.
The carrying amount of inventory property recognised in profit or loss is determined with reference to the directly attributable costs incurred on the
property sold and an allocation of any other related costs based on the relative size of the property sold.

Borrowing cost

Borrowing costs are recognized, as an expense, in the period in which they are incurred, except to the extent that they are capitalized. Borrowing costs
that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized as part of the cost of that asset when it is
probable that they will result in future economic benefits to the entity and that the costs can be measured reliably.

Borrowing costs that are capitalised as part of investment property are interest expense incurred on borrowings obtained specifically for the construction
of the investment property.

Capitalisation of borrowing cost commences when expenditure for the investment property is being incurred, borrowing costs are being incurred and
activities that are necessary to prepare the investment property for its intended use are in progress. Capitalisation ceases when the activities necessary to
prepare the investment property for its intended use are substantially complete.
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Property and equipment
Recognition and measurement
Items of property and equipment are measured at cost less accumulated depreciation and accumulated impairment losses.
Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the following:
- the cost of materials and direct labour;
- any other costs directly attributable to bringing the assets to a working condition for their intended use;
- when the Group has an obligation to remove the asset or restore the site, an estimate of the costs of dismantling and removing the items and restoring the
site on which they are located and;

- capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of property or equipment have different useful lives, they are accounted for as separate items (major components) of property and

Any gain or losses on disposal of an item of property and equipment (calculated as the difference between the net proceeds from disposal and the carrying
amount of the item) is recognised in the statement of profit or loss.

Subsequent costs
The cost of replacing part of an item of property or equipment is recognised in the carrying amount of the item if it is probable that the future economic
benefits embodied within the part will flow to the Group and its cost can be measured reliably. The carrying amount of the replaced part is derecognised.
The costs of the day-to-day servicing of property and equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is recognised in the statement of profit or loss on a straight-line basis to write down the cost of each asset, to their residual values over the
estimated useful lives of each part of an item of property and equipment. Leased assets under finance lease are depreciated over the shorter of the lease
term and their useful lives unless it is reasonably certain that the Group will obtain ownership by the end of the lease term.

Depreciation begins when an asset is available for use and ceases at the earlier of the date that the asset is derecognised or classified as held for sale in
accordance with IFRS 5 (Non-current Assets Held for Sale and Discontinued Operations). A non-current asset or disposal group is not depreciated while it
is classified as held for sale.

The estimated useful lives for the current and comparative period are as follows:

Plant and Machinery 3 years
Computer and office equipment 4 years
Motor vehicle 4 years
Furniture and fittings S years

The depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Work in progress
Capital work in progress, which represents property and equipment under construction, is not depreciated. Upon completion, the cost attributable to each
asset is transferred to the relevant asset category.

Derecognition
An item of property and equipment is derecognised on disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the statement of profit or loss in the year the asset is derecognised.
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(vi) Impairment
Non-financial assets
The carrying amount of the Group’s non-financial assets, other than inventories are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For intangible assets that have indefinite useful
lives or that are not yet available for use, the recoverable amount is estimated each year at the same time. The recoverable amount of an asset or cash-
generating unit is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit, or CGU”).

The Group’s corporate assets do not generate separate cash inflows. If there is an indication that a corporate asset may be impaired, then the recoverable
amount is determined for the CGU to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are
recognised in profit or loss. Impairment losses recognised in respect of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to
the units, and then to reduce the carrying amounts of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.
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{v) Provisions and contingent liabilities
(i) Provisions
A provision is recognisad if, as a result of a past event, the Group has a present lepal or constructive obligation that can be
estimated reliably, and it iz probable that an outflow of economic benefits will he required to settle the obligation. Provisions
are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assesasments of the
time value of money and the nisks specilic o the lability, The unwinding of the discount 15 recognised as lnance cosl

(i) Contingent liabilities

Ao comtingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Group, or a present
obligation that arises from past events but is not recognised because it is not probable that an outflow of resources embodyving
cconomic benefits will be required to settle the obligation; or the amount of the obligation cannot be measured with sufficient
reliability.

If the likelihood of an outflow of resources is remote, the possible obligation is neither a provision nor a contingent hability
and no disclosure is made.

(p) Leases
Al ineception of a contract, the Company assesses whether a contract 15, or contains, a lease, A coniract is, or contains, a lease
if the contract conveys the rght to contrel the use of an identified asset for a perod of time in exchange for consideration, To
assess whether a contract conveys the right to control the wse of an identified asset, the Company assesses whether:

- the contract involves the use of an identified asset - this may be specified explicitly or implicitly, and should be physically
distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has a substantive substution
right, then the asset is not identified;

- the Company has the right 1o obtain substantially all of the cconomic benefits from use of the asset thoughout the period of
use: and

- the Company has the right to direct the use of the asset. The Company has this right when it has the decision-making rights
that are most relevant to changing how and for what purpose the asset is used. In rare cases where the decision about how and
for what purpose the asset is used is predetermined, the Company has the right to direct the use of the asset if either:

- the Company has the right to operate the asset; or
- the Company designed the asset in a way that predetermines how and for what purpose it will be used

This policy is applied to contracts entered into, or changed. on or after 1 Januvary 2019,

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the
contract to each lease component on the basis of their relative stand-alone prices. However, for the leases of land and
buildings in which it iz a lessee, the Company has elected not to separate non-lease components and account for the lease and
non-lease components as a single lease component,

(i) Determining whether an arrangement contains a lease

Al inception of an arrangement, the Company determines whether the armangement is or conlaims a lease, AL inceplion or on
reassessment of an arangement that contains a lease, the Company separales payments and other consideration required by
the arrangement into those lor the lease and those lor other elements on the basis of their relative Cair values, I the Company
concludes for a lnance lease that it is impracticable to separate the pavment reliably, then an asset and a liability are
recognised at an amount equal to the fair value of the underlying asset, subsequently, the liability is reduced as payvments are
made and an imputed finance cost on the liability is recognised using the Company's incremental borrowing rate.
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(i) Leased assets

Assets held by the Group under leases for which the Group assumes substantiallv all the risks and rewards of ownership are
classified as finance leases. Upon imitial recognition, the leased asset is measured at an amount equal to the lower of its fair
value and the present value of the minimum lease payments. Subsequent to the initial recognition, the asset is accounted for
in accordance with the accounting policy applicable to that asset.

Assel held under other leases are operating leases and the leased assels are not recognised in the Group's statement ol
tfinancial position.

(iii} Lease payment
Paviment made under operating leases are recognised in profit or loss on a straight line basis over the term of the lease. Lease
incentives received are recogmised as an integral part of the total lease expense. over the term of the lease,

Minimum lease payments under finance leases are apportioned between the finance expense and the reduction of the
outstanding labilityv. The finance expense is allocated to each period during the lease term so as to produce a constant
periodic rate of interest on the remaining halance of the lLiahility,

(q) Interest income and finance cost
1) Effective interest rale
Interest inecome and expense are recognised in profit or loss using the ellective interest method.
The “effective interest rate” 15 the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument to:
—the gross carrving amount of the financial asset; or
the amontised cost of the financial liability.

When calculating the effective interest rate for financial instruments other than purchased or originated credit-impaired
assets, the Group estimates Tuture cash flows considering all contractual terms of the financial instrument, but not ECL. The
calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an integral part
of the effective interest rate. Transaction costs include meremental costs that are directly attnibutable to the acquisition or
1ssue of a fmancial asset or financial habihity,

i) Amortised cost and gross carrying amont

The “amortised cost” of a financial assel or financial liability s the amount at which the financial asset or linancial liability is
measured on initial recognition minus the principal repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount and, for financial assets, adjusted for
any expected credit loss allowance. The “gross carrving amount of a financial asset” is the amortised cost of a financial asset
before adjusting for any expected credit loss allowance,

iti) Calculation of interest income

The effective interest rate of a financial asset or financial liability is calculated on initial recognition of a financial asset or a
financial liability. In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credil-impaired).

iv) Presencation

Interest income calculated using the effective interest method presented in the statement of profit or loss and OCT includes
interest on financial assets and financial habilities measured at amortised cost. Other interest income presented in the
statement of profit or loss and OCT includes interest income on balances with hanks.
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5 Revenue
Group Group Company Company
() In thousands of naira 31-Dec-21 31-Dec-20) 31-Dec-21 3-Deg-20
Rental income (See (i) below) 577,895 420,227 - -
Revenue from services to tenants (See (ii) below) 360,196 241,469
Oither revenue items (See (1) below) 245 097 146,902 - -
1.183.188 BOB.608
Grroup Grroup Company Company
(b} In theusands of naiva 31-Dec-21 31 -Drec-20 3-Dhe-210 31-Dec-20
Revenue from sale of trading properties under
development (See (iv) below) 1,352,156 -
Cost of sales - rading properties under development
(See (v) below) {7435,890) - - -
G006, 200 - - -
1,789 454 B0, 08 - -

(1) This amount represents the rental income camed at maryland mall during the year.

(1} This amount represents the income earmed from service charge and utilities at maryland mall during the year,

(111} This amount represents the income eamed (Tom advertising and car park at maryland mall during the year

(1v) This amount represents the income eamed from sales of purple nano apartments by Lekki Retailtainment Limited during the vear
(%) This amount represents the cost of sales incurred on purple nano apartments by Lekki Retailtainment Limited during the vear

1] Other income
Group Group Company Company
(a) [n thousands of naira 31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
Interest Income - Placement 1,256 3,754 - -
Cividend mcome - - 442 337 8,740
Other Income G2 850 - 40 869 -
Income from Outsourced services 150,000
Fee Income - - - -
Modification gain on financial lhabilities - 131,811 - -
214,146 135,565 483,205 8,740
(b) Group Group Company Company
I thousands of naira 31-Dec-21 31-Dhec-20 31-Daec-21 31-Dec-20
Fair value gain/{loss) on investment propertics (see note 11) 1,008.610 (953.461) - -
7 Finance cost
Liroup Group Company Company
In thousands of naira 31-Dec-21 31-Dec-20 31-Dec-21 21-Dec-20
Interest expense on bomowings 669,275 Ta0,930 - -
Exchange rate loss of borrowings 42 353 302886 - -
T11,628 1,153,816 - -




Purple Real Estate Income Limited Annual Report 31 December 2021

Notes to the Financial Statements

8 Personnel expenses
Crroup Grroup Company Company
In thousands of naiva 31-Dec-21 31-Dec-20 31-Dec-21 31-Diec-20
Salaries 237,847 75,058 - -
Allowances and other staff cost 72,163 81,798 - -
310,612 157,756 - -

{11 This amount mainly represant expenses on staff of Purple Real Estate Development Company Limited (PFREEDCO). PREDCO
seconds stafl to other companies within the Group and recerves outsourced service fee. The Group has a shared service agreement
which forms the basis of sharing the expenscs on staff with other Companics within the Group. The amount of personnel cost for
the vear ended 31 December 2021 amounted to N310.6m (2020 157 8m)

{1} The number of full ime persons employed by the Group as at vear end was as lollows:

Numiber 31-Dee-21 31-Dree-20 31-Dec-21 31-Dhec-20

Categories

Management 11 9 - -

Senior staff 11 12 - -

Junior staft 26 9 - -
4% £l - -

1) Emplovees of the Company, whose duties were wholly or mamnly discharged in Nigeria, received annual remuneration
Py fran} ¥ 3 rac 2e
{including pension contribution) in the following ranges:

Number 31-Dec-21 31-Dec-20 31-Deg-21 31-Dhec-20
Below N 1,000,000 16 9 - -
M1,0000000 - W2 000, 000 & ] - -
N2,000,000 = N3, 000,000 10 3 - -
Aoy e T3 000,000 16 13 - -
48 30 - -

9 Operating Expenses

Croup Group Company Company

In thavusands of naiva 31-Nec-21 31-Dec-20 Al-Tec-21 31-Dec-20
Drepreciation of property and equipment 39,001 103,031 - -
Diesel expense 55116 34,884 - -
Advertisement and Pubhic Eelation 38,459 48683 - -
Cleaning expenses 20,838 19,590 - -
Entertainment #4460 202 - -
Courter and postage 3,597 408 - -
Trademark and Branding 38 679 - -
Outzourced services 64,261 7,336 - -
Bank charges 4,776 2,186 1.262 291
Business travel and accommodation 9.912 2,040 - -
Business Premises and Developmental Fees - g45 - -
Office expenses 25,602 1,993 - -
Printing and stationery 1,514 2,368 - -
Transport and miscellaneous 5,810 4,389 1.238 -
Gift and Souvenir 14,377 7,227 - -
Eental Expense - 1,750 - -
WHT expenses 2.616 0,331 2,616 568
VAT Expenses - 360 - -
Ltility expenses 200,697 122,538 - -
Fumigation expenses 3,764 GO0 - -
Telephone expenses 20,710 12,751 - -
Other expenses (see note (1) below) 249,375 227473 10,714 5.036
769,558 607 664 15,829 5,895
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Analysis of other expenses are as follows:

Crroup Crroup Company Company
In thowsands of naira 31-Drec-21 31-Dhec-20 31-Dhee-21 31-1Dec-20
Secretanial Fees - - - -
Professional Expenses #1470 57,889 3.649 30
Crther management fees - 67,360 - -
Repairs and maintenance cost 79,0590 32,130 - -
Management/Operational Fees 526 1.e04 - -
Security Expenses 15,282 15,074 - -
Insurance cost 15,9407 12,304 - -
Pre-incorporation expenses - Q402 - -
Subseriptions, Media and Rates 9471 10,048 - -
Auditors' remuneration 31,180 13,600 5,440 4,000
Directors Fees (See note Y1) below) 6,043 3,083 1.6235 1.0
Vehicles expenses 9,716 2,079 - -
249.375 227.473 10.714 5.035
Directors' remuneration
Group Group Company Company
In thowsands of naira 31-Dec-21 21-Dee-20 31-Dee-21 31-Dec-20
Fees and silling allowances 6,643 3,083 - -
Fees disclosed above include amounts paid to:
The chainman 1,500 1.500) - -
The highest paid dircctor 1500 1.500 - -
Impairment loss/{(writeback)
Crroup Crroup Company Company
I'n thensands of neira 31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
Cash and cash equivalents 22,305 (319 - -
Reversal of impairment on Plant and Machinery - - - -
Impairment of Intangible assets - 2,600 - -
Account recervables (70.930) 19,204 - -
WHT receivables 25,186 25,260 - -
Impairment of Investment in Subsidiary (see note 14) - - 108759 -
Other assels (See note (1) below) (271.020) (111.440) 96,499 120,798
(294,459) (63.695) 205,258 129,798
Analysis of impairment of other assets arc as follows:
In thensands of naira Group Group Company Company
Smpairment fwrileback) 31-Dec-21 21-Dec-20 31-Dee-21 31-Dec-20
Bishops gate receivable - {3,131} - -
Recervables from Purple Retail Limited - 2615 06499 104,852
Lekki Retailtanment Limited - - - 24,946
Purple Capital Partners Limited (271.020) {110,924) - -
#REF! {111.440) 96,499 129,798
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Il Investment property
Group
Investment property comprises the land and bwilding of Maryland Shopping Ball and the On-gaing all-new state of the art maxed property under
constrection at Lekki Retailtainment Limited. As at period end, the Group's invesiment properties were recognisad at fair value All gains or losses are
unrealised Changes in fair values are recognised in profit or loss account and included in 'fair value changes in investment property. The Investment
propecty under construction was carried at fair value as at 31 December 2021
The morvement on the account during the vear was as follows:

31 December 2021

I thowsardys of naira Land Bullding  Buibding Wi Total
Balance as at 01 January 3,340,709 8,110,215 1017860 12,468,784
Capital expenditure on property 1,861,258 - 1689 988 3,551,246
Fair value remeasurcment adjustment (see note (b)) 165,481 544129 - 1005610
Balance as af 31 December 5,367 448 8.954.344 1,707 848 17,029, 6-40

31 December 2020

It thowsands of naira Land Building Building WIP Total
Ealance as at 01 January {as restated) 2,347,785 057,215 85,000 11,450,000
Capital expenditure on propery G92.024 G461 Q32 860 1,532245
Fair value remeasurament adjustment (see note G(b0) - (953 461) - (953.461)
Balanee as at 31 December 3,340,709 #.110,215 1,017,860 12,468,784

(1) Completed Investment Property
Group Croup Company Conpany
31-Dhec-21 31-Diec-20 31-Dec-21 31-Drec-20

Subsidiary Catepory | Description

This represents fair value of of 7,700 sqm of land and a

Maryland Mall] Land and  [|comer proce modern shopping mall siuated at Mo, 330,
Limited Building  |Tkoredu Road, by Tdiroko bus stop, hMaryland 11,055 300 10,458, (W - -

11,095 300] 100,458,000 - -

(b} Investment Property Under Development

Group Group Company Company
31-Ihee-21 31-Dec-20 31-Dee-21 31 -Dhee-20
Subsidiary | Ca Legory Descriplion
Lekki Land and | This represents fair value of of 15,000 sgm of land and
Rewiltunment| Building e state of the art mixed property wse situated at Freedom
Limited WwIP wav, Ikate Elegushi area of lekki. 5,270,493 2007 870 - -
This represents the cost of 2,317 sqm of bare land
siuated at Mo, 350, Tkorodu Road, by Idircko bus stop,
Pumple Real Mdarvland. This land has been classified as investment
Estale property hecause it i held for an undetermined future
Developnnent use and therefore considered o be held for capital
Company Laml appreciation 663,847 2014 J i
5 934,340 2,010,784 ] B
17,029 6400 12468, T84 - -
() Measurement of Fair values
Fair value hierarchy of the investment properties are as follows
I thowsandys of Naira 31 Dec 2021 31 Dec 2020
Level 1 - -
Level 2 - -
Level 3 L 7,025,640 12,468,784

17,0259 640 12468, Thd
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(d) The Group abtained a debt facility from Vantage Capital secured by a legal mortgage on the Investment Property of the Group (See nate 21)

{e) Rental income reognised in profit or loss:

I thousands|  31-Dec-2Z1 3 1-Drec-20
af naira
Fental ineome 577,895 420,237
(zee note 5)

STT.HUS 420,237

(f) The investment property as at 31 December 2021, was valued by Jide Taiwo and Co Ltd, a registered firm of estate survevors amd valuers in Migeria
The firm has no FRC mumber because it 1s a partnership. The fair value determined by the valuer 15 supported by market evidence and represents the
estimated amount for which an asset or liability should exchange on the valuation date between a willing buver and a willing seller in an arm’s length
transnction, after proper marketing and where the parties had each acted knowledgeably, predently and without compulsion, in accordance with the
Migerian Valuation Standards (2017) on the basis of market value. Valuations are performed on an annuwal basis and disclosed in the financial
statements al every reporting periad.

The fair value measurement for the investment properties has heen cateponsed as a Level 3 fair value based on the use of significant unobservable
inputs in the valuation technigue used

The followmng table shows the valuation techmque used in measuring the farr value of investment property as at 31 December 2021 (2020: N12.47
billion), as well as the significant unobservable inputs used.

Investment
properiies Valuation
Location (=N="000) Valumtion technigue Significant unobservable input
- Ocoupancy rate of 95%
- The market rentl was estimated at NE05 5
million ($1,943,383)
- Inarriving at the net annual income, the
3507360 Market Value Method: This method of valuation was used in ammiving at {parameters in the tenancy schedule were
oo the fair value because the subject property 15 being used for commercial |considered such as Square metres, Annual rent
[korodu rosd, A - . - : ) L . . .
N 171,085 300 |purposes with evidence of annual rental income. Income receivable from |in both Mairm and 1150
Maryland, the advertising boards have been included in the valuation and - Exchange rate was based on the tenancy
Lagos capitalised at the appropriate rate. schedule
- Irtial yvield of 8 040
-Exit yield ef 10%%
-Rental growth rate of 2.5%
-Equivalent yield of 11%
~The price per square meter was cstimated at
3E0360, Market Value Method: This method of valustion wies wsed inamiving at [N246,000
[korodu road, 563,847 the fanr value, whach 1s the estimated amount for which an asset ar - Terms of sale of 3%,
Maryland " liability should exchange on the valuation date between a willing buver |-Improvement works of 15%
Lagos and 4 willing seller 1n an arm's length transaction, -blarket condinons of 15%
Plot 10, Ikate m‘ll}ri ;Zmdcvclopmcnt value was estimated
Elegushi, Bella Market Value Method: This method of valuation was used in amriving at E;I’C-F C A
- ; : . eszional fees of 10%.
Vista, Lekka 5,270,493 |[the Bair value because the subject property was vacant and o let as at the Depreciation of 1%
Peninsula, date of valuation. o .
Lo -Developers profit of 41%
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12 Property and equipment

Group
3 December 2021
Computer and

Furniture and office Plant and
in thawsands of naira fittings equipment  Muotor vehicle Machinery Total
Cost
Balance at 1 January 2021 100,479 479573 22,200 192 098 704 350
Additions 8,283 16,050 42.541 16,389 83,203
Balance at 31 December 2021 108,762 495623 04,741 208,487 877613
Acenmulated depreciation
Balanee ot 1 Jenuary 2021 21,929 Anl,797 22,200 192,087 T0,023
Charge tor the vear 21,268 9,998 3,856 2,702 37824
Balmmee at 31 December 2021 49197 471,795 20056 194,799 T41.847
Carrping amounts
Ad 31 December 2021 39,565 23828 3B.685 13,688 135,760
At 31 December 2020 72,550 17,776 AL 1 00327

Group
1 December 2026

Computer and

Furniture and office Plant and
In thewsands of naira fittings cquipment  Mutor vehicle Machinery Total
Cost
Balanee al 1 January 2020 £1.192 457,160 7,200 190,054 733,606
Assels acquired in business combinalion 2,393 B, 642 15,000 2044 26,079
Additions 16,894 15,771 - - 32665
Balance at 21 December 2020 100,479 479573 22,200 192,098 794,350
{depreciation
Balanee at 1 January 2020 2.637 374,586 7.139 190,054 580,416
Accumulated depreciation acquired 068 3202 14,375 1.941 20,570
Charge for the vear 18,324 23,019 (110 102 105,031
Balance at 31 December 2020 27,010 361,797 22,200 102,007 704,023
Carrying amounts
At 31 December 2020 T2.550 17.776 {1y 1 90,327
At 31 December 2019 72,555 82,574 ol . 155,150

There were no capitalised borrowing costs related to the acquisition of property and cquipment during the year (2020 Nil)
* There was no item of property and equipment that has been pledged as secunty tor borrowings as at vear end (2020: Nily
* The Group had no capital commitments as at the date of the statement of financial position {2020: Nil).

* There were no impairment losses on any class of property and equipment duning the vear (2020; Mil),

* All items of PPE are non current.
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13 Intangible Assets
Intangible assets include development costs, the website for the e-commerce platform of Purple Proptech
Limited and Goodwill on acquisition of Alternative Capital Partners Limited by Purple Real Estate
Development Company.
Development costs represents capitalised expenses on the development of a soltware program Lor betler
oversight of the inaneial reporting process and operational activilies ol the Group.

Group

Computer
In thousands of naira Goodwill Software Total
Cost
Balance at 1 January 2021 - 25980 25980
Assels acquired in business combination - - -
Additions® 45,000 38,098 103 098
Balance at 31 December 2021 45,000 24078 129,078
Balance at 1 January 2020 - 3.600 3.600
Assets acquired in business combination - 647 647
Additions - 21,733 21,733
Balance at 31 December 2020 - 25980 25980
Accumulated amortization and impairment
Balance at 1 January 2021 - - -
Charge for the vear - (1.180) (1.1807
Impairment of software development cost - - -
Balance at 31 December 2021 - (11807 (1,180
Balanee at 1 January 2020 - - -
Charge for the vear - - -
Impairment of software development cost - (3.600) (3,600)
Balance at 31 December 2020 - (3.600) (3,600
Carrying amonnts
At 31 December 2021 45,000 82,898 127,898

At 31 December 2020 - 22 380 22,380

* Goodwill at cost represents the goodwill acquired through business combinations of Alternative Capital
Partners Limited by Purple Real Estate Development Company during the year.

During the year, PREDO acquired 100% of the shares in Alternative Capital Partners (ACAP) on the 30
December 2021 - an entity which makes equity and gquasi-equity investments in select real estate, hospitality,
fast moving consumer goods, infrastructure, oil & gas sectors, as well as corporate institutions.. The purpose
was to change the name of the ACAP to Purple Asset Managers and utilise the license within ACAP to become

a REICO,
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14 Investment in subsidiary

{a) Company
Ormershap
I herrescamls of Mairo Interesl 31-Dee-21 I-Ik-20
Maryland Mall Limited {3e¢ (1) below) [ LOELC 2 215 TG 1916 T
Lk Rtmbainnecnt Limitcd (See (i) below) 1000 123,500 (L]
Pample Real Edate Development Compasy Limited (See (1m) below) [LUREL Y 240 485 SHEAHE
Parple Proptech Limated (See (i) below) 100G 9,169 36613
Tatal 2a31ETI 2044863

(11 The primcipal activatics of Moy bnd Mall Lamuted mclude purchase:, lease, dovelopment and managoment of estate propertics (basically, the marvland shopping mall) to gemorale mcome
Druring the vear, the Company increased its investimend in the shases of Maryland Mall Limited through and additional deposit of for shares of B34 195m
The increase in ghares dunng the vear 1% sl ashjeat o regulatory approvals

{iip Parple Read Estate Development Company is a Groap entity with two subsidianes nameby (Purple Urban Limited and Aliemative Capaial Pariners. Limited). The pnncipal activity of Parple Real Estate
Development Compamy inclsdes the development of commeercial real estate development with the aim of outright sade of the propentics 1o meet the needs of individiual and coporte bodses
During the vear, the Company increased its imvestmend in the shases of Parple Real Estate Development Compasy through an additional deposit of for shases of M1 50m
The increase in shares during the vear is still sshject to regulatory approvals

{in. The prmcapal activity of Lekks Retmlmisment Limited inchade puschase, hease, devebopment and managemsest of colme propemics for outnight sabe and 1o generate real cstate mooms:.
During the vear, the Company increased its investmend in the shases of Lekki Reinibminnsent Limated through asd additional deposit of for shases of N122, 5m
The: increase in shages during the vear is still sshject w regulatory approvals

(1% The principal activaes of the company inclodo carmyimg on activibics relating 10 the provizion of clodromc commerae sonvaces 1o Vondors, sclling, ransporing, promoting, markcting. supplang. and dealing im
amy manmer, in all types of goods produced or offered for sale by the vendors.
Druring the year, the Company nencased its imvestiment in the shases of Purple Propecch Lamated throwgh and addional dopodat of For thares of NED 6m
The increase in dhawes during the vear is il sshjeat o nogulatory approvals

The: meavement of snvestent in sebsadiary is a8 analysed below:
Compasy Company

e Pherrescamls of Maira 31-Dee-21 I-Ik-20
Balance, begimning of the vear 2044 B2 1,917,764
Addations - PREDC O - QARG
Addmions - Purple Proptech Limsted = In613
Addational imvesineent m existing subsidianes LA -
Imnpaimsat of levestiment in Proptech (See mote 10) (1080711

Balance. cnd of the vear LAILRTI 2044863
— — —

(bh Condensed results of consolidated entithes
31 December 2021

Lekks Purple

Fictaaltammant Marvland  PREDCO Propioch

Elimunatsan Parmple Rl Estate Limited  Mall Limited Limited Limaited

T thanesands of Naira Ciroup emines  Iméome Lamsted (Parcnt) (Subandiary)  (sbadian) (Sebadian {ashadian )

Condensed sistement of profit or loss

Total operating inoemi 2003 600 (653,310 483 205 200607 1 183,188 371,785 {1.965)
Fair value gain/{loss) on imvestmenl properics [ECCEr i) - - 3176 40 BI3 2T = .
Finamce cost {71 1LAZE) - . . {711,628 E .

Operating expenses {1080, 1 i) 103,203 {15,520 {6, 858]) (6R] 484  (3RL1T4) {98,028)
Imnpaimsent ks 204 459 355 848 {205, 25%) {4 16) {14,708} 158,993 .

Profit before taxation 1515871 [194,250) 2118 RO, TH3 08 638 149604 {9553
Tarcadion {200, 759) . {115} {178,519 12.97%) {19, fey) .

Frofit lor the year aller taxation 1.314,112 [194,254) 262,43 & 10, T 15 659 129.93% {949, 3 )
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Lekki Purple
Retailtainment Marvland ~ PREDCO Propioch
Elimmatson Purple Beal Estate Lameed Ml Limated Limued Limnated
Sy thoresnls of Naira Ciroup eminegs  Income Limuted {Pareni) {Sobsidian)  (subssdeary) (Subsidiancg {subssduary )
Condensed statement of inancial position
Assets
Trvy cstmient PrOpTy 17,029 640 - - 52700493 | 1.09E 300 His3 847 -
Propeny amd oquipment 135,766 - - - 1,331 3MLTTR 1657
Intangible asscts and goodwill 127 505 - B - 1£.510 3974 w414
Iy estmgnt in subsidian . {2,631 871 2631871 - - R -
Trading properics 6,543 346 - - 1977736 - 4863610 -
Acoount recemable 159,681 = = = 108,975 4, 706 -
Other asset TATH (4.739.993) 4,001,989 - 07,333 Grb 5 04
Ievcatmcnt secuntics 1404 - 17460 - - - -
Cash and cash equivalents 1,964,370 - £, 749 793,273 AT 138 THY, 745 465
Total assets 26,417,969 (T,371,864) 6, THLOTH BAH 1,502 12,395,587 650434 73,342
Equity nnd Liab
Ordinary Share capital 1,203 970 EACLT] 1,293,970 1 KD 100, 06 1 WK 1.6
Prefenemos Share capital - (1o - - 1 - -
Share premium 625,628 (2,056,764) 625,628 - 1, 5406, Thd 1 5400, 0400} -
Accumulated Sumphesideficith 5956978 9,727 573 4%5 [35R 4635) 4 824 689 R3T.525 (9,024
Fanr value rescrves - = - - = - =
Deposit for shares 1,125378 - 1,125,378 - - = -
Nom-controlling mierest (4.68T) - - - - - -
Bommowing 15,575,749 = J 02T R4 L3570 3052326 5,7T9.76] =
Current tx labdlsses 356,654 . &, 160 104,754 B5.052 144, 1 29 -
Defermed revense-deposits from customers IR1.E65 - 28] RGS - - -
Other Laabalsiscs 1, 2e6 435 43,2539 900) 74,873 3303051 HIE H26 293 442 4,432
Ttal equity and liabilities 26,417,908 (BU40038) o, TH00TE T30 T84 11IRE 568 T RRTRAT 56,405

Condensed results of consolidated entities
31 December 20040

Purple Real Estate Lekki Purple
Incomie Limted {Parent) Retaltumment Maryland FREDCC Propeech
Elipnanaison Limiged Mol Lndted Limied Lismited
I throeeends of Nevira Giroup cilncs {Subsidiaryy  (subsidiary) (Subsidiaryy  (subssdaary)
Condensed statement of profit or loss
Todtal operating inconss Q44,173 (429,197) B, 744 2214 w0 s s 421,901 -
Fair value loss on imvestment propertics (953, 461) . - . (9534610 - -
Finamoe cost (1133.516) = = = (L U3E,00T) {1580 =
Operating expenses {765 420) 155,658 {5,595) (T, 540 {202 583) 19,4002y
Impaimmend boss 3, 605 135,584 {128, 798) . {18.051) -
Loss before taxation (LEBEI9)  [(13T.951) (126.933) (GR33 (LTOT.650) 185 438 (9.402)
Taation (6% 926) - - - {2,022) (o, SO} -
Luss for the venr after lnxation {1,935, 755)  [137.951) {126,953) (6R.33)  (1,709,673) 118,554 [EXLT]
Purple Real Esiote Likki Purple
Income Limied (Parenth Retaltaimment Maryland  PREDCO Proptech
Elimmation Limiged Mol Lemated Limsded Limated
I oy of Nalr Giroup cirlnes {Subsidiaryy  (subsidiary) (Subsidiany  {subssdiary)
Condensed statement of financial position as restated
Assets
Irwvestnacnt propenmy 12,468,784 [170,062) - 2,180 %46 10,458, Dy - -
Propenty and aqupment W), 227 . - - BI1BRET 2967 5473
Imtangible xsscts 22,380 - = E - 647 21,733
Investnaent in subsidiany - (204,863 ) 24 K63 - - - -
Trding praperties 1,192 425 [I15,6420 E 1,308 067 - E -
Account receivable 167 985 = - B 139,120 IR.ERS =
Other assel Lal7a79 (419.450) 337,591 - 1154, T4 514,774 -
Investment secunies 150,929 . 42,794 - - 108,135 -
Cash and cash equivalents TeLTI = 1023 2T 3ER 358508 161,704 3
Total assets 16,500,221 (5 190.997) TAITI R NP T T AT 37201
Equity and Liabilities
Ordinary Share capital 19, CHI {13, 0a0H0p 14, (W} 1,010} 101, DM 1 K} 1,060
Prefieremee Share capatal N {11) = - i} = -
Share premium L3T490% (LML) 1374993 - 1,505, Tod - BRI K
Accumualated deficin 4,637 668 (231,378) 455819 (B8 465) &, 270, 88 220,208 {9,402y
Far value reserves B35 - - - - 8135 -
Depaosit for shares 03,603 - A03.603 R - R .
Mon-controlling micrest (] 1 - - - - -
Bormrowing B 16,021 - E 2,188 960 5,600,251 ISR -
Current tax liabilitscs 154 505 - 6,745 - 1022 144,128 -
Other Laabalites 1, G08 SHE (363.242) atlll 1637806 431416 125,810 -
Total equity and liabilitbes 16,303,227 (2, 49097 2AXTETI - A% 501 12,222 349 BIT.042 27,201
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15 Trading properties uader devebopment
Trading propertics wndir developmsont ropresents the cost mourned on propenics camarked for sales m nespoct of Lekki Retuhainment Limited's muali-purpose development prajedt as at 31 December 2021,
Thee cost is split berween kand and building as falbows

Group Group  Company Company
fn ehiesams of Naira =2 I-Dec-30 31-Dhec-21 31 -Dec-20
Land {Sc¢ (1) below) 673 18%

Builbdins |uqu-|n-pr%vcs;}i5m ) below 2810.11 S17.237
CREERIT 1192425
ib) The movement in trading propenses duning the vear s as folkows:

Giroup Group  Company Company
By thiwesads of patnr 3l-Dee-21 31-Dieg-20 31-De-21 31-Dhee-20
Balance, beginming of the vear 1. 192 425 . - -
Cost capitalized LINETG 341662 -

Intenest capitalized on bormowings G60E92 175,575

D‘iws {743 800 - -

Acqusition of Land 3358042 675,188 -

Balance at the cod of the vear 6,843 146 | 192425 - -

Giroup Group  Company Compamy
fir thomesmects of Naura 3lh-Dec-21 D20 3l-Deg-21 3 l<Dheg-200

Calegory Dsseription
(0] This represents the cost of 10,200 sqm of Lend sinsated at Freedom way, Tkaie Elegushi anca
af lekka, parchased by the Lekks Betailtumment Limated for the purpose of developang a
residential estate known as Pumple Lekka 444,304
Land This represents the cost of 4,124 sqm of bare land simated at No. 350, Tkorodu Road, by
- Mdurako bus stop, Maryland. Thes propenty was purchasod by Purple Feal Estate
Development Company 1026 2R 1 674 145
This represents the cost of 14.000sgm of base land sstuaied a2 Bella Estne, Tkaic Elegusha
arca of Lekks, This propery was purchased by Purple Urban Limited 1430320 .
5,310,004 GTE 188
i) This represents the cost of an oa-going all-sew state of twe an mived propeny panly on
Buildifs [“mL-.-.-pmgn_-ﬁp cight floors callled Purple Lekki, which s bocated al Freedom way, Ikate Elegushi area of
|lekki and is being developed by Lekka Retailisnment Limated 1.533.242 517.237
150541 1728
6,845 046 1,192,425 = =
16 Account receivable

Group Group  Company Company
i thowesmnds af Natra 3 l-Dec-21 3-Dgg-30  3l-Dec-21 3 -Dheg-200
Fimangial assets.

Receivables om service charge and utilitics T3 TAM4
Recemvables on customers lease rental 40457 TT.2Th
Account’Fee Recervable 0180 15,000
Recemvables om advens I29le 13,266
Opadu Mall Project recervables - 33,583
Bishopazate project neceivables - KB
Maple Mens Project roccivables - 1016
Redworth Termaoes roccivables - L]
Maryland Macros rocenable - 2915
173950 FEFRER] =
Enpasrment allovwasce on fimncal assets (See note 16 (21 (15278} (fh B4E]
Toval « financiol asers 155681 167985 -
Naow- il irisels
WHT Recavables 25,186 23,260 =
Ienpaanment sllowasee on non fisuseal asscts [25.186) (25,260
Tl « Now fneacil aerels - - =
Account receivables (linancial and non Mnancial assets) T50.681 7,058 - -
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() Meovement in impaarment allowanee an socount nsoavables

31 -Dee-21
1} months Lifetime
ECL Total
Balmes 2 | Jamumy T8 B3, 200 1,208
Write-back during the vear (83 2000 (83, 2000
Impanmment |oss om finacsl asels 12,270 - 12,270
19,278 = 19,278
[nnpimment loss on non-fimmonl mees (e nobe 10) - 25,186 15,1846
Bralimoe o 31 December 19278 15,156 44,461
dlDec20
1T momths Lidetims
ECL ECL. Total
Bidence af 1 Jammoery 1,034 1118 5,152
Impaanment acquired (See mote 16 (ki) 5974 4618 40,592
[mpaimment less on finencial sssets (see note 10) a 19,204 19,204
TS 31040 LR
[mpamment loss on non=linsmcinl pssels (see note 109 = 25260 25260
Bindrevoe af 31 Degember T.008 53,200 ,20
17 rther assel
Group Growp  Company Compey
it thownrads of Naire A-De-21 -Dep-20 31-Dwc-21 11-Dec-20
a2 from Purple Capatal Partmers (sea(i ) balow) - AE3, TS0 - -
Dhse froam !‘m|:ﬂr Roetal Limnaies {seoin] below] 19 166 1,126,467 156, T 370,500
Duse from Lekld Retailtsnment Limited - = 4000663 AR 149
Dhee froan Punple Resil Estate Development Limited - - AR50 740
[rze from Marple Capatal Holdings Limited 424,500
Prepananents 12,130 13,479 - -
241,20 2050196 4238228 #7389
Impammment allowayoe on other recerviables (see (1) below) (161,457 (4325070 (2262400 (129, 738}
10,709 LAITATD 4001980 337,591
011 Amoud represents recevables :-.-l.llup,mllw' nom-inieresi Im'iur_g I'm!lil:, p,ru.ul-.-‘lm sishor oA ey - I"|u'|sl-.~ l."u|u1.|l Partners and Pareni l."m|||u!}' a I'mlplﬂkulu.il Limitesd
(18] The tabde below shows the movement in impaiment allowance
Group Growp  Compeny Compeay
Dt thousands of Noira A1-Dec-21 Al-Dec-20  31-Dec-I1 31-Dec-20
Cpemang Balince 432,517 T3 129,798 =
Impinment sequired on business combination 1401, 2508 - -
Impanment (waibe-teck ) 'choage (sae node 1001} (TL0200 (1114400 T, 442 126,708
161, 497 432517 226,240 125,798
1% Investment securithes
Group Growy  Compeny Compey
tn thousands af Naira 3-Daac=21 I-Dec-20 31-Dwec-21 31-Dhec-20
Managed funds - 108,135 - -
Imrvestment in umgusted equotes - VE Capital Partners Lumited 17469 42,74 T8 42,74
TR 150930 T AR 3T
1% Cash and cash equivalents
Group Grogp  Company Compey
() Jor thowarnds of Noire I-De-21 -Dep-20 31-Dwe-21 11-Dec-20
Cash in hand - - -
Bealanees with banks TE126 B3S5T 3,740 2013
Flacements 1 B58 549 - - .
oney markel lunds 50,000 50,367 - =
Cash and cash equivalent for cash flow statement 1,586,675 58,724 8,749 2023
Impainment all cwamne: on cash equvalmis (22.305) (272} - -
ol cash equivalents 10564370 SEASI EREE] LUIN

Imvestments im Money maret funds are made for varying periods of betwesn one manth and three months depending on the immeediate cash requirements of the Growp. The camying amounts discosed above

ressonably approximate he Gur vdue al the reporting date,

1) Mevensent in impairment allowance an cish equivalenis

12 monibs ECL Allonance

I thousaads af Neire 31-Dec-21 31-Dhec-20
Eealimos at 1 Jamury g
Ml messurement of loss allowssoe (soe node &) 22305 P 319
Bialanoe &l 31 Docoinber L2305 -
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L

Share capital and share premivm

{a) The holdars of ordinary shares ase entithed 1o pocerve dividends as declared from tinse 1o tinw: and ane eutithed o vole ot meetings of the Group.

The authonsed ordinary shares ameamts to 2,587 940, D00 ordimary shares of MOS0 each. Amounts m excess of MOS0 per share 15 recognsed i share premiam as al 31 December J02] .

The Conapany had am opening hakmee of 19 000,000 ordirgry share copitad of M1 each ovned by Puple retail Timited amd Parple retil monagers limited. During the yvear, the sheres of Purphe retail Hmited
were gplil imle two o reflect the new share price ot 50K.ohodshare from the incresse of shares approved by the CAC. Alter the sphit, the compay issuad a total of 2436562 shares to 42 new sharcholders

durimg the year at a par value of 30Bobo per shane ban the shanes were pad for ot & pramiem of N2 23 per shane (soe mode (20k))

The Company mesde o right is=ee of bomus shares to o] the share holders of the compemy taace durmg the vear, Ferst, it isssed an addivonal bonus of 15 share to every 1 share owned by ifs shine holders, (1
151y This meneased the ol number of shares g 646 984, 576, The company Mirther issuesd an ndditionnl borus shares ol ¥ shores 1o every 1 share owsed by s shame hobders (Ge. 3 1) This lrther increased

the total eamber of shares te 2,587,535 904, This wos equal to the maximum nember of shares approved by CAC

Liroup Group  Company Company
I thomarantls of Nairu 31-Die-21 31-Dec-20 31-Dhee-21 31-Dhe-20
Authonzed:
2 557,040 (0K ordimary: shares of BOUS0 cach (2020: 19000,000 ordinary shares st N1 axch) 1293900 19000 1293900 19,04
Tssused amal fullly-pasd:
158704000 orclimary shames of BOUS0 ench (2020 19,000,000 ondinary shares st N1 ach) 1 203070 19,000 1293970 | RXLEA]
- —
(b} Share premium
The cost off the bones isase amowding 0 M 1 275,751,735 wis wken ol of share preminm during the ver. Furthenmaone the 2,436,562 new shimes seaed o the 42 new shumcholders were paid For ol o price off
MN2.25 per share which resulted in an additional share premium of M324, 386,404, (see note (20a))
Liroup Crogp  Company Compaamy
Tra sy of Nairm Il-Dec-21 Ilaldec-20  3=Dhc-21 31 aDhec-200
Balance, beginming of the vear 625,628 1.374,993 625,628 1374903
Balance, end of the vear 623020 1.374,9493 025,018 1574903
[cy Retained earnings
Ciroup Group  Company Company
I thowsmnds of Naim 31-Die-21 31-Dec-20 31-Dhee-21 31-Dh-20
Balance, beginming of The vear 4 537 650 HARLOTE 455 81% 301,026
Profitloss) for the ver 1314,102 (0, 933.755) 262 (K13 (126953)
Tramsoctsons Betwoo cwiers of subsidiary
revognised direcily m oguity (Soe Nole 14(a)) . o) ARG . QARG
Dividesd declmed from retained camings - (H740)  (142,33T7) (B, Ty
1o for the viemr stirtbutabde o amd tmmslerred to MO {see (1) below) 2197 - - .
N I EIERER EEEEIED
Retaned coming s represents undistribubed profits attnbutable to sharchobders
(d} Fair value reserves
Giroup Chrogp Company Cotmpamy
T thsiamnis of Naim Il-Dec-21 Ilaldec-20  3=Dhc-21 31 =Dec=200
Balance bepinnang of vear - - - -
Fair value gaind on managed lods & 135 B35 . -
Halance and of yvear EA ] EN KRS - B
(&) Prepaid share capital reserves
Ciroup Growp  Company Company
I thowsmnds of Naim 3-Dieg-21 3-Dex-20 31-Dheg-21 31 -Dhex-20
Balance beginnang of vear F03605 - 034603 -
Daposit for shares 624,274 526,225 [l e | S35.228
Share s cosls (2 A9%) (22621} {2,409 (22 621
Folwee end of yer TTIETH LTENEE] TI35 378 LITERETE]
(T Non-controlling interest
Giroup Group  Company Compamy
In thowsands of Naim 31-Dae-21 31-Dec-20 31-Dhoc-200 31-Dhec-19
Balance, beginming of The vear - 10 - E
Tramsfer of nen-controllmg micresd o eguily 510 = = =
Loss durisg the vear attribatable to non-contrelling interest (See nete (i) below (5197} - - -
(AT [0 - .
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Far the year ended 21 December 2021

Analvsls of NCLin Purple Urban Limited (Indirect Subsldiaryy

(ip NCT Percentaze 2%
Bonecurtenl assols 4. 414,807
Curpenl asscis 236, 104
on=current liabilities -
Currenl labalitics (5, 2601, 102)
Dol Dia bilties (9,193
Pt labilites stnbutable o 501 {4,687}
Hevenus 21,952
Profit LN LU S
1 -
Todal comprebensive ko (10,1591 )
Lo allesared o MCI (5,197)
o1 allocated b K -

Il Baorrowing
Ciroup Grogp  Company Company
e theaardy of nane 1 =Dxec=21 Jl=Dec=20  31-Thec-21 31-Dxec20
Vamtage Capital Loan (soc novle (1) badow) S05L5MG S.601,251 - -
Lol Astra (sce nale (in) below) 1332718 1,730,770 = -
Citaflomes Finance Company (sce nole (ini} balow) 403,021 32 5K - -
Cardingd Some Partners (sec nole (iv) below) S0 0N 382 5 . .
Bunk of Indmstry Loas (see note (v) below) 3,027,884 = R027.884 -
Sukuk Bosd (sex not: () below) 5,256,601 - - -
13,373,749 B 106,021 50T R -
Restructured
Nlaturity| mewievisting
Counterparty Tvpe |Purpose Interesd rale | Security Carremey date]  matwred Updates
Secuged with a legal
To refimance the de [acilitics mcurrod marigage an the Ciroup's
by Slaryland Mlall Limited from from st blaryland Mall
i} [Vamlage Capital Tewm bran Jike construction of the X lanyland M0l 11 50 usil diing. LISy 2eMo=2Y Fxisting ik applicable
Cnstanding principal and
interesd & al 07 Ckioher
Frestracouned | 2021 was rolled forward for
Facilitate parchase ol Investnemi U7 Cklober|an additional one year mor
fiz) [Lucad Astra Torm bvan [Property 25%[nsccumed RGN 8-01-2Y 021 |at an inleres! rabe of 25%.
Facilitate parchase of Inviestment
lizi} | Citibomes Finance O omparmy Term ban |Property 1 7% Lt X-Feh21 Slamred Mot applicable
Secured against the nel
issuance of equity ol
Semior seoured  |Purchase of demvised property on which PurpleHolden and the
peRvalE COmMpY peoject is 1o be developed by Peple banle of residential units in
iv) |Cardinal stone Pastners | (BT [Rical Estate Developrment Cospany. 1St Lekki mall. RN 19-Mar-22 MW Mot applicable
Securcd by hank
Lmrrulae of the ban asd
Construction of state of the art mixed xccnEng inlerest om 3
propenty (Puple Lekbi) by Lekbi ooninous basis by
w) |Hank of Industry T boan |Bctslisnment Limited. BefReysion: bank. RGN i-Jul-2% W Mt applicable
Facilitate complction of WIP Securcd with a lepal
lrrvestment Propery by Purple Urban meorigags an the Group's
i) | Sk Bend Bl Limited. 18%fasset. Pumple Urban Land AN 1-Nar-26 New it applicable

b} The movemanl in bormwings duming the year is as [ollows:

Ciroup Growp Company Company

e theosands of maing 31-Iac-21 3-Dee-20  30-1kc-21 31-Tec-20
Balance, beginsing of the year R 06021 4,797,768 - .
Additicns RG51.680 LG6T. 355 3,000,000 -
Exchange less (soc note 7) 42353 302 EBEG - =
Interest sccrued 662,275 Te 230 189,901 -
Modification gains - (13LELL) E -
Interost capatalisod s bormowing cost 425,632 ¥71,575 7, 5061 -
Interest nepavmsents during the vear (T2E040 (XT0182)  (1GE51T) =
Frircipal repayment of bomowing {1, 593170} (382 500 - .
- 13,575,740 E 106,021 5027884 -
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Fer the yoor ended 31 December 2027

{ch The borrowings have beon dass ed i follows

Cirowap Group  Compury Compay
Tra Bwoursematy of nevinr 31-Dec-21 I =Dec-2 I-Dec-21 31-Dec-20
Long lerms borrowings
Bank of Insdustry Loan 3007 884 - A027ER -
Sukuk Fond 5,256 801 - . .
5254485 - 3027 8R4 -
Short term borrowings
Vamtage Capital Lo 3002328 J000,251 -
Luad/Astra L3328 1,738,770 -
CitiHomes Finsnce Compamy 40% 021 IR2 500 -
CardiralStone Partners SO, D0 IR SO0 -
7290, 2685 B A0e021 . -
15,575 749 B0 3027884
Taxalion
{a} Tux expense
Ciroap Croup Company gy
fra dwcersencty af nerinT Y1Dpc=21 D20 M=Dec=21 31=Dec-20
| Morweory Ty
Mimgmum Tax 3,061 - 102 -
il Crarreent Tiax
T b expase 180,841 61,709 =
Tertiary eduocation tax 17,767 4,134 -
NITDA - - - -
Mipenmn police et fond bevy o & 13 =
NASENI Levy - 3077 - -
158, 658 68 526 13 =
Tatal mosme e expense 201,750 a8 G 11% =
i} Recomcilation ol of fective tay rale
GROLUP COMPANY
Tri Bwriemils of s A1-Dec-21 A-Dhee=20 A -Dec-21 A1-Desc-20
Taodit{loss) before buation By | 413871 a5 {1,933, 755) et} wLlls ag [126,95%)
Incomie tax mang the stangony tEx rate 10 34,761 307 (3E0. 12T Iy THEAIA 3P 34, 056
Attt for;
Non-doduchble expenss 199 2B5 955 (15%) 307 ohl % 62 362 (3%} IB08L
Tax exempl inoome (%2%) (788 49%) Y (235 5tny) {143,104 1
Tertiary eduoulion b 1% 17,767 {fa) 4,134 Ma - {11 ]
Hipenan Poluee Trugt Fond Levy L] {0%) & 1] 13 ] -
NASENI Lewy L% %) 3,077 (1,51 - s .
NITDA Laevy L1 ) i - #a .
Urrecogmzed tin bosses 1% 0233 {0y - 1%a L1045 s -
Urmindised capetal allowamee 28 24612 e ] Ma = ¥ =
Impact of @mang difference (1 (1) . g - 0% -
Compay ivscee Tas 12% 180,541 (1) s - (1 -
Stigdmmm Tax (19 3061 (1.1 . [fa 102 (121 -
Tax mcenhve [ (D) 194,742 ] - e -
13% 201,739 1% SEEI6 (Fa 1L: Pe -

(€} Unrecognised deferred tax assels

The Compamy hed werecopmsed deferred tax of N72.5m for the year ended 31 December 2021 (3] December 2020: N
Thir Giroup bowrver had deferred tax aseet amounting to N 100 badlson, which wone not recognized during the yoar because the availabadiey of fiutore taxable poofits sgaimst which the defirred tax amet qan bo

wtiliped coull mot be ascertained at the nepomting date (31 Docember 2020: N3s6m), The analyeis of onmospriaad defermel tax is as followe

Citoap Chroup Camprny Caimgeamy

Tri Bwcivicmiols r.:f!wml VlaDdpg=T1 A=lec=20 I=lee=20 Alaldpg=20

Unmitilised capstal allowsmes 155 465 W TA - .

Property, plamt and equpment 18,255 = - .

Loz carnod forward 458,195 - -
Exepectad cnedit loss 33,780

1015, B0 95,716 - -
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For the paar sadad 20 Deeemibier 2021

(1) Cwrremt isx Uabliies
The mavensend om this accomnd duning the period wis was follows:

Carodip Ciromp Coami ey A caripany

By thousgndr o Baing J1-Dec-21 FlAke-Z0  F1-Lec-2] d1-ec-20
Balate, begmnmg of the year 154,895 6,745 6,745 6745
Acquired tax lishilcy = ek | - -
Change for ke yosr
= Tncomne lox Bor the yeas 200,759 B FI6 1% -

356654 130,395 [T [NE)

23 Db lab e
Giroup Cromp Lompoy L canpany

N phausgnds oriaira 31-Dex-11 31-Dneg-I0  31-Dec-11 31-Dreg-10
Fimanciad Nalahries:
Sunlry creldore 36,347 45 843 . -
Unesmmed iincome 134,150 136,364 - =
Fege and Accoum! pagiahlk A2LEM 2,850
Drvidiend payahbe - B.T40 - -
FPavable ro relaced compamies (e (i) below) 28448 wm7.TI2 37892 63,111
Accrued audil (s A9 558 18,600 & A0 E N

S5 909 212,118 43,932 [EATH
Non=gmancen! hebilkes
VAT payabls L2070 101,
WithhoMing Ti Payahle %516 B1,851 31,541 -

2203524 185,912 3181 -
TOTAL [ EREE] L g [FALH

(i} Povable to related compomiss mamlly relabee to omound pivable to Puple Capatal Partnore Lim ded aad Prarple Retail Managors Lim#ed (N254.4m) m respect of the malli-pumpse propony smder consnicon
& Lebdii Retaflinmment Limited

24 Ieferred revenue deposi from codsmers

Group Crowp  Uompmy Lompany
i phausgnds of VA 31-Dex-11 31-Dmeg-I0  31-Deg-11 31-Dreg-10
Dheposita for {ace (i] below) IELEEY 0871 = =

TRIREE Tl - =

(i} Dreposits for curtoméns reprients advimoe metalem enls riceroed from chiends Tor purchased homes o Purple Lekki. Femtal depoeite are ricoemsed ae habiBtie unil the Group pecforme #8 prom eed ob ligalsons
aaed in the agreemants with the oudomens after which revenue iz recogmized

2% Finameke] inecreesonis: Amanekal rlak man g o
Thee Group b exposure bo (e followng rids from @5 use of Nimacial metomm s

- Cred rid
Ligidity risk
= Makct ndk

This node presents infomaation about the Group”s expossre to eadh of the above risks, e Group’s ohjectives, policies awl processes for meassring and managing risk, and the Group’s messgement of capatal
Purther qmantldre dudomires e mehidsd droughout Beeas Inmanaal dalomenia

Rk mamsgemant lramewsrk

The Board of Darectors have the ovierall reponssbilay for il estabid I oviersight of the Group’s mdk managem end Immevork, induding smplementation and monforing of ihest policies The Group's
rdk managenes policies e edobBdiad 10 idenify md snalyee the md faced by the Group, 1o s spproprisme fd limie md costrole, snd lo mondor id med adherence (o lmile Bid memgesment policies
anil systems are reviewed regubarly (o reflect changes m markel condiiions i the Group’s activilies

[ap Credin risk
Credit risk is il risk of finmcial boss #o the Group if o customer or counterpany (o & fmancial mstrument fails io meed s contrscosal obligaiions, and anises principally from the Group’s trede md otbver
rrecivables mn well as cash and cash eeurvalents

Inputs, gssumptions and techmbyss used for estisating imp alrmest

See pecounting policy in Note 3

Sigaificant Incrais in redd dse

When deferminzy vhicther the mk ol dlelmb on s Qesscal insmimen has iscresed smifiostly since iniisl ecogmation, the Croup oesidens rrasomslsbe sl suppot asle nformalson (bl is selev mwml
avalshle withoot mndue cost or effort. This nclsdes both questitive med sl ative information mwl analysis, hased on the Giroup's historical experience mid expert credil asesment md inclading
Forward-keokmg milonnation.

The ehjesirce of the aemammt & ko identily vwhether a exznalicanl morese @ credil ik hae accurmed for in expomare by ©omparing:
— the remaining lifetimee probability of defili (PD) 2= at dee reporiimz date; with
— the remammg [ifetinse PI for this paoinl m tmme that wes estimatod o the tmae of milaal recopmition of the ox o
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The Growp wees three cienia for determining whether there hes been a significant imcresse in credin nek
dquantitative 1221 based on movement in PL;

—qualitative indicalors: and
a backstop of %0 days past e,

Deternaiming wiveateer conddlt vk has inereased signdfearty
The Group wssesmpes whether crsdil osk less uscressied Suzm lcully since usbinl recogmiion & exch repontug dale, Determumng whetler an uscresse un crecil nisk 15 sigmlicud depends on the chiraclenstics
of the firemeial instrsnent mmd the conmt erpamyassuer, and the geographical region

The credit nisk neay abeo be deemed to have increased significantly since indtial recognition based on qualitative factors linked o the Group's oredin dsk managensent processcs that neay not otherwise by
fidly reflected in ils quantitative analyas on o imely basis, This will be the case for exposures thal medt cemun heightened sk criteria, such @ placement on a watch list. Such qualitative factors ane based
on it expert lgment and relevant hisioncal experiences.

As a backstop, the Group comsiders thit o agnificant incrense m credil sk occurs no Iter thin when an asset is mose than %0 days past due, Days past due are determined by coamting the mummber of diys
mance ihe parhies elapeed dus date in respect of which Full peyment has nol boon meceivod. D dates ane delenmaned withou consdering any grace period that might be svailable to (e borrower,

If there i3 evidence that there is no longer a significant increase in coodin risk relative to initial recognition, then the loss allowance on an instooment reoums 1o being measured as 12-month ECL. Some
aqualitative indicabors of an increee in credit nisk, such &= delinguency or forbeamnoe, may be indicatinvg of an incneased nisk of defoolt that persists after the indicator weell has cessed o exia. I thes
capes, e Group defermunss o probation period durueg whech the fuvncral ssset 15 requined (o demonstrate good belonaour (o provide evidence that 11 credit ngk has declined sufficiently, When contraciml
terms of @ loan have been modified. evidence that the eniteria for recognising lifetime ECL are no longer met inchades a history of wp-to-date payment perfoomeanee azains the modified contraconal reomas.

Defimiticn of defianlt

The Group commiders a finencial asset 1o be in defaalt when:
the coumterparty/isaoer i unlikely (o pay it credil obiligations 1o Che Group in ull, withoa recounse by (e Group to actions such us nealigng security (0 mny is held
the counterpautyisaoer s mong e 90 days past doe on any maberial crechit obligation (o the Group or
it s becommg, probmbile (hed the counterpary Asaser wall restruciure the el g o reanll of banknpcy due io the cosmierpemty®aimauer” s inmlalily ioopay ils credsl obdigaions

In asseszing whether a e’ coumerparty is in defaudt, the Orowp constders indicators that an:
dqualitative: ez breaches of coversmi;
apuanhititive; e overdies dalus and non-geryment on mmother obhgabion of ihe sme s o te Gromgy, el Lesed on dila developed intermadly and oltuned rom external sounce=

Inpu= into the aesessment of wheber o firmneial irstmment is in defalt and their sgnificance may vary over iime to reflect changes in circums ances

Meaarrement of ECL
The key inpots inte the messwenent of ECL are the tenm strcturne of the Following vanatdes:
— probability of defaul (PO

Towss ?_i“m dlelmlt (LG wmd

exposure o defaull (EALD)
Py im e 15 Uhe Tikelibood over g specified] persed, waedly one e, thil o bormosver will nol be alile o make scheduled reprments, Credl nsk goedes are o primry inpol imdo the detemmanesd ion ol the iesm
sinctime of PD for exposimes. The Group collects performmce el de Gl anfommation aboad 115 credil nsk exposares sl ysed by credil sk grading, For some port folios, mlometon poechised fom
extermml credit reference agencies is also used

Le# b= the magninsde of the likely loes if there i= a defanki. The Group etimates LU parametens based on the histery of recovery rates of clams against defaulted connterpatics.

BEALY mepresents the expecied exposine in the event of o deflt, The Groop denves the EAD from the comment expeeaurg 1o the counterparty and potential changes (o the curment amow albowed wnder the
conirad and ansng from amonisaien. The EAD of a financal sl is s gross carrying anolnd o the tme of default,
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Faor the rear ended 31 December 2021

Exposure to credil risk
The carrymg amsound of finawnal ssets represants the mastimmirn oredit exposare. The masxemiom exposan: bo eredil nsk at the reporting date by credit quality was a3 felloms

Liroap
3 December 2021

Carrvimg 12 months LHetlms Carrying

Amoami ECL ECI. Amouni
It whosisamds of natra Mk (Gras)  Adlowande  Allowanoe (Nt}
Cash mnd ensh equivalents 19 I AREATS (22305 - 1,544,370
Aot recavablss® 16 1 TR 259 - (19,278} 159681
Cither assat 17 240, 2% (160,497} 9,709

I 15 e ] Tag A0 ] ERLEERN]

Croap
3 Decemiver 2020
Carryimg 12 months I W etime

amaumni ECL ECL Carrying

Bt thotesareds of maira Mole [ Frasx) Al All i (M)
Cash mnd ensh equivalents 19 TOLTIE - - TR
Aot recavablss® 16 2324933 - (64, 098) 1a7m@5
Dt asset 17 030,19 - (A3L51T) 1617679
TISaIT ER G CR1] IR ST

*dmeorars reported exelude mon funanvial aseess

Cash and Cash equivalent s

Thee Growgp hedd] sl s cash equavalents off BN19% Ballson as al 31 December 2021, The ceh and cash squavalents conast of MR bllien call deposit watls Stanlac [BTC Bark Pie, 8198 mullion call
deposts an Juz, EAC and Money Market funds, N82.6 malbon cash m Stanbee [BTE Bank Ple, N3.3 mulbon in Bsytone Bark and N4 mullion cash m Parple Meney Microfimnes Bank Limnited. The
credit risk relating 1o tw amount in Fusple Money Microlinanee Bank is considered bow dus 1o the high eredit quality of the related party.

Acvount recelvables
The Group’s scooul teccivable compriss. of recavables on servics clage and utiliies, receivables on customearns lease rantad amd recanvaldes on adverts. The ol ek rdsting o this reocivaldes is
considiered low due w0 the high credit quality of the courer parties.
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(b} Ligquidity risk
Liguidity risk is the risk that the Group will encounter difficulty in mecting the obligations associated with its financial
liabilities that are seitled by delivering cash or another financial asset. The Group’s approach 1o managing liguidity is 1o
ensure, as lar as possible, that it wall always have suflicient hquidity to mect its habilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or nsking damage to the Group™s reputation,

The Group has a clear tocus on ensuring sufficient access to capital to finance growth and to refinance maturing debt
obligations, As parl ol the hquidity management process, the Group has a robust [unding arrangement with ils parent Group,
its bankers; Stanbic IBTC Bank Ple and Purple Money Microfinance Bank Limited which can be utilised to mect its
liquidity requirements.

The payment terms to iis vendors are favourable to the Group in order to help provide sufficient cash on demand to meet
expected operational expenses. including the servicing of financial obligations, This excludes the potential impact of
extreme circumstances that cannol reasonably be predicted, such as natural disasters.

The following are the contractual maturities of fnancial lHabilities, ineluding estimated interest payments and excluding the

impact of netling agreements.

Group
Nole Carrying Contractual 6 months or
31 December 2021 amount cash ows less G-12 months  Ower | vear
In thowsands of naiva RAO00 B OO0 B 000 OO0 BO00
Financial assets
Cash and cash equivalents 19 1.904.370 1.964.370  1.964.370 - -
Other receivables 16 159,681 159,681 159681 - -
Total Ninancial assels 2,124,051 2124051 2.124.051 - -
Financial labilities
Other liabilities 23 085,909 TR 196 305485 43,999 431,712
Borrowing 21 15.575.749 16552450 1045999 1.372.345 13934106
Total Ninancial labilities 16,561 659 17335 646 1.351.484 1618344 14365818
Giap (Asset - Liabilities) (15.211.595) TT2.567 {1.618.344)  (14.365.818)
Cumulative liquidity gap {15.211.595) TI2.567 (845777 (15211.5935)
Note Carrying Contractual 6 months or

31 December 2020 amount cash flows less f-12 months  Ower | year
In thowsands of naiva BOO0 BEO00 B000 ROO0 B000
Financial assets
Cash and cash equivalents 19 792718 792,718 792,718 - -
Other receivables 16 167,985 167,985 167,985 - -
Total financial asscis G0, 703 960,703 960,703 - -
Financial liabilities
Other liabilities 23 1.512.989 1.512.989 289459 30588 1,192,942
Borrowings 21 8. 106,021 9,165,571 716,591 1053833 7395147

0619010 10,678,560 1006050 1.084.421 H.58E.080
Gap (Asset - Liabilities) (9.717.85T (45.347) (1084421  (B.3BR.08Y)
Cumulative liquidity gap (9.717.857) (45.347) {1,129.768) (9717857
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Company
Note Carrving Contractual 6 months or
31 December 2021 amount cash flows less 6-12 months  Ower | vear
In thousands of naira B000 BIOO0 BOOO 2000 BOOO
Financial asseis
Cash and cash equivalents 19 8,749 8,749 8,749 - -
8,749 8.749 8.749 - -
Financial Liabilities
Other liabilitics 23 T4 873 T4.873 4.600 = 70,273
Borrowings 21 3,027 884 3,805225 425 583 1,023,495 2,444 145
74873 3,970,098 430,185 1.025,495 2514418
Gap (Asset - Liabilities) (3,961,349) (421.436) (1,025,493  (2,514418)
Cumulative hquidity gap (3.961.349) (421.436) (1.446.931) 3.961.349)
Mote Carrving Contractual 6 months or
31 December 2020 amount cash flows less 6-12 months ~ Ower | vear
In thousands of naira BOO0 BIOOO BOO0 BOOO BOOO
Financial assets
Cash and cash equivalents 19 2,023 2023 2,023 - -
2,023 2,023 2023 - -
Financial Liahilities
Other liabilities 23 67.111 67,111 4,000 - 63,111
67111 67,111 4000 - 63,111
Gap (Asset - Liabilities) (65.088) (1,977) - (63.111)
Cumulative liquidity gap (65.088) (1.977) (1.977) (65.088)

(c) Market risk
Market risk is the risk that changes in market prices, such as forcign exchange rate and interzst rates will affect the Group's
income or the value of its holding of financial instruments. The objective of market risk management is to manage and
control market risk exposure within acceptable parameters, while optimising the retum on risk.

(i) Currency risk
The Group is currently exposed to significant foreign currency nisk related to the fluctuation of foreign exchange rates.
This is so because its revenues, capital expenditures are principallv based in MNaira and its assets and liabilities
denominated in foreign currency are not appropnately matched. A significant change in the exchange rates between the
Maira (N) (functional and presentation currency’) relative to the US dollar would have effect on the Group's results of
operations, financial position and cash flows.
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The table below summaries the Group’s financial instruments at carrving amount, categorised by currency:

Ciroup Group Company Company
I thensands of naira 31-Dee-21 31-Dec-20 31-Deec-20 31-Dee-19
UsD 1IsD sD Ush
MO0 000 BO00 NO00
Fimancial assets

Cash and cash equivalents 515 551 - -
515 551 - -

Financial liabilities
Rental deposit - - - -
Rormowings (3,052,526) (R,106,021) - -
Net exposure (5.052,011) (B, 1054707 - -

‘The sensitivity analvses set oul below show the impact o’ a 5% increase and decrease in the value of both denivative and
non derivative instruments based on the exposure to currency risk at the reporiing date. For each sensitivity scenario, the
impact of change in a single factor is shown, with other assumpltions or variables held constant,

Group Graup Company Company

In thousands of Naira 31-Dhec-21  31-Dec-20 31-Dec-21 31-Dec-20
Increase in currency rate by 5% (252.601) (405,274) - -
Decrease in currency rate by 3% 252,601 405,274 - -

The following significant exchange rates were applied:  Year end

Crroup Group Company Company
31-Dec-21  31-Dec-20 31-Dec-21 31-Dec-20
N N
shs 1 42411 40033 - -

(1) Interest rate risk
The management of interest rate risk against interest rate gaps limits is supplemented by monitoring the sensitivity of the
Group's tinancial assets and liabilities to various standards and non-standards interest rate scenarios,

Analvsis of the Group's sensitivity to an increase or decrsase in market interest rates, assuming no asymmetrical
movement in vield curves and a constant financial position was as follows:

Group Graup Company Company

In thonsands of Naira Nole 31-Dee-21 31-Dec-20 31-Dec-21 31-Dec-20
Interest bearing asscts:

Placements 19 1,858 549 353,967 - -

Money Markel funds 19 50,000 413,127 - -

1,908,549 T67.094 - -

Interest bearing linbilities:
Botrowings 21 15,575,749 B, 106021 - -

Net interest bearing assets (13.667.200) ({7.338927) - -

Sensitivity of net projected interest income

Giroup Group Company Company

In thousands of Naira 31-Thee-21 31-Dhee-20 3-Dee-21 31=Dhec-20
Inerease in interest rate by 1% (136,672) (73.389%) = =
Decrease in interest rate by 1% 136,672 73,389 - -
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Faor the year ended 31 December 2021

26 Use of estimates and judgments
These disclosures supplement the commentary in {inancial nsk management. Key sources of estimation uncertainty are as
disclosed below

261  Estimates and assumptions
The key assumptions concerning future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a matenal adjustment to the camrying amounts of assets and lhabilitics within the next financial
year, are described below.

The Group based its assumptions and estimates on parameters available when the consolidated financizl statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Group. Such changes are reflected in the assumptions when they
oceur.

26,41 Valuation of investment property
[mvestment property 15 measured at fair value in line with the Group's accounting policy disclosed in note 11. The Group's
investment property s valued ot each reporting date by independent professionally qualified valuers who hold a recognised
relevant professional qualification and have recent experience in the locations and segments of the investment property
valued, For all investment property, their current use equates to the highest and best use, Management reviews the valuations
performed by the independent valuers for financial reporting purposes,

Discussions of valuation processes and results are also held with the independent valuers to:
= verily all major mputs o the independent valuation report,
- assess property valuation move, ments when compared to the prior year valuation report

Further details of the judgements and assumptions made in the valuation of imvestment property are disclosed mnote 11

26.1.2 Estimation of net realisable value for trading property
Al vear end, the Group holds trading property with a carrying value of N23biliion (2020: N1,19%billion). Trading properties are
stated at the lower of cost and net realisable value (NRV), MRV for completed trading property 15 assessed by reference to
market conditions and prices exishing at the reporting date and 15 determined by the Group, based on comparable transactions
identified by the Group for properties in the same geographical market serving the same real estate segment.

MNRY in respect of trading property under construction is assessed with reference to market prices at the reporting date for
similar completed property, less estimated costs o complete construction, estimated costs to complete construction and an
estimate of the time value of money to the date of completion.

26 1.3 Measurament of progress when revenue is recognised over time
For those contracts involving the sale of property under development that meet the over time critena of revenue recognition,
the Group's performance is measured using an input method, by reference to the inputs towards satisfying the performance
obligation relative to the total expected inputs to satisty the performance obligation, 1.¢., the completion of the property. The
Group generally uses the costs incurred method as a measure of progress for its contracts because it best depicts the Group’s
performance.

Under this method of measuring progress, the extent of progress towards completion is measured based on the ratio of costs
incurred to date to the total estimated costs at completion of the performance obligation. When costs are incurred, but do not
contribute 1o the progress in satisfying the perflormance obligation (such as unexpected amounts of wasted materials, labour
or other resources), the Group excludes the effect of those costs. Also, the Group adjusts the input method for any cost
incurred that are not proportionate to the Group’s progress in satisfying the performance obligation. Further details on
revenue are disclosed in Note 5
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2614

2615

26.2.1

2622

Deferred taxes

Deferred tax assets are recognised for temporary differences to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the amount of
deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits, together with
future tax planning strategies. Further details on deferred taxes are disclosed in Note 22,

ECL impairment for expected credit losses of trade receivables and contract assets

The Group’s exposure to eredit risk is influenced mainly by the individual characteristics of each customer. However,
management also considers the factors that may influence the credit nisk of its customer base, including the default nisk
associated with the industry in which customers operate.,

The Group limits its exposure to credit risk from trade receivables by establishing a maximum payment period for individual
and corporate customers respectively.

The Group does not require collateral in respect of trade and other receivables. The Group does not have trade receivable and
contract assets for which no loss allowance 13 recognised because of collateral.

Judgements
In the process of applyving the Group’s accounting policies, management has made the following judgzements, which have the
moest significant effect on the amounts recognised in the consclidated financial statements:

Consideration of significant financing component in a contract

For some contracts mnvolving the sale of property, the Group s entitled to receive an initial deposit, The Group concluded
that this is not considered a significant financing component because it is for reasons other than the provision of financing to
the Group.

The imitial deposits are used to protect the Group from the other party failing to adequately complete some or all of its
obligations under the contract where customers do not have an established credit history or have a history of late payments.

Principal versus agent considerations — services e tenants

The Group arranges for certain services provided to tenants of investment property included in the contract the Group enters
mto as a lessor, to be provided by third parties, The Group has determined that it controls the services before they are
transferred to tenants, because it has the ability to direct the use of these services and obtain the benefits from them.

In making this determination, the Group has considered that it is primarily responsible for fulfilling the promise to provide
these specified services because it directly deals with tenants” complaints and it is primarily responsible for the quality or
suttability of the services, In addition, the Group has discretion in establishing the price that it charges to the tenants for the
specified services,

Therefore, the Group has concluded that it is the prineipal in these contracts. In addition, the Group has concluded that it
transfers control of these services over time, as services are rendered by the third-party service providers, because this is
when tenants receive and, at the same time, consume the benefits from these services.
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26.2.3 UClassification of property
The Group determines whether a property 15 classified as investment property or trading property (inventory). Investment
property comprises land that is not for sale in the ordinary course of business, but are held primarily to eam capital
appreciation. Trading properties comprises properties that are held for sale in the ordinary course of business. Principally,
this is residential property that the Group develops and intends to sell before or on completion of construction.

Management has classified the land bank (Segment F) held by Purple Real Estate Develoment Company Limited as
investment property because it is held for an undetermined furture and 15 subject to capital appreciation.

26.2.4 Determination of control over investees
Although the Group owns 49% of Purple Urban Limited (an indirect subsidiary consolidated i PREDCO), management has
determined that the Group controls this entity. The Group controls Purple Urban Limited by virtue of an agreement with its
other sharcholder via a declaration of Trust deed.

The Group also has more than half of the voting power in the investee and can exercise their nghts to influence decision
making of the entity,

26.2.5 Determining the timing of revenue recognition on trading property under development
The Group applied judgment in meeting the following entena under its revenue recognition policy on trading property under
development:

+ A clause that restricts the Group from redirecting the propertics to another customer is included in the contract letier to
justifyv a practical limitation on the Group's ability to readily direet the asset to another customer.

*Deposits made 15 non-refundable unless the Group fails to pav as promised.

= A clause that gives te Group an enforceable right to pavment for the percentage completed if the contract were to be
terminated at the instance of the customer 15 included n the contract, This is considered in the light of legal practices and
processes in determining whether the Group can enforce payvment when construction is vet to complete.

+The Group 15 entitled to retain any progress pavments received from the customer in case of termination. The Group also has

further nghts to compensation from the customer for any additional payments necessary to compensate the Group for the
performance to date
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7 Financial assets and Habilities
Accounting classification and fair values
The following tables show the camang amounts and fur values of fnancial asels and habaldics, meludmg their beviels mthe fair value hierarchy, I docs nol mchede Bur value
infoemation for financial asters and fnancial liabilides nol mexsured a fair valee i the carrying ameant is a reasenabl e approximation of fair vahe

The Group did ot have financial mstnaments measwred sl far value 5t the end of the repoting period.

(a) M December 2021

Notes [ Carrving t Fair value |
Amantised Other financial — Total camying
I thowsarels ef Nigerian MNaira cost liabilitics arnou) Level 1 Level 2 Lewel 3 Total
Financial assois:
Cash and cash equivalents 19 BN L . TE1MG TH.126 . - 781246
Accoimnt receivable 113 B = = - . - =
Cher receivable 17 1,196 . 24110 141,10 . - 241,296
319,422 = 39412 9422 = - 319,422
Financial Habillifes:
Other Liatulibics 23 B YRS Q09 YR5 9 B G35,509 = YRS Q09
Fumow ings 2l = | 5578 740 15575749 = 15,875,749 = 15578 749
1 6,561,650 16,561,650 - 16,561 659 - 16,561,659
31 Decembser 2020
Moles [ Carrying amounl Falr vilue |
Amortiszd Caher Tivancral Total carrying|
I i usand's of Nigerian Matra usl limbililies amou]  Level 1 Level 2 Level 3 Talal
Financial assels nod measured al ir valoe:
Cash and cash equivalents 19 25473 - 25473 25473 . - 25473
Account receivable [ FEFAEE] - 211933 111,933 - - 251,933
Other reccivable 17 2,050,196 = 20650, 1 M6 2050, 196 = = 2050, 196
I 2386012 - 2508602 2308602 - - 1308602
Financial liabilities nol measured at fair value;
Oher lishilities 23 - 1512989 1,502,989 = 1512989 = 1512989
Riumiw ings 21 - 8,108,021 8,106,021 = 8,106,021 - 8,106,021
619,010 $.619.010 - 618,010 - 619,010
18 Mon-conlrolling interest
Mon-controlling interest ks attributable to:
Giroap Group  Company Company
Tn ihorsards of Natra 31-Det-21 31-Dec-20  31-Dwec-21 31-Dec-20
Metwork Hotels Lamited - (% - -
Purple Betal Limsted { BV} - il -
EAC Limited {5103 - -
Pusple Urban Limited {510 (L] -
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(a)

(b)

(e

Contingencies
Pending litigation and claims

Purple Real Estate Income Limited Annual Report 31 December 2021

As ot 31 December 2021, there were no known pending ¢laims and litigations against the Group arising in the normal course of business

Guarantes and contingent liabilities

There were no known guarantees and contingent liabilitics as at the year end (2020: Nil).

Financial commitments

The directors are of the opinion that all known liabilities and commitments, which are relevant in assessing the state of affairs of th
Croup, have been laken into consideration in the preparation of these linancial stalements.

Group cnfities
Significant subsidiaries

Nature of business Financial year  Investment  Investment in Ownership Ownership
emnd in Subsidiaries interest interest
Subsidiarics
I thousands of Naira J-Dec-2021  31-Dec-2020  31-Dec-2021  31-Dec-2020
Real estate
Maryland Mall Limited manngement and 31 December 2258716 1.916.764 100.00%% 10000
development
Real estate
Lekki Retailtainment Limited management and 31 December 123,500 1.000 100.00% 100.00%
development
Purple Real Estate Devel t Real estate
o P management and 31 December 240.486 00485 100.00%  100.00%
ompany Lamiie development
E-commeree
Purple Proptech Limited {Technology 31 December 9,169 36,613 100.00% 100.00%
Platform)

Related parties
Parent and controlling party

Parties are considered to be related if one party has the ability to control the other party or exercise influence over the other party i
making [nancial and operstional decisions, or one olher parly controls both, From the Group's perspective, this dehimition insludes ke
management personnel which are directors and the following entities

Purple Retail Limited (British Virgin Island)
Purple Capital Holdings Limited (Mauritius)
Purple Betail Managers Limited (Mawritivs)

Lucidhouse Limited (Mauritius)
Maryland Mall Limited

Lekki Retailtainment Limited
Purple Capital Partners Limiled

Purple Moncy Microfinance Bank Limited
Purple Estate Development Com pany

Purple Proptech Limited
Lucid Astra

Dhireet Parent Company
Indirect Parent Company
Indirest Parent Company
Ultimate Parent Company
Subsidiary company
Subsidiary company
Sisler company

Sister company
Subsidiary company
Subsidiary company
Sister company
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31 Events after the reporting period

{13 The Finance Act was signed into Law on 31 December, 2021, with an effective date of 1 January, 2022, The signing into law of the
Finance bill on 31 December 2021 qualifies as an adjusting event as the bill had been in existence at the end of the financial vear. In view of
this development, the company has reviewed the provisions of the Act and have made appropriate adjustments (o the financial estimates
disclosed in the Financial statement in line with the relevant provizions of the Finance Act.

(2) In March 2022, PREIL merged with ils subsidiary, FREDCO, through a Scheme of Merger.
(3) Following board resolution, PREIL is pursuing registration as a as a Real Estate Company (REICO) with the SEC Nigeria in order to
convert it to a Public Liability Company (PLC).

(4} Following board resalution, PREIL as the Sponsor, plans to 1ssue a Bond through a special purpose vehicle to Qualified Institutional
Investors, The Proposed issuance 1s for up to N20klhon Senes 1 Bond Motes under a N30 hon Bond programme subject 1o regulatory
approvals,

(5) Following board resolution, PREIL plans to register a W20bkillion Initial Public Offering {“the Offer™) by making its shares available to
the public under & W30llon Equity programme to be registered with SEC transaction subject to regulatory approvals.

(6) PREIL, as part of its long term proptech and Ontech plans invested M1Z25,000,000 in Purplemoney Microlinance Bank Lumited

() The Equity and Bond programmes are to enable PREIL continuously raise capital for 1ts development and acquisition plans into the
future

(8) FREIL, as part of its plans to repister as a REICO had acquired Altemative Capital Partners Limited and changed its name to Purple
Asset Managers Limited.

(97 Furthermore, PREIL through its now merged subsidiary, PREDCO made applications to SEC for a property management license and as
PREIL also submatted an application to register a8 a REICO with SEC

(107 As at the date of completion of the audit, the processing of the applications for asset management and property management licenses as
well as REICO approval are ongoing with 3EC. The intention 15 1o secure the necessary regulatory licenses and approval alengside the
aforementioned capital raise.

(11} The Board approved Lo set aside 139,743,358 ordinary shares of 30kobo as an option for management to take up on or before 315t
Diecemnber 2022,

33 Reconciliation of statement of cash fMow

(1) Investment property Group Group Company Company
In thousands of waira Mote 3-Dec-21 31-Dec-20 31-Dec-21 31-Deg-200
Balance at start of the year 11 12,468,784 11,450,000 - -
Balance at end of the vear 11 (170206400 (12,468,784) - -
Fair value changes in investment
property EL )] LOJ.G10 -
MNon-gash interest capitalised 207,277 06,000
Net cash outflow (3.343,969) (882,784) - -
(h) Account receivahle Group Group Company Company
In thousands of vanra Mote Fl-Diec-21 31-Dhec-20 J1-Diec-21 31 -Dheg-200
Balance at start of the vear 16 167,985 140,260 - -
Balance at end of the vear 16 [159,681) (167,985 - -
Impairment allowance - WHT 2 25,186 25260 - -
Impairment allowance - Account
Kecewable 9 (70,9300 19,204 - -
Met cash outllow 54,044 (03,189 - -
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(€} Investment securities
Group Group Company Company
In theisands of naira Mote 31 -Dee-21 31-Dwee-200 31 -Thee-21 31-Dee-20
Balance at start of the vear 18 {150,929% 42,794
Balance at end of the vear 18 (77,4559 (1509293 . .
Fair value changes 15 34675 - 34,675 -
Met cash outflow (108, 135) (1509293 -
{d) Orther liabilities
Group Group Company Company
In themsands of naira Mote 31-Dec-21 31-Dee-20 31-Drec-21 31-Dec-20
Balance at start of the vear 2z (1,G98,901) (480,507 (671117 {14,000
Balance at end of the vear 23 1. 488.2%4 1,698,901 T4.873 67,111
Met cash outflow {210,603) 1,218,334 ERGH 31,111
(e} Other assets
Group Group Company Company
In thowsands of naira 31 -Dee-21 31-Dhee-200 31-Dwc-21 31-Diee-20
Balance at start of the vear 17 2,050,196 1,747 407 467 389 -
Balance at end of the vear 17 (24,2961 (2,050,196) (4,342.911) 467 389
Change in other assets 1, R08,900 (302,729 (4,075, 884) (467,389
() Trading properties under development
Group Group Company Company
in thausonds of naira 31-Dec-21 31-Dae-200 31-Dreg-21 31-Dec-20
Balance at start of the vear 15 1,192,425 - - -
Mon cash interest capitalised T 175,575
Met cash outflow 4,990,028 1,015,850 - -
Balance at end of the vear 15 0,843,346 1,192,425
2 Dividend Paid
Group Group Company Company
In thewsands of naira 31 -Dec-21 31 -Dhec-200 31-Dec-21 31-Dec-20
Interim dividend recerved from PREDCC 142,337 142,337
Dividend received from
PREDCC and LEL 300,000 - 300,000
Dividend paid to shareholders L] - (8,740 (142331 (8,740

34 Operating lease income
The Group leases out its investment properties { See note (n))

The period of leases where by the Group leases out its investment property under operating lease 12 two of mMOFC VCars.

The Group did not recognise any contingent rent as income during the vear, (2020: Wil

()] Future minimum lease payvment
At 31 December 2021, The future aggregate mininmam rentals receivable under non-cancellable operating leases arc
as follow
Group Group Company Company
in thausonds of naira 31-Daec-21 31-Dec-20 31-Deeg-21 31-Dec-20
Leas than ong vear . . . .
Between one and five years 2,815,744 271,367

More than five years

2.815.744 2,711,367 - -
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Other National Disclosure

Other National Disclosures
Value Added Statement
For the year ended 31 December

Group

In thensamds of naira 2021 Yo 2020 Yo
Gross earnings 1,183,188 53% 94173 -133%%
Bought-in-materials and services - local 1.044,311 47% (1.635,186) 233%

2.227.499 100%% (711,013) 100

Distribution of Value added:

To Government:

Taxation 201,759 9% 08926 -10%%
To providers of finance

Interest expense T11.628 32% 1,153,816 -162%
Retained in the Business:

To deplete reserves 1,314,112 59%4 (1,9337535) 272%
Value added 2,227 499 100% (711,013) 10025
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(ther Natiomal [Nsclosures
Value Added Statement
For the year ended 31 December

Company

i thowsands of naira 2021 Yo 2020 %o

(Gross carmings 483,205 184%% 8,740 =T

Bought-in-materials and services - local {221.087) -84% {135.693) 107%
202,118 100%% (120,953 100% %

Distribution of Value eroded:

To Government:

Taxation 115 0% - 0%

To providers of finance

Interest expense - 0% - 0%

Retained in the Business:

To deplele reserves 262,003 1004 (126,933) 1004

Value eroded 262,118 100% {126.953) 100%,
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Group
Restated Restated

I thousands of naira J1-Dee-21 J1-Dree-20 J-Dec-19 J-Dec-18 J1-Dec-17
ASSETS
Now-current assets

Invesiment property 17,029 640 12468 784 11,400,600 12,194 246 3316304
Property and equipment 135,766 H,327 155,190 220,097 411,758
Intangible assets 127,898 22,380 3,600 3,600 -
Investment in Subsidiary - - - - -
Total non current assets 17,293,304 12,581,491 11,648,790 12,417,943 3,728,067
Current assels

Trading properties under development 6,843,346 1,192,425 - - -
Agcount reccivable 159681 167,985 142 Zai 183,610 112,125
Other asset 79,799 1.617.679 1,368,164 1,631,733 2,207,267
Investment securilies T7 469 150,929 . . 7080
{Zash and cash equivalents 1,964 370 92718 2,347 58,452 149 003
Tolal current asscis 0,124,665 3,921,736 1,519,971 1,873,795 2,520,484
Tolal assels 26,417,909 16,503,227 13,168,761 14,291,738 6,248,551
Share capital 1,293 970 19,000 19,000 19,000 19,004
Share premium 625,628 1,374,993 1,374,993 1,374,993 1,374,993
Accumulated surplus/{deficit) 5,956,978 4,637,665 6.4589,678 T.408 855 (627,266)
Fair value reserves - 8135 - - -
Dieposit for shares 1,125,578 A03,603 - - -
Equity attributable to equity holders of the 9,001,954 6,543,400 7,883,671 5,802,848 766,727
parent company

Mon-controlling interest (4687} 101 100 253172 284127
Tolal equity 8,007,267 6,543,410 7883681 2056020 1,050,854
LIABILITIES

Non current liabilites

Long term borrowings 8254 485 5. 106,021 4797 768 4 850422 4. 474 086
T wial non current liabilities 8,284,485 8,106,021 4,797,768 4,830,422 4,474,086
Current ffabilities

Current tax Liabalities 256,654 1 54,895 G, 745 G, 745

Short term borrowings 1,291,265 -

Dieferred revenue-deposits from customers IR1,865 - - - -
Other Liablities 1,206,433 1,698,901 450,567 308,551 723611
Total current liahilities 9,136,217 1,853,796 487,312 405,296 723,611
T otal liabilities 17,420,701 9950 817 288 080 5235 718 5,197 607
Total equity and liabilities 20,417,908 16,503,227 13,168, 70l 14,291,738 6,248 551
Inconve statement

Restated

In thausands of naira 31-Dee-21 31-Dec-20 31-Dec-19 31-Dec-18 31-Dec-17
Total income 2,003,600 944,173 1,029,657 1,124,240 1,089,937
Total expense (487,729} (2,300,002 (2.200,99G7 (1,222,618} (1,505.075)
Profit/{lass) before taxation 1,515,871 (1,864,829 (1,172,339 (98,278) (415,138)
Tax expense (201,759% (GE,926) - (6, T43) -
Prafit/{lass) alter taxation 1.314,112 (1.,933,755) (1,172 3349) (105, 023) (415,138)
Cither comprehensive income - 8,135 - - -

Total comprehensive profit/{loss) for the
vear 1.314.112 (1,925,620 (1,172,339 (105,023) (415,138)
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Company

In thensands of naira 31-Dec-21 J1-Dec-20 31-Dec-19 J1-Dec-18 J31-Dee-17
ASSETS

Investment in subsidiary 2631871 2.044.863 1.917, 764 1.200.4106 1.560.416
Other asset 4,011,989 33750 - - -
Investmenl seourilies 77409 42,794 - - -
Cash and cash equivalents 8,749 2023 - - -
Total assets 6,730,078 2,427,271 1,917,764 1.360.416 1.360.416
EQUITY

Share capital 1,293 970 19000 19,000 19,000 19,000
Share premium 625 628 1,374,993 1.374.993 1.374.993 1.374.993
Acumulated surplus/(deficit) 575 485 455,819 501,026 (51,822} (41.377)
Dieposit for shares 1,125,378 503.603 - - -
Total equity 3,620,461 2,353,415 1,395,019 1,342,171 1,352,416
LIABILI'TIES

Crurvent liabilities

Tax liabilities GRG0 6,745 6,745 6,745 -
Other Liablities T4.873 G67.111 16, (03} 11,5003 2,000
Borrowings 3027884 - - - -
Total liabilities 3109617 73,856 22,745 18,245 5000
Total equity and liahilities 6,730,078 2,427,271 1,917,764 1,360,416 1,360,416
Company

Income statement

In thowsands of naira 31-Dec-21 J1-Dec-20 31-Dec-19 31-Dec-18 J1-Dec-17
Total income 483,205 8.740 - - -
Total expense (221.087) (135.693) (3,300) (3.500) (37.077)
Profit/{luss) before taxation 262118 (126,953) (3,500) (3,500) (37077
Tax expense (115) - - (6.745) -
Profit/(loss) for the vear after taxation 262,003 126,953 3.500 10,245 37077

Total comprehensive profit/{loss) for
the year 262,003 (126,953) (3,500) (10,245) (37.077)
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