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ABOUT RRGCM
RRG Capital Management (RRGCM) is a global alternative asset 

manager that seeks to combine its expertise in food, farming, 

water, and renewable energy to deliver commercial investment 

returns and positive environmental and social outcomes.1

IMPACT AND INVESTMENT THESIS
RRGCM’s mission extends beyond that of traditional investment models: We seek to deliver competitive 
financial returns alongside meaningful, measurable progress against global environmental and social 
challenges.¹ We invest in regions where RRGCM believes a convergence of trends such as climate change, 
tightening environmental regulations, and rising demand for food are likely to significantly impact water 
supplies, agricultural production, renewable energy demand, and conservation needs. 

Building on RRGCM’s Responsible Investment Policy, the Funds’ investments seek to use sound 
environmental, social, and governance (ESG) practices to mitigate risks, reduce costs, demonstrate best 
practices, and create co-benefits alongside typical business activities. These ESG practices are designed to 
achieve multiple goals: to mitigate climate, water, labor, and natural resource risks; to improve workforce 
stability and satisfaction; and, to strive for net positive outcomes for biodiversity, local communities, and 
other impact areas.

RRGCM LEADERSHIP
RRGCM was founded in 2018 after its founders 
had spent almost 20 years owning, managing, 
and developing water, agriculture, land, 
and renewable energy assets in the United 
States and internationally through Renewable 
Resources Group LLC. In 2018, RRGCM became 
a registered investment advisor with the 
Securities and Exchange Commission. As a 
Certified B Corporation, signatory to the United 
Nations Principles for Responsible Investment, 
and active member in numerous impact 
investing and agriculture initiatives, RRGCM is 
committed to innovative approaches to support 
a more sustainable economy. The company is 
headquartered in Los Angeles, California, with 
offices in Bakersfield, California, Mexico City, 
Mexico, Santiago, Chile, and Adelaide, Australia.

$2.7 billion2

Assets under management

$927 million3

Sustainable Water Impact Fund (SWIF)

$234 million4

Grupo Renovables Agrícolas CKD (GRA)

$77 million
Global Partners Fund (Partners)

$1.0 billion5

Legacy Portfolio

RRGCM has been a Certified B 
Corporation since 2021
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INVESTMENT PORTFOLIO6

AUSTRALIA

Aroona Farms

Koompartu Farms

Manta Farms

Nambucca Farms

Pondi Farms

Talia Farms

URUGUAY

Frutura

COLOMBIA

Partners Fund Colombia

CHILE

Azul Solar

Cedars Solar

Corylus

Frutura

Growth Capital

Parronales Tinamou

Persea

Prunus

Alphabet Farms

Blue Ocean Mariculture

BV West Farms

CalBio

Capinero Creek

Chuckwalla

Ferry Canyon Orchards

Fishpeople Seafood

Homer 

Peter Pan Seafood Company

River Garden Farms

Sweetwater Ridge

TC Agriculture

Tule Fog

Woodspur Farming

Yumi Dates

UNITED STATES

Frutura

MAP KEY

Agriculture

Renewable Energy

Oceans

Water

MEXICO

Bloom Farms

Chicajan

Desert Ghost

Grupo Paisano

Hormigas Valle Real

Mexico Growth Capital

Ranchos Jaral

Tapalpa Avocados

PERU

Frutura

As of December 31, 2022.

Our Funds target investments primarily in the United States, Latin America, and Australia where we see 
opportunities to generate environmental and social benefits, as well as competitive financial returns.
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HIGHLIGHTS

110,095 acres 
(44,554 hectares)  
of land managed

17,900 
employees at portfolio companies 
including seasonal workers

41,225 acres
(16,683 hectares)  
of land planted

26  
crop types
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In 2022, RRGCM adopted three new corporate policies that strengthen the firm’s due diligence 
process, ensure that all portfolio assets are adhering to minimum ESG standards, and mitigate 
major environmental and social risks.

LAND USE CHANGE & DEFORESTATION

ESG CORPORATE  
GOVERNANCE POLICIES

FARMWORKER HOUSING
Complementary to the Labor Code of Conduct, the Worker Housing Standards were developed 
to create a playbook for safe and healthy living conditions for portfolio company workers who are 
housed in onsite facilities. It contains requirements for building materials, safety standards, and 
facility maintenance, while still allowing for regional nuance in construction options.

LABOR CODE OF CONDUCT
Since its founding, RRGCM has committed to improving livelihoods and reducing vulnerabilities for 
farmworkers by implementing practices that help make agriculture a quality job prospect for people 
in rural communities. RRGCM’s Labor Code of Conduct formalizes expectations for agricultural labor 
management, mandating that RRGCM and its portfolio companies act with integrity and transparency. 
The Labor Code of Conduct establishes standards for safe and fair workplace conditions for all 
portfolio company workers, covering 13 policy categories:

•	Hiring, Disciplinary & Termination

•	Child Labor & Juvenile Workers

•	Forced Labor & Migrant Workers

•	Harassment & Abuse

•	Discrimination

•	Freedom of Association & 
Grievance Mechanisms

•	Hours of Work

•	Wages & Benefits

•	Housing

•	Health & Safety

•	Management Systems

•	Communities

•	Subcontracting 

DEFINING THE SIX  
HIGH CONSERVATION VALUES (HCV)

Only 28% of the earth’s natural habitats are 
still intact.7 While agriculture is vital to human 
development, it is also the leading driver of global 
habitat conversion and biodiversity loss.8 RRGCM 
seeks to select and structure investments to 
avoid additional habitat destruction and actively 
contribute to restoring native habitats. As such, 
RRGCM’s Land Use Change and Deforestation 
Policy prohibits deforestation or conversion of High 
Conservation Value ecosystems and development 
in High Carbon Stock ecosystems or peatlands/
wetlands. To facilitate monitoring and align with 
sectoral commitments, the policy establishes 
a 2014 cut-off date across all operations. The 
policy is intended to demonstrate that investment 
policies can be both ecologically protective and 
economically viable, as well as meeting the growing 
demand for deforestation-free agricultural products.

HCV 1:
Species Diversity 

HCV 4:
Ecosystem 
Services

HCV 2:
Landscape-level  

Ecosystems  
and Mosaics

HCV 6:
Cultural  
Values

HCV 3:
Ecosystems and 

Habitats

HCV 5:
Community Needs 
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https://www.hcvnetwork.org/hcv-approach
https://www.hcvnetwork.org/hcv-approach
https://highcarbonstock.org/


RRGCM’s investments intend to deliver competitive financial returns and generate meaningful, 
measurable progress against global challenges, including water scarcity, climate change, habitat and 
biodiversity loss, food insecurity, and labor inequity. The six categories below define the outcomes 
RRGCM aims to achieve with its investments.

1

4

2

5

3

6

Aid in the development of 
sustainable water systems 
at the local, regional, and 
inter-regional levels.

Contribute to climate 
change mitigation through 
nature-based solutions 
and renewable energy 
development.

Protect, restore, and 
enhance the natural 
function of freshwater and 
terrestrial habitats.

Protect workers’ 
wellbeing, improve 
livelihoods, and reduce 
vulnerabilities.

Optimize farm operations 
and demonstrate sustainable 
agricultural practices.

Practice good corporate 
governance at the firm level 
and portfolio company level 
by codifying strong ESG 
practices, including business 
ethics, supplier codes of 
conduct, and diversity  
and inclusion.

WATER 
STEWARDSHIP

CLIMATE & 
ENERGY

BIODIVERSITY  
& HABITAT 
CONSERVATION

QUALITY  
JOBS

SUSTAINABLE 
AGRICULTURE

GOOD 
GOVERNANCE

TARGETED  
OUTCOMES
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2022 INVESTMENT  
SUSTAINABILITY HIGHLIGHTS 
RRGCM regularly collects sustainability and operational data from its Fund assets, enabling its teams  
to set baselines, track impacts, and improve operations over time. We are refining our portfolio-wide  
data collection system to gather data annually. Data gathered will help the team identify areas to 
prioritize, ensure continuous improvement, and support development of interim and long-term 
sustainability targets across all of its investments. Sustainability key performance indicators (KPIs)  
for RRGCM's investments in 2022 are reported below.

ENVIRONMENTAL
Outcome Firm-Level Key Performance Indicators (KPIs) 2022 Result9

Protect terrestrial 
and freshwater 
ecosystems

Permanently protected habitat – via legal encumbrances  
or sale to conservation organizations. 

0 acres

Restore terrestrial 
and freshwater 
ecosystems

Restored or enhanced habitat – via practices aimed at 
improving ecological function or returning a degraded site  
to a native state.

727 acres

Create temporary 
habitat through 
improved 
management of 
working lands

Temporary habitat created – includes terrestrial or  
wetland habitat created for target species.

2,220 acres

Develop renewable 
energy production 
facilities

Renewable energy generated – solar energy in  
kilowatt hours (kWh).

105,438,000 kWh

Reduce  
greenhouse  
gas (GHG)  
emissions

Scope 1, 2, and 3 emissions – to learn more, please reference 
the U.S. Environmental Protection Agency.

2022 GHG 
accounting results 
will be released 
later in 2023.

Farms with cover crops (% of portfolio) – all agricultural  
assets incorporating cover crops.

19%

Farms with biodiversity corridors (% of portfolio) – all 
agricultural assets incorporating biodiversity corridors.

19%

Reduce  
agrochemical  
use

Responsible nutrient management (% of portfolio) – all 
agricultural assets undertaking all responsible nutrient 
management practices (see Glossary for full definition).

66%

Responsible pest management (% of portfolio) – all  
agricultural assets undertaking all responsible pest  
management practices (see Glossary for full definition).

72%

Reduce waste On-farm waste used productively (% of portfolio) – all 
agricultural assets undertaking productive on-farm waste  
use practices (see Glossary for full definition).

89%

Develop groundwater 
recharge facilities

Groundwater recharged – all groundwater recharged,  
expressed in cubic-meters, that occurred at RRGCM assets.

1,381,900 m3  
(1,120 acre-feet)

Use water  
efficiently

Efficient irrigation management (% of portfolio) – all  
agricultural assets undertaking at least five of the six efficient 
irrigation management practices (see Glossary for full definition).

70% 
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SOCIAL
Outcome Firm-Level Key Performance Indicators (KPIs) 2022 Result9

Ensure labor rights 
are respected and 
protect workers’ 
wellbeing

Written health and safety policy (% of portfolio) – must have a 
written policy that has been communicated to workers.

94%

Improve livelihoods 
and reduce 
vulnerabilities

Healthcare provided to workers (% of portfolio) – must make 
available for all workers (see Glossary for full definition).

80%

Childcare provided to workers (% of portfolio) – must make 
available for all workers (see Glossary for full definition).

32%

Transportation provided to workers (% of portfolio) – must  
make available for all workers (see Glossary for full definition).

75%

Incentivize 
employees and offer 
opportunities for 
career mobility

Paid on-the-job training is offered (% of portfolio) – all assets 
which offer on-the-job training paid by the operation.

93%

Program for career development exists (% of portfolio) –  
all assets which offer a program for career development.

34%

GOVERNANCE
Outcome Firm-Level Key Performance Indicators (KPIs) 2022 Result9

Advance  
corporate social 
responsibility

Code of Ethics in place (% of portfolio) – all assets for  
which a Code of Ethics, Anti-Corruption, and Business Conduct,  
or similar policy has been developed and communicated as  
of 2022.

44%

Corporate ESG/Sustainability policy in place  
(% of portfolio) – all assets for which a corporate ESG/
Sustainability policy has been developed and communicated  
as of 2022.

57%

Farms with Global GAP Certification (% of portfolio) – all 
agricultural assets that have achieved Global GAP certification.

95%

Farms with other robust third-party environmental or social 
certifications (% of portfolio) – all agricultural assets that have 
achieved at least one of the following: Fair Trade, Rainforest 
Alliance, Leading Harvest, Certified Organic, Certificado Azul.

40%

Promote  
diversity, equity,  
and inclusion

Corporate Diversity, Equity, and Inclusion (DEI) policy in place  
(% of portfolio) – all assets for which a corporate DEI policy has 
been developed and communicated as of 2022.

66%

Female identity: Portfolio company and farm operator 
management positions (% of portfolio) – all assets which have 
female-identifying people in management positions.

37%

Minority identity: Portfolio company and farm operator 
management positions (% of portfolio) – all assets which have 
minority-identifying people in management positions.

7%
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RRGCM APPROACH TO  
CLIMATE SOLUTIONS 
As a company with significant investments in food 
production, RRGCM recognizes the importance 
of taking proactive measures to address climate 
change. RRGCM’s approach to climate focuses 
on investing in sectors and activities that reduce 
GHG emissions in food production and strive 
towards a more sustainable and regenerative food 
system. For example, RRGCM’s investment in Blue 
Ocean Mariculture, an open-ocean aquaculture 
company, produces a less carbon intensive protein 
compared to red meat, while reducing pressure on 
wild fisheries. CalBio, an investment in RRGCM’s 
Global Partners Fund, collaborates with California 
dairy farmers to capture methane that would have 
otherwise been emitted via dairy lagoons and 
convert it to renewable natural gas that helps meet 
California’s vehicle electrification goals.

On farm, our efforts focus on optimizing agricultural 
inputs and implementing nature-based solutions 
with known operational co-benefits. Nature-based 

solutions are practices that protect, manage, and 
restore natural systems in ways that avoid GHG 
emissions and/or increase carbon sequestration 
while providing other co-benefits for people and 
biodiversity.10 Guided by results from our baseline 
GHG accounting, which identified emissions 
hotspots on RRGCM’s agricultural operations, the 
RRGCM team is working to deploy interventions 
such as improved nutrient and agrochemical 
management, cover crops, and on-farm habitat 
enhancement. 

Finally, in working to reduce and mitigate the 
climate impacts of our investments, we have 
identified nature-based solutions as one of  
the most effective available tools to begin 
implementing. While we are also deploying other 
climate interventions, such as reducing on-farm 
energy use, we expect nature-based solutions to 
play an increasingly important role in RRGCM’s 
strategy for addressing climate change.

RRGCM CLIMATE TIMELINE AND NEXT STEPS

2021 2022 2023 and beyond

•• Conducted first GHG 
accounting for the RRGCM 
portfolio covering calendar 
year 2020.

••	 Conducted 2021 GHG 
accounting with improved 
primary data collection 
compared to 2020.

••	 Supported 12Tree, RRGCM’s 
majority owned subsidiary, 
in its first GHG accounting 
exercise.

••	 Supported Frutura, RRGCM’s 
largest portfolio company, in 
its effort to conduct their own 
GHG accounting and evaluate 
climate commitments.

••	 Formed climate task force to 
manage climate strategy, data 
collection, and staff education 
on climate practices.

••	 Began evaluating feasibility 
of RRGCM corporate climate 
commitment.

••	 Diversify climate task force to 
include representation from 
farm management staff. 

••	 Engage directly with farm 
managers to increase data 
quality and accuracy for GHG 
accounting.

••	 Begin deploying regenerative 
and climate-smart agriculture 
pilots.

••	 Model feasible adoption rates 
for climate interventions.

••	 Pursue market opportunities 
that incentivize emissions 
reductions, such as climate-
related offtake agreements 
and sustainability-linked loans.
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80 ACRES
Under contract to be sold to the 
U.S. Fish and Wildlife Service 
for permanent protection

1,200 ACRES
Enrolled in Tule Subbasin Land and  
Water Conservation Trust’s fallowing 
and cover crop program; designing 
long-term recharge to provide  
high-value wetland habitat 

340 ACRES
Land that will be used for temporary and 
long-term groundwater recharge basins

318 ACRES
Decommissioned dairy operation

2022 S W I F  C A S E  S T U D I E S 11

Capinero Creek’s primary strategy is to develop a more resilient water supply for a key Central Valley 
agricultural water district, Pixley Irrigation District, while improving water supply for nearby rural 
communities and creating temporary wetland habitat for migratory birds. To improve water supply 
reliability for Central Valley farmers, Capinero will develop 1,100 acres of groundwater recharge basins 
across multiple properties. Groundwater recharge basins capture surface water during periods of 
abundance and percolate the water into groundwater aquifers. These activities are particularly valuable 
in Capinero Creek’s Tule Sub-basin, which has been designated as “critically overdrafted” by the 
California Department of Water Resources.12

In 2022, Capinero acquired two properties that are 
expected to provide up to 287 acres of additional 
recharge basin land. Groundwater recharge at these 
sites is expected to raise aquifer water levels overall  
in the area and positively contribute to municipal well 
levels for local communities. Additionally, these recharge 
basins are designed to provide valuable and regionally 
scarce seasonal habitat for shorebirds and waterbirds 
as water fills the ponds. In 2020, a pilot recharge event 
created 140 acres of habitat for 23 bird species of 
conservation importance.

CAPINERO CREEK 
UNITED STATES

TULARE COUNTY, CA, USA
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Creation of biological corridors to 
connect areas of native vegetation

Improved management 
�of existing water storage 
infrastructure to provide 
habitat to species that 
would typically rely on 
wetland ecosystems

Restoration of native 
riparian vegetation along 
the Piguchen stream

2022 S W I F  C A S E  S T U D I E S 11

CORYLUS
CHILE
Prior to acquisition by RRGCM, much of the Corylus property had been planted with rice, a water-intensive 
crop. Hazelnuts were selected as a replacement crop due to their lower irrigation demands, high agronomic 
suitability for the property’s soils and microclimate, and for their potential to meet an opening in commercial 
markets. The global hazelnut supply chain is largely centered around exports from Turkey, where its volatile 
supply, inefficient production practices, and ESG risks13 have caused major buyers to search for new suppliers 
to satisfy the growing demand for traceable and sustainable hazelnuts. Chile has emerged as a promising 
alternative producer, thanks in large part to its comparatively stable 
economy, ideal growing conditions, established export infrastructure, 
environmental protections, and a regulated working environment.14

At Corylus, TNC scientists have comprehensively assessed habitat 
features throughout and adjacent to the property to develop an 
integrated land use plan that meets the project’s farming objectives 
while creating biological corridors and semi-natural wetlands to provide 
habitat connectivity across the broader landscape. Corylus is also 
implementing regenerative agriculture practices to increase aboveground 
and belowground biodiversity and provide other operational benefits. 
The farm has implemented integrated pest management, a method of 
pest control that combines biological, cultural, physical, and chemical 
tools with the goal of using the least possible chemical pesticides. Native 
grasses are maintained between hazelnut rows during establishment and 
will be mowed and incorporated into the soil prior to harvest to increase 
soil organic matter. Finally, prunings from the hazelnut trees are mulched 
on the soil to provide further ground cover, improve moisture retention, 
and suppress weeds.

Map reflects planned conservation outcomes for Corylus. The Corylus asset also includes  
two additional ranches that are not shown here.

MAULE REGION, CHILE
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FRUTURA
UNITED STATES • PERU • CHILE • URUGUAY
Frutura, an investment of RRGCM’s Sustainable 
Water Impact Fund, is a global sales and marketing 
company that provides customers with high-quality 
supplies of fresh produce 365 days a year. Established 
in California’s San Joaquin Valley in 2021, Frutura has grown 
rapidly through acquisitions of best-in-class fruit growers, packers, 
and marketers in the US and Latin America. Frutura believes there is 
a compelling market opportunity driven by a growing demand for more 
sustainable, nutritious foods. By serving as an inclusive community  
member, responsible steward of natural resources, and reliable supplier  
of high-quality produce, Frutura aims to be an industry leader that  
achieves both profit and impact at scale. 

In 2022, Frutura began defining its ESG vision by conducting materiality  
assessments across operations to determine its most important and relevant ESG 
focus areas. Frutura’s business units elected to focus on five common topics: Climate 
Stewardship, Inclusive Community, Water Stewardship, Soil & Biodiversity, and  
Packaging & Waste. For each ESG topic, business units apply strategies evolved  
from their unique production environments and cultural contexts. 

Through knowledge sharing and collaboration, they adopt, adapt, and scale best  
practices in service of Frutura’s common ESG objectives:

2022 S W I F  C A S E  S T U D I E S 11

Climate Stewardship: Frutura is investing in energy efficiency and renewable 
electricity across geographies. It performed its first GHG Corporate Footprint of 
Scopes 1, 2 & 3 and is evaluating decarbonization strategies and potential to align 
with the Science Based Targets initiative.

Inclusive Community: Each business unit has begun its multi-year journey toward  
B Corp Certification, which represents the highest independent standards of 
verified ESG performance, accountability, and transparency. It would ensure Frutura 
affects positive social and environmental impact in its communities.

Water Stewardship: Frutura’s operations already utilize industry-leading 
water technologies and management practices. The next step is working with 
stakeholders to achieve sustainable, catchment-level governance and outcomes.

Soil & Biodiversity: Frutura’s business units have implemented a variety of soil  
and biodiversity conservation projects, such as biodiversity corridors in Chile  
and vermiculture in Peru. Each business unit has the opportunity to adopt and 
adapt one another’s best practices – and ultimately, Frutura intends to publish  
case studies to share with the larger fruit industry. 

Packaging & Waste: Reducing packaging and waste on-site is another  
priority across operations, and each business unit is working to achieve  
zero waste by 2025.

13
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AGRICOLA DON RICARDO 
ICA VALLEY, PERU

SUBSOLE 
CHILE

FRUTURA URUGUAY 
SALTO, URUGUAY

DAYKA & HACKETT
TERRAFRESH ORGANICS  
CALIFORNIA, USA

https://sciencebasedtargets.org


FORMALIZED ONBOARDING

TRAINING

HIGH-QUALITY HOUSING

Jaral  
invests in the 
wellbeing and 
development 
of its workers 

through:

PAISANO
MEXICO

JARAL
MEXICO
Jaral is a Ruby Red grapefruit and Persian lime orchard in RRGCM’s CKD 
Fund in the state of Veracruz, Mexico. It has prioritized using data and precision 
agricultural practices to optimize production. For example, by conducting frequent 
surveys of pest incidence and tree, flower, and fruit health, the project is able to better 
control pest pressure and reduce agrochemical usage. This region of Veracruz receives plentiful 
precipitation, allowing Jaral’s ranches to be entirely rain-fed and mitigating the risks of adverse  
impacts to groundwater aquifers or surface water supplies.

2022 C K D  C A S E  S T U D I E S

Paisano, an investment in RRGCM’s 
CKD Fund, is a company that works to  
empower smallholder farmers in southern 
Mexico by providing them with financial, 
operational, and agronomic support. Paisano  
works with approximately 50 small producer 
collectives – representing nearly 500 individual 
growers – offering access to the technical 
assistance, packaging, and processing facilities, 
and marketing services that it has built. Over time, 
Paisano intends for the collectives of smallholder 
farmers to buy out the company’s real assets  
(i.e., packing houses, cold storage rooms, tractors, 
etc.) at cost, allowing the collectives to take 
over ownership of the business. In 2022, Paisano 
broke even in EBITDA, representing a huge step 
forward for the company and providing a model 
for profitability for future smallholder projects. 
Crucial to this milestone has been Paisano’s ability 
to adapt. Early in the company’s history, it did 
not operate any of its own land; in 2022, Paisano 
began leasing and operating citrus farms near the 
smallholders that the company works with. This 

new mixed sourcing model increased the company’s 
sales volumes, but also allowed its farms to serve 
as the hub for smallholder engagement activities, 
build a reputation within the community, and 
better earn the trust of local farmers. This year, 
the company also incorporated feedback from its 
suppliers by developing an incubator program to 
help smallholders successfully transition into long-
term partnerships with Paisano. In 2023, Paisano 
plans to roll out an environmental, social, and 
financial scorecard to evaluate each of their regional 
project’s progress on specific indicators.

14
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MICHOACÁN, ESTADO DE MEXICO, 
OAXACA, MEXICO

VERACRUZ, MEXICO



CALBIO
UNITED STATES
CalBio, an investment in RRGCM’s Global Partners Fund, is a dairy biogas 
company that builds and operates anaerobic digesters on California dairy 

farms. CalBio’s digesters capture methane 
emitted by dairy manure lagoons and convert it 
to renewable natural gas for commercial vehicle fleets, 
addressing major GHG emissions problems for both the transportation 
and dairy industries. Methane is a potent greenhouse gas that presents 
a major environmental problem for a valuable agricultural sector in 
California, both in terms of emissions and environmental justice concerns 
surrounding air and water quality around dairy farms that store manure 

on-site.15 By removing methane from the atmosphere, CalBio is helping to address these issues, to meet 
California’s 2030 emissions reduction goals, and to demonstrate the potential for industry-wide shifts to 
lower-impact agriculture futures. 

CEDARS SOLAR
CHILE

2022 G L O B A L  PA R T N E R S  C A S E  S T U D I E S

Cedars Solar SpA is a portfolio of seven solar PV 
projects in Chile with a total capacity of 59 MWp.16 
In a country with an energy mix dominated by 
fossil fuels – where coal, oil, and gas account for 
75% of supplies17 – increasing renewable energy 
is crucial to reducing GHG emissions. Investing in 
renewable energy development to meet global 
goals around climate change mitigation is one of 
RRGCM’s primary impact goals. Investments like 
Cedars Solar enable RRGCM to play an active role in 

contributing clean 
power capacity 
to the Chilean 
energy system 
and strengthening 
the national 
renewable matrix. 
Small-scale solar 
development can 

be an environmentally preferable 
alternative to utility-scale 
developments, which can fragment 
habitat connectivity and alter an  
area’s sun exposure, moisture, and 
surface temperatures, potentially 
causing unintended impacts on local 
flora and fauna.18 Cedars Solar’s 
developments utilize lands that have 
been previously disturbed and whose 
alternative uses have relatively lower financial  
and ecological value. Cedars Solar’s projects 
operate within Chile’s federal Small Distributed 
Generation (PMGD) program. A recent cost-benefit 
analysis of the PMGD program found that overall 
the small-scale, distributed generation incentive 
has led to an estimated 8.7% reduction in coal-fired 
energy generation and reduction of GHG emissions 
by up to 1.5 million tons of CO2e.19

CAPTURE  
WASTE FROM  
DAIRY FARMS

CONVERT  
WASTE INTO 

BIOGAS

PROCESS THE 
BIOGAS TO MAKE 

IT PIPELINE-READY 
NATURAL GAS

INJECT INTO 
PIPELINE  

FOR FUTURE  
USE

CH4
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Biodiversity corridors: Defined as areas of land that 
allow wildlife to move and travel across, which may 
connect conserved or protected habitat areas. This 
is not meant to capture large tracts of contiguous 
land that has been restored to native habitat.

Cover crop: Defined as a non-cash crop grown 
in addition to the primary cash crop. Cover crops 
may be primarily grown to cover the soil, but are 
used for a variety of benefits, including soil health, 
prevention of soil erosion, promotion of water 
infiltration, supporting beneficial insects, pollinator 
forage and more.20

Efficient irrigation management: Includes the 
following practices: drip or micro-sprinkler 
irrigation; water application determined by direct 
measurement; regular recording of water use; 
irrigation timing/amount determined from crop 
evapotranspiration; irrigation system maintained 
and regularly tested; and irrigation system tested 
for distribution uniformity.

Groundwater recharge: Groundwater recharge is 
defined as the practice of increasing the amount 
of water that enters an aquifer through human-
controlled means.21 Some groundwater recharge 
projects may use short-term water surpluses that 
occur only infrequently.22

GLOSSARY

Management position: A management position  
is any C-suite, executive, or directorial role, or  
any role that includes supervising and managing 
other employees.

Minority identity: A group based on national or 
ethnic, cultural, religious, and linguistic identity in a 
minority position. Has been defined in the past by 
the United Nations as a group that is numerically 
inferior to the rest of the population of a State, in 
a non-dominant position, whose members—being 
nationals of the State—possess ethnic, religious,  
or linguistic characteristics differing from those 
of the rest of the population and show, if only 
implicitly, a sense of solidarity, directed towards 
preserving their culture, traditions, religion, or 
language. However, features of definition may vary 
(e.g., reference to nationals and/or numeric minority 
may not always apply).23

Permanently protected habitat: Permanently 
protected habitat via legal encumbrances placed on 
the land or the transfer of ownership to a qualified 
conservation organization.

Productive on-farm waste use: Includes the 
following practices (based on crop type): for annual 
crops, residues are composted or incorporated into 
the soil; for perennial crops, prunings are left on the 
soil, chipped, or composted.

16

RRG CAPITAL MANAGEMENT



Responsible nutrient management: Includes 
the following practices: soil testing to determine 
macronutrients in the last 3 years, foliar testing 
to confirm nutrient requirements (if applicable), 
nutrient plans that take testing results into account, 
application to ensure maximum absorption by the 
crop and minimal runoff, and a written protocol for 
nutrient management.

Responsible pest management: Includes the 
following practices: regular pest scouting by Pest 
Control Advisor (PCA) or other qualified expert; 
scouting data used in conjunction with economic 
thresholds before chemical application; biological, 
mechanical, and cultural methods used prior to 
chemical application; written integrated pest 
management plan; evaluation of pesticides with 
goal of using the lowest rates and/or least toxic 
options; and targeted/spot applications done  
when possible.

Restoration: Process of returning an ecosystem or 
habitat back to its original ecological state.

Temporary habitat created: Includes all assets 
that have created temporary terrestrial or wetland 
habitat for target species through acts such as 
seasonal flooding or wildlife-friendly management 
of cropland.

Worker: A person who performs labor in  
return for a monetary amount. A worker 
encompasses all types of persons working 
irrespective of their contractual status, such as 
permanent, temporary, seasonal, migrant, family, 
piece rate workers, documented, undocumented, 
as well as hired through a labor provider, persons 
in training, (group) management staff, including 
interns and apprentices, and also persons 
temporarily absent from a job or enterprise at  
which they recently worked for illness, parental 
leave, holiday, training, or industrial dispute. 
Workers contracted throughout the year are  
defined as “year-round” and those contracted for 
part of the year are described as “seasonal.”24
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NOTICE TO RECIPIENTS
THIS DOCUMENT IS FOR INFORMATIONAL PURPOSES 
ONLY AND SHOULD NOT BE RELIED UPON AS INVESTMENT 
ADVICE. This document has been prepared by RRG Capital 
Management LLC (hereafter, “RRGCM”) and is not intended 
to be (and may not be relied on in any manner as) legal, 
tax, investment, accounting or other advice or as an offer to 
sell or a solicitation of an offer to buy any securities of any 
investment product or any investment advisory service. This 
document contains proprietary, trade- secret, confidential and 
commercially sensitive information. U.S. Federal securities laws 
prohibit you and your organization from trading in any public 
security or making investment decisions about any public 
security on the basis of information included in these materials.

THIS DOCUMENT IS NOT A RECOMMENDATION FOR ANY 
SECURITY OR INVESTMENT. References to any portfolio 
investment are intended to illustrate the application of 
RRGCM’s investment process only and should not be used as 
the basis for making any decision about purchasing, holding 
or selling any securities. Nothing herein should be interpreted 
or used in any manner as investment advice. The information 
provided about these portfolio investments is intended to be 
illustrative and it is not intended to be used as an indication 
of the current or future performance of RRGCM’s portfolio 
investments.

AN INVESTMENT IN A FUND ENTAILS A HIGH DEGREE OF 
RISK, INCLUDING THE RISK OF LOSS. There is no assurance 
that the Fund’s investment objective will be achieved or that 
investors will receive a return on their capital.

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE 
RESULTS OR A GUARANTEE OF FUTURE RETURNS. The 
performance of any portfolio investments discussed in this 
document is not necessarily indicative of future performance, 
and you should not assume that investments in the future will 
be profitable or will equal the performance of past portfolio 
investments. Investors should consider the content of this 
document in conjunction with investment fund quarterly 
reports, financial statements and other disclosures regarding 
the valuations and performance of the specific investments  
discussed herein.

DO NOT RELY ON ANY OPINIONS, PREDICTIONS, 
PROJECTIONS OR FORWARD-LOOKING STATEMENTS 
CONTAINED HEREIN. Certain information contained in this 
document constitutes “forward-looking statements” that 
are inherently unreliable and actual events or results may 
differ materially from those reflected or contemplated herein. 
RRGCM does not make any assurance as to the accuracy of 
those predictions or forward-looking statements. RRGCM 
expressly disclaims any obligation or undertaking to update 
or revise any such forward-looking statements. The views 
and opinions expressed herein are those of RRGCM as of the 
date hereof and are subject to change based on prevailing 
market and economic conditions and will not be updated or 
supplemented.

EXTERNAL SOURCES. Certain information contained herein 
has been obtained from third-party sources. Although 
RRGCM believes the information from such sources to be 
reliable, RRGCM makes no representation as to its accuracy or 
completeness. 

ENVIRONMENTAL, SOCIAL, AND GOVERNANCE (ESG) 
PRACTICES. As part of the investment selection and diligence 
process, RRGCM considers additional factors to the ESG 
topics discussed herein, and its ESG objectives are subject to 
change at any time. RRGCM makes no claim that its Funds or 
other products are ESG-focused, are entirely focused on its 
ESG-based investment objectives, or that its business, Funds, 
or portfolio companies are compliant with any third party 
ESG principles at all times. ESG investments are investments 
made with the intention to generate positive, measurable 
social and environmental impact alongside financial return. 
ESG investments span multiple asset classes and investment 
structures. Financial returns can range from the below market 
to the market rate. RRGCM values market-rate investment 
returns and performance. RRGCM cannot guarantee the 
social or environmental outcomes and/or prevent mission 
drift. RRGCM’s objectives with respect to “ESG” are outlined 
above, are subject to change, and RRGCM makes no claim 
that it comports with any other definition of or goal for the 
term “ESG.” ESG and impact investments are investments 
made with the intention to generate positive, measurable 
social and environmental impact alongside financial return. 
Impact investments span multiple asset classes and investment 
structures. For example, impact investors can invest indirectly 
into investment funds or directly into companies and/or non-
profits. Financial returns can range from the below market to 
the market rate. RRGCM makes no representation as to the 
performance metrics of any third-party organizations or the 
achievement of underlying impact goals. Where applicable, 
achievement or compliance with these metrics should be 
evaluated over the longer-term rather than any shorter time 
periods indicated. Any references made to ESG or non-ESG 
professional associations, organizations or industry standards 
are not an endorsement by any third party to invest with 
RRGCM and are not indicative of future performance. Investors 
should not rely on awards for any purpose and should conduct 
their own review prior to investing. Where RRGCM indicates 
a current application or pending status as to membership or 
signatory status to a particular ESG or Impact association, 
RRGCM does not thereby represent or guarantee such 
membership or signatory status in the future.

CASE STUDIES. Case studies are intended to provide examples 
of the types of transactions RRGCM pursues and do not 
represent all investments made by RRGCM or the outcomes 
achieved. Investment rationales and other considerations 
are based on RRGCM’s internal analysis and views as of the 
date of the investment commitment and will not be updated. 
References to a particular investment should not be considered 
a recommendation of any security or investment. There can 
be no assurance that RRGCM will be able to invest in similar 
opportunities in the future or that the investment shown is or 
will be successful.

THIS DOCUMENT IS NOT INTENDED FOR GENERAL 
DISTRIBUTION AND IT MAY NOT BE COPIED, QUOTED 
OR REFERENCED WITHOUT RRGCM’S PRIOR WRITTEN 
CONSENT.
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NOTES
1	 There can be no guarantee that the Fund will be able to implement its investment strategy or achieve its investment objectives. 
2	 As of 12/31/2022, RRGCM and its affiliate Renewable Resources Group LLC (“RRG”) either (i) manages or (ii) invests as a 

principal for its own account in investment vehicles valued at over $2.7 billion. 
3	 Includes RRG Sustainable Water Impact Fund, L.P. and parallel funds.
4	 Calculated using exchange rate of 20 MXN/USD.
5	 As of 12/31/2022, the legacy portfolio consisting of Huemul L.P. and seven (7) investments, which is not a fund and is 

hypothetical because not every investor invested in every investment. 
6	 For illustrative purposes only.
7	 Smithsonian Magazine. “Humans Have Altered 97 Percent of Earth's Land through Habitat and Species Loss.” Smithsonian.com, 

Smithsonian Institution, 20 Apr. 2021, https://www.smithsonianmag.com/smart-news/humans-have-altered-97-percent-earths-
land-through-habitat-and-species-loss-180977542/.

8	 “Our Global Food System Is the Primary Driver of Biodiversity Loss.” UN Environment, 3 Feb. 2021, https://www.unep.org/news-
and-stories/press-release/our-global-food-system-primary-driver-biodiversity-loss. 

9	 All data points reflect data from January 1 – December 31, 2022 unless otherwise stated. 
10	 Leavitt, S.M., et al. "Natural Climate Solutions Handbook: A Technical Guide for Assessing Nature-Based Mitigation 

Opportunities in Countries." The Nature Conservancy, 2021, https://www.nature.org/content/dam/tnc/nature/en/documents/
TNC_Natural_Climate_Solutions_Handbook.pdf.

11	 Examples were chosen based on objective, non-performance-based criteria for the purpose of describing the investment 
processes and analyses Firm uses to evaluate such investments. RRGCM makes no assurance that investment opportunities 
similar to that described in the investment example will be available in the future. It should not be assumed that the investment 
example provided was profitable or will be profitable going forward, or that a Fund’s future investments will have similar traits 
to the example presented.

12	 “Critically Overdrafted Basins.” Department of Water Resources, State of California, https://water.ca.gov/programs/
groundwater-management/bulletin-118/critically-overdrafted-basins.

13	 “Syrian Refugees Toil on Turkey’s Hazelnut Farms with Little to Show for It.” The New York Times, 29 Apr. 2019, https://www.
nytimes.com/2019/04/29/business/syrian-refugees-turkey-hazelnut-farms.html.

14	 “Ferrero to Tap into Rapid Chilean Hazelnut Production Growth.” Italianfood.net, 13 July 2016, https://news.italianfood.
net/2016/07/13/ferrero-tap-rapid-chilean-production-growth/.

15	 Casey, Joan A., et al. “Climate Justice and California’s Methane Superemitters: Environmental Equity Assessment of Community 
Proximity and Exposure Intensity.” Environmental Science & Technology, vol. 55, no. 21, 2021, pp. 14746–14757., https://doi.
org/10.1021/acs.est.1c04328.

16	 As of 12/31/22, four projects totaling 27 MWp are operational and the remaining three, which will total 32 MWp, are under 
construction. 

17	 “Chile - Countries & Regions.” International Energy Agency, https://www.iea.org/countries/chile.
18	 Courage, Katherine Harmon. “Solar Farms Are Often Bad for Biodiversity - but They Don't Have to Be.” Vox, 18 Aug. 2021, 

https://www.vox.com/2021/8/18/22556193/solar-energy-biodiversity-birds-pollinator-land.
19	 Sierra, E., Benavides, C., & Matus, M., "Cost-Benefit Analysis of Small Distributed Generation in the National Electric System," 

2019 IEEE CHILEAN Conference on Electrical, Electronics Engineering, Information and Communication Technologies 
(CHILECON), Valparaiso, Chile, 2019, pp. 1-6, https://doi.org/10.1109/CHILECON47746.2019.8987678.

20	 Adapted from Baas, Dean. “Cover Cropping for Pollinators and Beneficial Insects Publication Available.” Michigan State 
University Extension, 21 Jan. 2022, https://www.canr.msu.edu/news/cover_cropping_for_pollinators_and_beneficial_insects_
publication_available.

21	 Artificial Groundwater Recharge Active. U.S. Geological Survey, 1 Mar. 2019, https://www.usgs.gov/mission-areas/water-
resources/science/artificial-groundwater-recharge.

22	 “Groundwater Recharge - Capturing Water from Storms to Replenish Stressed Groundwater Basins.” Groundwater Recharge - 
Capturing Water from Storms to Replenish Stressed Groundwater Basins, California Department of Water Resources, 23 Jan. 
2023, https://water.ca.gov/News/Blog/2023/Jan-23/Groundwater-Recharge---Capturing-Water-from-Storms-to-Replenish-
Stressed-Groundwater-Basins.

23	 “Minority Rights: International Standards and Guidance for Implementation.” United Nations, 2010, https://www.ohchr.org/sites/
default/files/Documents/Publications/MinorityRights_en.pdf.

24	 “Protecting Workers, Farmers, and Foresters from Forced Labor and Modern Slavery.” Rainforest Alliance, 8 Dec. 2022, https://
www.rainforest-alliance.org/resource-item/protecting-workers-farmers-and-foresters-from-forced-labor-and-modern-slavery/.
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