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Independent Auditors’ Report

To the Members of
Empire Mall Private Limited

Report on the Audit of the financial statements

Opinion

We have audited the financial statements of Empire Mall Private Limited (“the Company™), which
comprise the balance sheet as at 31 March 2022, the statement of profit and loss (including other
comprehensive income), the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “financial

statemnents™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformify with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2022,
its profits and other comprehensive income, changes in equity and its cash flows for the year ended

31 March 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143 (10) of the Act. Our responsibilities under those SAs are further described in the
Auditors' Responsibilities for the Audit of the financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion.
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Independent Auditors’ Report (Continued)
Empire Mall Private Limited

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial staterments and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.

Management’s Responsibility for the financial statements

The Company’s management and Board of Directors are responsible for the matters stated in
Section 134 (5) of the Act, with respect to the preparation of these financial statements that give a
true and fair view of the state of affairs, profit/loss and other comprehensive income, changes in

. equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate intermal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility for the Audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstaterment when it exists. Misstatements can arise from fraud or error and are considered
matertal if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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Independent Auditors’ Report (Continued)
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Auditors’ Responsibility for the Audit of the financial statements (Continued)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invoive collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating

effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease ta continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal cortrol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

g
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Independent Auditors’ Report (Continued)
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (*the Order”), issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143 (3) of the Act, we report that:

(@)

(b

(c)

(d)

(&)

¢y

We have sought and obtained all the information and explanations, which to the best of
our knowledge and belief, were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt with

by this report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March
2022 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2022 from being appointed as a director in terms of Section 164 (2) of the

Act; and

With respect to the adequacy of the internal financial controls with reference to the
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

(By With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

a)

b)

c)

Z

The Company has disclosed the impact of pending litigations as on 31 March 2022 on
its financial position in its financial statements — Refer Note 35 to the financial

statements.

The Company did not have any long-termn contracts, including derivative contracts, for
which there were any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.
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Independent Auditors’ Report (Continued)
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Report on Other Legal and Regulatory Requirements (Continued)

d) (i) The management has represented that, to the best of its knowledge and belief,
as disclosed in Note 47 to the financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary

shall:

® directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company or

= provide any guarantee, security or the like {0 or on behalf of the Ultimate
Beneficiaries.

(ii) The management has represented, that, to the best of its knowledge and belief,
as disclosed in Note 47 to the financial statements, no funds have been

received by the Company from any persons or entities, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in

writing or otherwise, that the Company shall:

s directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the

Funding Party or

= provide any guarantee, security or the like from or on behalf of the
Ultimate Beneficiaries.

(iii) Based on such audit procedures as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (d) (i) and (d) (i) contain

any material mis-statement.

(e) The Company has neither declared nor paid any dividend during the year.

(C) With respect to the matter to be included in the Auditors’ Report under Section 197 (16} of
the Act, we report that:

According to the information and explanations given to us and based on our examination of

the records of the Company, the Company has not paid/ provided for managerial

remuneration and the Ministry of Corporate Affairs has not prescribed other details under
Section 197 (16) which are required to be commented upon by us.

ForBSR & Co. LLP

Chartered Accountants

Firm’s Registration No: 101248 W/W-100022

Vet axdiwaﬂ%
—~=¥Tansi Pardiwalla

Partner
Membership No: 108511
UDIN: 22108511AJTYNC1537

Mumbai
28 May 2022
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Empire Mall Private Limited
Annexure A to the Independent Auditors’ Report — 31 March 2022

(Referred to in Paragraph I under ‘Report on Other Legal and Regulatory requirements’ section our
report of even date)

(i} (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and Investment

Property.

(B) The Company does not have any intangible assets. Accordingly, paragraph 3(i)(a)(B)
of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has a regular programme of
physical verification of its Property, Plant and Equipment including Investment property
by which ail property, plant and equipment including investment properties are verified
annually. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. No discrepancies were

noticed on such verification.

(¢} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties as
disclosed in the Note 4 of the financial statements are held in the name of the Company.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its Property,
Plant and Equipment or intangible assets or both during the year.

(e) According to information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(ii)(a) The inventory comprising of finished goods, has been physically verified by the
management during the year. In our opinion, the frequency of such verification is
reasonable. No discrepancies were noticed on verification between the physical stocks and

the book records.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been sanctioned any
working capital limits in excess of five crore rupees in aggregate from banks and financial
institutions on the basis of security of current assets at any point of time of the year.
Accordingly, clause 3(ii)(b) of the Order is not applicable to the Company.

(iii)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not provided guarantee and
security or granted any advances in the nature of loans, secured or unsecured to companies,
firms, limited liability partnership or any other parties. The Company has made
investments and granted loans to companies during the year, in respect of which the
requisite information is as below. The Company has not made investments in or granted
any loans or advances in the nature of loans, secured or unsecured, to firms, limited

liability partnership or any other parties during the year.

>
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Empire Mall Private Limited
Annexure A to the Independent Auditors’ Report — 31 March 2022
(Continued)

(a)

(0

©)

(d)

(&)

()

Based on the audit procedures carried on by us and as per the information and explanations

given to us, the Company has provided loans to companies as below:
{Rs. in lakhs)

Particulars Loans

Aggregate amount during the year

- Others 2,098.57
Balance outstanding as at balance sheef date
~ Others 14,550.19

According to the information and explanations given to us and based on the audit
procedures conducted by us, in our opinion, the investments made and the terms and
conditions of the grant of loans are, prima facie, not prejudicial to the interest of the
Company. The Company has not provided any guarantees, given security or granted any
advances in the nature of loans during the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in the case of the unsecured loans given to
companies, the principal and interest are repayable on demand. As informed to us, the
borrowers have been regular in repayment of principal and interest as demanded by the
Company during the year. Further, the Company has not given any advance in the nature

of loan to any party during the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no overdue amount for more than
ninety days in respect of loans given. Further, the Company has not given any advances in

the nature of loans to any party during the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loan or advance in the nature of
loan granted falling due during the year, which has been renewed or extended or fresh
loans granted to settle the overdues of existing loans given to same parties.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion the Company has not granted
loans or advances in the nature of loans either repayable on demand or without specifying
any terms or period of repayment except for the following loans or advances in the nature
of loans to its Promoters and related parties as defined in clause (76} of section 2 of the

Companies Act, 2013 (“the Act™):

X
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Annexure A to the Independent Auditors’ Report — 31 March 2022
(Continued)

(Rs in lakhs)
- All parties | Promoters | Related
Parties
Aggregate of loans
- Repayable on demand (A) - -1 14,550.19
- Agreement does not specify any terms or - - -
seriod of Repayment (B) :
Total (A+B) - -1 14,550.19
Percentage of loans / advances in nature of - - 99.85%
foan to the total loans

(iv)  According to the information and explanations given to us and on the basis of our
examination of records of the Company, the Company has not provided any guaranfee or
security as specified under Section 185 and 186 of the Act. In respect of the loans given by
the Company, in our opinion the provisions of Section 185 and 186 of the Act have been
complied with. In respect of the investments made by the Company, in our opinion the
provisions of Section 186 of the Act have been complied with.

(V) The Company has not accepted any deposits or amounts which are deemed to be deposits
from the public. Accordingly, clause 3(v) of the Order is not applicable.

(vi)  According to the information and explanations given to us, the Central Government has
not prescribed the maintenance of cost records under Section 148(1) of the Act for the
services provided by it. Accordingly, clause 3(vi) of the Order is not applicable.

(vii) (a)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion amounts deducted / accrued in
the books of account in respect of undisputed statutory dues including Provident fund,
Professional tax, Property tax, Cess and other statutory dues have been regularly deposited
with the appropriate authorities. According to the information and explanations given to us
and on the basis of our examination of the records of the Company, in our opinion amounts
deducted / accrued in the books of account in respect of undisputed statutory dues
including Goods and Services Tax and Income-tax have generally been regularly deposited
with the appropriate authorities, though there have been slight delays in a few cases. As
explained to us, the Company did not have any dues on account of wealth tax, Custom duty
and Employees’ State Insurance.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no undisputed amounts payable in respect of
Goods and Services Tax, Provident fund, Professional tax, Property tax, Income-tax, Cess
and other statutory dues were in arrears as at 31 March 2022 for a period of more than six

months from the date they became payable.

(bYAccording to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no statutory dues relating to Goods
and Service Tax, Provident Fund, Professional tax, Property tax, Income-Tax, or Cess or
other statutory dues, which have not been deposited with the appropriate authorities on

account of any dispute.
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Annexure A to the Independent Auditors’ Report — 31 March 2022
(Continued)

(viii)

() (2)

®

()

(d)

(e

&y

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income-tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment
of loans and borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or government or government authority.

According to the information and explanations given to us by the management, the
Company has not obtained any term loans during the year. Accordingly, clause 3(ix)(c) of

the Order is not applicable.

According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis

have been used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,

associates or joint ventures as defined under the Act.

According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies (as defined under

the Act).

(x) (a) The Company has not raised any moneys by way of initial public offer or further public

(b)

(xi) (a)

®

(©)

M

offer (including debt instruments) Accordingly, clause 3(x)}a) of the Order is not
applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during

the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company
has been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section
(12) of Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Centrai

Governmerd,

As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.
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Annexure A to the Independent Auditors’ Report —~ 31 March 2022
(Continued)

(xii) According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, clause 3(xii) of the Order is not applicable.

(xiii)y  In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with Section 177 and 188 of the Act,
where applicable, and the details of the related party transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

(xiv)(a) Based on information and explanations provided to us and our audit procedures, in our
opinion, the Company has an internal audit system commensurate with the size and nature

of its business.
(b) We have considered the internal audit reports of the Company issued till date for the peried

under audit.

(xv) In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with its directors or persons connected to its
directors and hence, provisions of Section 192 of the Act are not applicable to the

Company.

(xvi)(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)}(b} of the Order is not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) The Company is not part of any group (as per the provisions of the Core Investment
Companies (Reserve Bank) Directions, 2016, as amended). Accordingly, the requirements

of clause 3 (xvi) (d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

(xvii)

(xviif) There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

(xix)  According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all [iabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

X
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(Continued)

In our opinion and according to the information and explanations given to us, there is no

unspent amount under sub-section (5) of Section 135 of the Act pursuant to any project.
Accordingly, clauses 3(xx)(a) and 3(;o0)(b) of the Order are not applicable.

(xx)

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No : 101248 W/W-100022

et

Mansi Pardiwalla

Mumbai Partner
28 May 2022 Membership No: 108511
UDIN: 2210851 1AJTYNC1537
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Report on the Internal Financial Controls with reference to the aferesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the

Act”™)

(Referred to im paragraph (A) (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Empire
Mall Private Limited (“the Company™) as of 31 March 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as
at 31 March 2022, based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India {the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013 (hereinafter referred to

as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under section 143(10} of the Act, to
the extent applicable to an audit of internal financial controls with reference to financial statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and whether such

controls operated effectively in all material respects.
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Annexure B to the Independent Auditors’ Report — 31 March 2022
(Continued)

Auditors® Responsibility (Continued)

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgemeni, including the
assessment of the risks of materiat misstatement of the financial statements, whether due to fraud
OF error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial

statements.
Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of conirols,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

NCPandls walda
Mansi Par(:l‘iwaila
Partner

Membership No; 108511
UDIN: 22108511 AJTYNCI1537

Mumbai
28 May 2022




Empire Mall Private Limited

Balance Sheet
as at 31 March 2022
{Currency : Indian Rupees in Lakhs)
Note 31 March 2022 31 March 2021
Assets
Non-current assets
Propesty, plant and equipment 3 30.15 - 11.87
Investment property 4 17,508.00 18,539.57
Financial assets
Other financial assets 5 956,00 1,003.63
Deferred fax asget {net) I3 1,597.93 1,449.74
Non-currert {ax assets 7 196.01 116.63
Ciher non-cusrent assets & 536.56 580.27
Total non-current assets 240,824.68 21,701.71
Current assets
Inventories 9 1,319.05 1.419.05
Financial assets
Investmenis 18 80.24 90.49
Trade receivables 11 1,043.34 1,083.70
Cash and cash equivalents 12 1,551.6% 444.77
Bank balances other than cash and cash equivalents 13 162,02 16045
Loans 4 14,571,73 13,168.81
Other finznciz] assets 15 4.50 42.34
Other current assets 16 133.97 162.50
Total current assets 18,866.54 16,5721
Total assets 39,691,22 38,273.82
Equity and liabilities
Equity ’
Equity share capital 17 13,602.25 13,602.25
Other eguity I7¥ 6,29344 5,919.21
Fotal equity 19,895.6% 19,521.46
Liabilities
Non-current Hahilities
Financial liabilities
Borrowings 13 17,211.5% 16,536.77
Other financial liabilities ig B5L.72 856.71
Cther non-current liabilities 20 22.61 12.28
Provisions 21 16.46 2.59
Total non-current Habilities 1810234 17,408.35
Current Habilities
Finaucial liabilities
Trade payabies 22
Total outstanding dues to micro eaterprise and small enterprise 22 2.22 0.93
Total outstanding dues o creditors other than micro enterprise and smail enterprise 22 374.66 22725
Other financiaj liabilities 23 59.15 95.40
Other current liabilities 24 1,246.58 £,004.83
Provisions 25 10,58 14.54
Total current liabilities 1,693.19 1,344.01
Total equity and Habilities 39,691.22 38,273.82
Significant accounting policies 2
349

Notes to the financial statements

The secompanying notes form e integral part of these financial statements.

As per our report of even date attached

ForB SR & Co. LLP
Chartered Aceountants
Firmy's Registration No: [01248W/W-100022

NP neallo
Malfs'z"i’-ém‘“‘==

Purtner
Membership No: 108511

Director
DIN (5151360

Clief Finandial Gfficer Company Sderetary
Place : Mumbai

Piace : Mumbai
Date : 28 May 2022

Date : 28 May 2022




Empire Mall Private Limited

Statement of Profit and Loss
for the year ended 31 March 2022

(Currency : Indien Rupees in Lakhs)

Income

Revenue from operations
Other income

Total Income

Expenses

Cost of material consumed

Change in inventory of finished goods and work in progress
Employee benefits expense

Finance costs

Depreciation expense

Other expenses

Total expenses

Profit before tax
Prior period Items
Profit/(loss) before tax

Less : Tax expense:

Current tax

Deferred tax {(credif) charge
Tatal tax expenses

Profit for the year (A}

Other Comprehensive Income ( OCI )

Items that will not be reclassified subsequently te profit or loss:
- Remeasurement of post employment benefit obligation

- Income tax effect on above

Other comprehensive income for the year, net of tax (B)

Total comprehensive income for the year (A+B)

Earnings per equify share
{per equity share of norninat vaiue Rs. 10 each)
Basic and diluted (in Rs.)

Significant accounting policies
Mates to the financiai statements

Note 31 March 2022 31 March 2021
26 3,425.10 2,182.13
27 1,523.91 1,394.21

4,940.00 557654

28 52,78 2147
28 100.60 2147
29 168.09 129.30
30 1,884.63 1,885.52
31 L2 1,195.19
32 1,433.22 1,044.98
4,715.93 4,250.88

233.08 1674.54)
233.08 (674.54)

7

(146.41) (9.9

(146.41) 79.97)
379.49 (504,57

35 (7.04) .27
L1 (0.07)

Ban T30

¥74.22 (594.37)

34
028 (0.44)
2.2
3-49

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

WM:NM

Manst Pardiwalla
Partner
Membership No: 108511

Place : Mumbai
Date ; 28 May 2022

For and on heha

i 5 . !
(B { Mumba }?.-
182 ey

\
3 \\.M A

Director
DIN 05151360

asdd Sapre
Chief Fikmicial Qfficer

Place : Mumbai
Date : 28 May 2022

of the Board of Directors of
mpire MaHl Private Limited

Company Secrétary
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Empire Mall Private Limited

Statement of cash flows
Jfor the perivd ended 31 Marck 2022

{Currency - Indian Rupess in Lakls)

31 March 2022 31 March 2021
A. Cash flows from operating activities:
Profit before tax 233.08 (674.34)
Adjussmenis for:
Depreciation expense 1,077.20 1,191.19
Gain on sale of investments 4.17) (28.55)
Amortisation of security deposils - (11.57)
Notional Gain/Loss on mutuaf fund investments - (0,70}
Provision for expected credit loss 7193 14.7%
Interest incorne (1,493,94) {1,339.16}
Notional corporate guarantee expense 42,50 42.56
Unwinding of security deposits i1.62 17.77
Pinance costs 31,8313 1,825.25
Operating cash flows before worldng capital changes 1,768.73 1,036.57
Adjustments for changes in working capital; .
Decrease f (ircrease) in inventories 168,08 (2147
Decrease / {increase) in other financial assets 3784 (29.84)
(Increase) i loags (3,355.28) (2,305.98)
Decrease in other asgets 29.74 240.09
(Increase) / Decrease in trade receivables (31.57) 34,77
(Deerease) in other financial liabilities (53.28) (5.84)
Inereass in trade payables 148.64 42.96
[ncrease in other liabilities 252,68 226.67
Increase in provisions 2,88 3.96
Cash flows generated from / (used in) operations 899,78 (778.11)
Direct taxes paid {net of refunds received) {79.38) 362.66
Net cashh Rows generated from / (used in) operating activities (A} 820.48 (415.45)
B. Cash flows from investing activities:
Payments for property, plant and equipment and Investment property {63.94) (28.16)
Sale of Investments 1442 1,865.16
Redemption / maturity of bank deposits {157y (1.30)
Interest received 1,493.94 1,339.16
Net cash flows gemorated from / (used in} Investing activities (B) 1,442.85 3,174.86
C. €ash flows from financing activities:
Repayment of shor-term bomowings - 1,503.62)
Interest paid {1,1%6.3%) (1,121.63)
Net cash fows generated from financing activities (C) {1,156.33) (2,625.25)
Net {decrense) in cash and cash equivalents (A+B+C) 1,186.92 134.15
Cash and cash equivalents at the begioning of the year - 44477 310.62
Cash and cash equivalents af the end of the yesr 1,551.62 444,77
31 March 2022 31 March 20621
Components of cash and cash equivalents considered only for the purpose of cash flow statement
Cash in hand 0.53 6,94
1,551.16 437.83

In benk current scconnts in Endian napees
1,551.69 444,77




Empire Mall Private Limited

Statement of cash flows
Sor the period ended 31 March 2022

The Cask flow statement has been prepared under the indirect method as set out in Indian Accounting Standard - 7 {'Ind AS 77} ¢n Cask Flow Statement preseribed in

Companies (indizn A

02

Standard) Rules, 2013, notified under section £33 of the Companies Aet, 2013,

The smendments to Ind AS 7 Cask flow statements requires the entities to provide disclosures that enable users of financial ststements to evaluate changes in ligbilities

atising from §

and closing balances in the balance sheet for liabilities and financial sssets arising from financing activities,

nctivities, inclading boll changes arising from cash flows and non-cash changes, suggesting incluston of a reconciliation between the opening

to meet the disclosuré requirernent. This amendment has

become effective from 1st April ,2017 and the required disclosure is made below. There is no other impact on the financial staterhents due to this amendments.

Non-ask changes
F Falr value Curreat/

Particulnrs 31 March 2021 Cash flows Nen - eurrent 31 March 2022

chagges .

- classification
Long-term borrowings 16,536.77 674.78 | - - | 17,251.55
Totat liabilities from financing activitles 16,536.77 61478 | - -k . 11,211.58
Non-cash ch

PFaie value Current/
Particulars 31 March 2020 Cash flows Non - current 31 March 2024

changes . .

classifieation
Loog-term borrowings 15,258.20 70362 - 574.95 16,536.77
Shoxi-term borrowings 1,503.62 (1,503.62) - - -
Other financial liabilitics 574.95 - - {574.95} -
Totat labilitles from [imiﬁc’inug_ictiviﬁn 17.336.77 (860.00) R - 16,536,77
As per our repord of even date attached ‘ " o
PR EIAE -
f/b N
; T

ForBS R & Co. LLP
Chartered decowntants
Firm's Registration No: [{1248W/W-100022

Manst Pardiwalla

FParter
Membership No; 108511

Place : Mumbai
Date : 28 May 2022
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Empire Mall Private Limited
Notes to the Financial statements
Jor the year ended 31 March 2022
(Currency: Indian Rupees in Lakhs)

1 Corporate information

Empire Mall Private Limited (the Company) is a company domiciled in India and incorporated
under the pronotevisions of the Companies Act, 1956. The Company is engaged in the business of
developing, owning and operating of shopping malls and commercial premises.

2.1 Basis of preparation

(a) Statement of compliance

These financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of the Companies Act, 2013 (the Act) and other relevant provisions of

the Act and amendments, as applicable.

These financial statements for the year ended 31 March 2022 have been reviewed by the Audit
Committee and approved by the Board of Directors at their meetings held on 28 May 2022.

Details of accounting policies are included in Note 2.2 to the financial statements.

(b) Basis of measurement

These Financial staternents have been prepared on the historical cost basis except for the
following items:

Items ' Measurement basis

Certain financial assets and liabilities Fair value (refer note 2.2 (A))

Net defined benefit (asset) / liability ~ Fair value of plan assets less present value of defined
obligations

(¢) Functional and presentation currency

These Financial statements are presented in Indian Rupees (INR), which is the Company’s
functional currency. All the financial information have been presented in Indian Rupees (INR)
and all amounts have been rounded-off to the nearest lakhs, unless otherwise stated,




Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.1 Basis of preparation (Continued)

(d} Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. In preparing these

financial statements, management has made judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
estimates are recognised prospectively.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the year ending 31 March 2022 is included in the following

notes:

Note 6 - recognition of deferred tax assets: availability of future taxable profit against which
tax losses carried forward can be used;

Note 36 - measurement of defined benefit obligations: key actuarial assumptions;

Notes 21, 25 and 35 - recognition and measurement of provisions and contingencies: key
assumptions about the likelihood and magnitude of an outflow of resources;

- Note 39 - impairment of financial assets and

Note 2.2 (B) and 2.2 (C) - estimation of useful life of property, plant and equipment and
investment properties.

- Note 2.2 (C) ~ estimation of fair value of investment property

Note 2.2 (G) and 43- Evaluation of satisfaction of performance obligation at a point in time
for the purpose of revenue recognition.

!
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Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

{Currency: Indian Rupees in Lakhs)
2.1 Basis of preparation (Continued)

(e) Measurement of fair values
A number of the Company’s accounting policies and disclosures require measurement of fair
values, for both financial and non-financial assets and liabilities.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

Level 2: inputs other than quotes prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
{unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorised in its
entirely in the same level of the fair value hierarchy as the lowest level input that is significant to

the entire measurement.

The Company recognises transfers between levels of the fair valve hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the
foliowing notes:

- Note 39 — financial instruments and

- Note 4 — investment property

(f} Current and non-current classification

All assets and liabilities are classified into current and non-current.
An asset is classified as current when it satisfies any of the following criteria;
(a) itis expected to be realised in, or is intended for sale or consumption in, the entity’s
normal operating cycle;
(b} itis held primarily for the purpose of being traded;
{c) it is expected to be realised within twelve months after the balance sheet date; or
(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least twelve months after the balance sheet date.
All other assets are classified as non-current.
A liability is classified as current when it satisfies any of the following criteria;

(a) itisexpected to be settled in, the entity’s normal operating cycle;

Wastemn gwfmzeg *
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Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

{Currency: Indian Rupees in Lakhs)

2.1 Basis of preparation (Continued)
(f) Current and non-current classification (Continued)

(¢) itis due to be settled within twelve months after the balance sheet date; or

(d) The Company does not have an unconditional right to defer settlement of the
Hability for at least twelve months after the balance sheet date.

All other liabilities are classified as non-current.
All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out above which are in accordance with the Schedule
11 to the Act.

Based on the nature of services and the time between the acquisition of assets for processing and
their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as
12 months for the purpose of current — non-current classification of assets and liabilities.

{g) Going concern

The Company is engaged in the business of mixed used development at Aurangabad. Based on
the future business plans and cash flows of the Company, the management believes that the
Company, as at 31 March 2022, will continue to operate as a going concern for the foreseeable
future, realise its assets and discharge its liabilities as they fall due for payment, in the normal

course of business
{h) Recent Accounting Developments

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
Ministry of Corporate Affairs (MCA), vide notification dated 23rd March, 2022, has made the
following amendments to Ind AS which are effective 1st April, 2022:

a. Ind AS 109; Annual Improvements to Ind AS (2021)

b. Ind AS 103: Reference to Conceptual Framework

¢. Ind AS 37: Onerous Contracts - Costs of Fulfilling a Contract
d. Ind AS 16: Proceeds before intended use

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards under Companies {Indian Accounting Standards)} Rules as issued from time fo time. On
March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2022, The amendments are extensive and the Company will evaluate the same to give effect to them

as required by law,




Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented in these

financial statements.

A. Fipaneial instruments

(i)  Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are
originated. All other financial assets and financial liabilities are initially recognised
when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly

attributable to its acquisition or issue.
(i)  Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVOCI — debt investment;

- FVOCI - equity investment; or
-  FVTPL




Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.2 Sigpificant accounting policies (Continued)

A. Financial instruments (Continued)

¢

Classification and subsequent measurement (Continued)

Financial assets are not reclassified subsequent to their initial recognition, except if and

in the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following

conditions and is not designated as at FVTPL:

the asset is held within a business model whose objective is to hold assets to collect

contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions

and is not designated as at FVTPL;

the asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount

outstanding.

On initial recognition of an equity investment that is not held for trading, the Company
may the Company has elected the irrevocable option to present subsequent changes in
the investment’s fair value in OCI (designates as FVOCI — equity investment). This
election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described
above are measured at FVTPL, This includes all derivative financial assets. On initial
recognition, the Company irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces on accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business
is managed and information is provided to management. The information considered
includes the stated policies and objectives for the portfolio and the operation of those
policies in practice. These include whether management’s strategy focuses on earning
contractual interest income, maintaining a particular interest rate profit,

matching the duration of the financial assets to the duration of any related liabilities
or expected cash outflows or realizing cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company’s
management;

the risk that affect the performance of the business model (and the financial assets
held within that business model) and how those risks are managed;




Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

- Financial instruments (Continued)
- how managers of the business are compensated - e.g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows
collected; and

the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Company’s
continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is
evaluated on a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of
principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding
during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and
interest, the Company considers the contractual terms of the instrument. This includes

assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition.

In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate
features;

- prepayment and extension features; and

terms that limit the Company’s claim to cash flows from specified assets (e.g. non-
recourse features)

A prepayment feature is consistent with the solely payments of principal and interest
criterion if the prepayment amount substantially represents unpaid amounts of principal
and interest on the principal amount outstanding, which may include reasonable
additional compensation for early termination of the contract. Additionally, for a
financial asset acquired at a significant discount or premium to its contractual par
amount, a feature that permits or requires prepayment at an amount that substantially
represents the contractual par amount plus accrued (but unpaid) contractual interest
(which may also include reasonable additional compensation for early termination) is
treated as consistent with this criterion if the fair value of the prepayment feature is

insignificant at initial recognition.
ﬂ nancial assets: Subsequent measurement and gains and losses




Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

{Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

A. Financial instruments (Continued)

(ii)

Financial assets at FVTPL- These assets are subsequently measured at fair value. Net
gains and losses, including any interest or dividend income, are recognised in profit or

foss.

Financial assets at amortised cost- These assets are subsequently measured at amortised
cost using the effective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or
loss.

Debt investments at FVOCI- These assets are subsequently measured at fair value.
Interest income under the effective interest method, foreign exchange gains and losses
and impairment are recognised in profit or loss. Other net gains and losses are
recognised in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Equity investments at FVQCI - These assets are subsequently measured at fair value.
Dividends are recognised as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net gains and losses

are recognised in OCI and are not reclassified to profit or loss.

Financial liabilities. Classification, subseguent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held for trading, or it is a
derivative or it is designated as such on initial recognition. Financial liabilities at
FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognised in profit or loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on
derecognition is also recognised in profit or loss.

Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash
flows from the financial asset expire, or it transfers the rights to receive the contractual
cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and does not

retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its
balance sheet, but retains either all or substantially all of the risks and rewards of the

transferred assets, the transferred assets are not derecognised.




Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

(Curreney: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

A. Financial instruments (Continued)

(i)

v

Financial liabilities
The Company derecognises a financial lability when its contractual obligations are
discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and
the cash flows under the modified terms are substantially different, In this case, a new
financial liability based on the modified terms is recognised at fair value. The
difference between the carrying amount of the financial liability extinguished and the
new financial liability with modified terms is recognised in profit or loss.

Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable
right to set off the amounts and it intends either to settle them on a net basis or to realise
the asset and settle the liability simultaneously,

Compound financial instruments

Compound financial instruments issued by the company comprises of convertible
debentures denominated in INR that can be converted to equity shares at the option of
the holder, wherein the number of shares to be issued is fixed and does not vary with

changes in fair value,

The Hability component of a compound Financial instrument is initially recognised at
the fair value which represents the present value of all future cash receipts discounted
using the prevailing market rate of interest for a similar instrument without conversion
option with a similar credit rating. The Equity component is initially recognised as the
difference between fair value of the compound financial instrument as a whole and the
fair value of the lability component, Any directly attributable transaction costs are
allocated to the liability and equity components in proportion to their initial carrying

amounts.




Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

B. Property, plant and equipment

(i)  Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment losses, if
any.

Cost of an item of property, plant and equipment comprises its purchase price,
including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of bringing the item to its working
condition for its intended use and estimated costs of dismantling and removing the item
and restoring the site on which it is located. '

The cost of a self-constructed item of property, plant and equipment comprises the cost
of materials and direct labour, any other costs directly attributable to bringing the item
to working condition for its intended use, and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful
lives, then they are accounted for as separate items (major components) of property,
plant and equipment. Any gain or loss on disposal of an item of property, plant and
equipment is recognised in profit or loss.

(i}  Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

(iii) Depreciation

Depreciation on Property, Plant and Equipment of the company has been provided as
per written down value method as per the estimated useful lives of the respective item
of Property, Plant and Equipment indicated in Part ‘C’ of Schedule IT of the Act.

The details are set out as below:

Asset Useful fife as per Schedu:; :122:
Furniture and fixtures 10 years
Vehicles 8 years
Computers 3 years

Depreciation method, useful lives and residual values are reviewed at cach financial
year-end and adjusted if appropriate, Based on technical evaluation and consequent ]
advice, the management believes that its estimates of useful lives as given above best
represent the period over which management expects to use these assets, )

(v}  Capital work-in progress and capital advances

Capital work-in progress comprises of the cost of property, plant and equipment that are
not yet ready for their intended use as at the balance sheet date. Advances given
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Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

B. Property, plant and equipment (Continued)

towards acquisition of property, plant and equipment outstanding at each balance sheet
date are disclosed as ‘Other non-current assets’.

C. Investment Property

{i} Recognition and measurement

Investment properties are held to earn rentals or for capital appreciation, or both, but not for
sale in the ordinary course of business, use in the production or supply of goods or services or
for administrative purposes. Investment properties are measured initially at their cost of
acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are
met and directly attributable cost of bringing the asset to its working condition for the
intended use. Subsequent to initial recognition, investment property is measured at cost less
accumulated depreciation and accumulated impairment losses, if any.

(i) Subsequent expenditure

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company. All other repair and maintenance costs are recognized in statement
of profit and loss as incurred. Any gain or loss on disposal of investment property calculated
as the difference between the net proceeds from disposal and the carrying amount of the item
is recognized in Statement of Profit and Loss.

Though the Company measures investment property using cost-based measurement, the fair
value of investment property is disclosed in the note no 4 of the Financial statements.

(iii) Depreciation
Depreciation on Investment Property has been provided as per written down value
method as per the useful lives indicated in Part ‘C’ of Schedule II of the Act.

The details are set out as below:

Asset Useful life estimated Useful life as per
by the management Schedule TI of the act

 Leaschold Land iy period of he e pvimarypeiodofhe e
Plant and equipment 15 years 15 years
Buildings 60 years 60 years
Buildings (Tenant Capex) Over the perod of lease term 60 years

Depreciation method, useful lives and residual values are reviewed at each financial
year-end and adjusted if appropriate. Based on technical evaluation and consequent
advice, the management believes that its estimates of useful lives as given above best
represent the period over which management expects to use these assets.
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Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the year ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

D. Impairment

U

Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortized cost; and

- financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at
amortized cost and debt securities at FVOCI are credit impaired. A financial asset is

‘credit impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for the following, which are measured as 12 month expected credit
losses:

debt securities that are determined to have low credit risk at the reporting date; and
other debt securities and bank balances for which credit risk (i.e. the risk of default
occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

Trade and other receivables

The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs
at each reporting date, right from its initial recognition. Trade receivables are tested for
impairment on a specific basis after considering the sanctioned credit limits, security
like letters of credit, security deposit collected, etc. and expectations about firture cash

flows.

Lifetime expected credit losses are the expected credit losses that result from all
possible default events over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result
from default events that are possible within 12 months after the reporting date (or a
shorter period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit Josses is
the maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating expected credit losses, the Company
considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and




Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jfor the vear ended 31 Mareh 2022

{Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)
D, Impairment

(i) Impairment of financial instruments (Continued)

analysis. based on the Company’s historical experience and informed credit assessment
and including forward looking information.

Measurement of expected eredit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses
are measured as the present value of all cash shortfalls (i.e. the difference between the
cash flows due to the Company in accordance with the contract and the cash flows that
the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is
recognised in OCL

Write off

The gross carrying amount of a financial asset is written off (either partially or in full)
to the extent that there is no realistic prospect of recovery. This is generally the case
when the Company determines that the debtor does not have assets or sources of
income that could generated sufficient cash flows to be subject to enforcement activities
in order to comphy with the Company’s procedures for recovery of amounts due.

(ii)  Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the asset’s recoverable amount is estimated. Goodwill is

tested annually for impairment.

For impairment testing, assets that do not generate independent cash inflows are
grouped together into cash generating units (CGUs). Each CGU represents the smallest
group of assets that generates cash inflows that are largely independent of the cash

inflows of other assets or CGUs.

Goodwill arising from a business combination is allocated to CGUs or groups of CGUs
that are expected to benefit from the synergies of the combination.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in
use and its fair value less costs to sell. Value in use is based on the estimated future
cash flows, discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the

CGU (or the asset).

LN, The Company’s corporate assets (e.g. central office building for providing supportte=
W\ various CGUs) do not generate independent cash inflows. To determine impairmegt.of
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Empire Mall Private Limited

Notes to the Financial statements (Continued)
for the vear ended 31 Mareh 2022

{Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

D. Impairment (Continued)

(7i)

Impairment of non-financial assets (Continued)

a corporate asset, recoverable amount is determined for the CGUs to which the
corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment iosses are recognised in the statement of
profit and loss. Impairment loss recognised in respect of a CGU is allocated first to
reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce
the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata

basis,

An impairment loss in respect of goodwill is not subsequently reversed. In respect of
other assets for which impairment loss has been recognised in prior periods, the
Company reviews at each reporting date whether there is any indication that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is
made only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no

impairment loss had been recognised.

E. Employee benefits

(0

(i)

_reduction in future payments is available.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid, if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employee, and the amount of
obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity
pays fixed contribution into a separate entity and will have no legal or constructive
obligation to pay further amounts.

The Company makes specified monthly contributions towards Government
administered provident fund scheme. Obligations for contributions to defined

contribution plans are recognised as an employee benefit expense in profit or loss in the
periods during which the related services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a
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Notes to the Financial statements (Continued)
Jfor the vear ended 31 Muarch 2022

{Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

E. Employee benefits (Continued)

(ifiy  Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. The Company’s net obligation in respect of defined benefit plans is
calculated separately for each plan by estimating the amount of future benefit that

employees have eamned in the current and prior periods, discounting that amount and
deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified
actuary wsing the projected unit credit method. When the calculation resulis in a
potential asset for the Company, the recognised asset is limited to the present value of
economic benefits available in the form of any future refunds from the plan or
reductions in future contributions to the plan (“the asset cetling”). In order to calculate
the present value of economic benefits, consideration is given to any minimum funding

requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (exciuding interest) and the effect of the asset ceiling (if
any. excluding interest). are recognised in OCL The Company determines the net
interest expense (income) on the net defined benefit liability (asset) for the period by
applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period to the then-net defined benefit liability (asset), taking
into account any changes in the net defined benefit liability (asset) during the period as
a result of contributions and benefit payments. Net interest expense and other expenses
related to defined benefit plan are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting
change in benefit that relates to past service ("past service cost’ or “past service gain’)
or the gain or loss on curtailment is recognised immediately in profit or loss. The
Company recognises gains and losses on the settlement of a defined benefit plan when

the settlement occurs.

(iv)  Other long-term employee benefits

The Company net obligation in respect of long-term employee benefits other than post-
employment benefits is the amount of future benefit that employees have earned in
return for their service in the current and prior periods; that benefit is discounted to
determine its present value, and the fair value of any related assets is deducted. The
obligation is measured on the basis of an annual independent actuarial valuation using
the projected unit credit method. Remeasurement gains or losses are recognises in profit

or loss in the period in which they arise.

v Pravisions and contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present legal. .
\ or constructive obligation that can be estimated reliably, and it is probable that an
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Empire Mall Private Limited

Notes to the Financial statements (Continued)
for the vear ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

E. Employee benefits (Continned)

outflows of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows (representing the best estimate
of the expenditure required to settle the present obligation at the balance sheet date) at a
pre-tax rate that reflects current market assessment of the time value of money and the
risks spectfic to the liability. The unwinding of the discount is recognised as finance cost,
Expected future operating losses are not provided for.

Contingent liabilities are disclosed in the notes. Contingent liabilities are disclosed for,

- Possible obligations which will be confirmed only by future events not wholly within

the control of the Company or
Present obligations arising from past events where it is not probable that an outflow

of resources will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made.

Contingent assets are not recognised in the standalone financial statements. However, the
same are disclosed in the standalone financial statements where an inflow of economic

benefit is probable.

F. Revenue recognition

(i)

. : 14'115{“31'..
/ Q? Lot P g
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Ind AS 115 has been notified by Ministry of Corporate Affairs (MCA) on March 28, 2018
and is effective from accounting period beginning on or after April 01, 2018.

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenne can be reliably measured.

Revenue from real estate projects

The Company has applied modified retrospective approach in adopting the new
standard (for all contracts other than completed contracts) and accordingly recognised
revenue in accordance with Ind AS 115 as compared to carlier Percentage of
Completion method as per the Guidance Note on Accounting for Real Estate
Transactions {for entities to whom Ind AS is applicable).

These financial statements is prepared in accordance with Ind AS 115, an explanation
of how the transition to Ind AS 115 has affected the previously reported financial
position, financial performance and cash flows of the Company is provided in Note

43.

The Company derives revenues primarily from sale of properties comprising of
commercial units.

The Company recognises revenue when it determines the satisfaction of performance
obligations at a point in time. Revenue is recognised upon transfer of control of
romised products to customer in an amount that reflects the consideration which the
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Notes to the Financial statements (Continued)
for the vear ended 31 Murch 2022

{Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

F.  Revenue recognition (Continued)

In arrangements for sale of units the Company has applied the guidance in Ind AS
115, Revenue from contract with customer, by applyving the revenue recognition
criteria for each distinct performance obligation. The arrangements with customers
generally meet the criteria for considering sale of units as distinct performance
obligations. For allocating the transaction price, the Company has measured the
revenue in respect of each performance obligation of a contract at its relative

standalone selling price. The price that is regularly charged for an item when sold
separately is the best evidence of its standalone selling price. The transaction price is
also adjusted for the effects of the time value of money if the contract includes a
significant financing component. Any consideration payable to the customer is
adjusted to the transaction price, unless it is a payment for a distinct product or

service from the customer.

For sale of units, the Company recognises revenue when its performance obligations
are satisfied and customer obtains contro! of the asset.

Contract assets are recognised when there is excess of revenue earned over billings on
contracts. Contract assets are classified as unbilled receivables (only act of invoicing
is pending) when there is unconditional right to receive cash, and only passage of
time is required, as per contractual terms.

Contract liabilities are recognised when there is billing in excess of revenue and
acdvance recetved from customers.

(ii)  Revenue from operations

Revenue is recognised in accordance with the Guidance Note on “Accounting for
Real Estate Transactions (for entities to whom Ind AS is applicable)” issued by the
fnstitute of Chartered Accountants of India ("ICAI™).

Revenue from sale of properties under construction is recognized on the basis of
percentage of completion method subject to transfer of significant risk and rewards to
the buyer and outcome of the real estate project can be estimated reliably.
Percentage of completion is determined with reference to the entire project cost
incurred versus total estimated project cost determined based upon the judgment of
management, Accordingly, cost of construction/ development is charged to Statement
of Profit and Loss in proportion to the revenue recognized during the year and
balance costs are carried as part of ‘Project Work in Progress’ under inventories,
Amounts receivable/received are reflected as Debtors/Advances from Customers,
respectively, after considering income recognized in the aforesaid manner. The
estimates of saleable area and costs are revised periodically by the management and
“. are considered as change in estimate accordingly, the effect of such changes to
\ estimates is recognized in the year when such changes are determined.
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Empire Mall Private Limited

Notes to the Financial statements (Continued)
Jor the vear ended 31 March 2022

{Currency: Indian Rupees in Lakhs)
2.2 Significant accounting policies (Continued)

F.  Revenue recognition (Continted)

Land and transferable development rights (TDR) cost is not included in computing

the percentage of project completion for recognizing revenue.
Ind AS 115 has been notified by Ministry of Corporate Affairs (MCA) on March 28,
2018 and is effective from accounting period beginning on or after April 01, 2018,

Revenue from sale of completed properties is recognised upon the transfer of
significant risks and rewards to the buyer i.e revenue is recognized either on
execution of an agreement or a letter of allotment or a letter of intent.

ity Dividend Income
Dividend income is recognized in the statement of profit and loss on the date the

entity's right to receive the payments is established.

(iv) License fees and rental income
License and rental income is recognised in the Statement of Profit and Loss on

straight line basis over the lease term. Rental income eamed from letting of space at
the properties is recognised in the period in which the performance obligation is

satistied.

v Service charges
Service charges include common area maintenance, HVAC charges and parking

charges in respect of which revenue is recogunised in the period in which the services
are being rendered.

{(vi) Other pperating revenue
Other operating revenue includes space on hire and kiosk income in respect of which

revenue is recognised in the period in which the services are being rendered.

All revenue is stated exclusive of goods and service tax.

(vif}  Recognition of interest income or expense

Interest income or expense is recognised using the effective interest method.

The -effective interest rate’ is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to:

-the gross carrying amount of the financial asset: or

-the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the
gross carrying amount of the asset (when the asset that have become credit-impaired)
or to the amortised cost of the Hability. However, for financial assets that have
become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial

'  asset. If the asset is no longer credit-impaired, then the calculation of interest income-
- P

Hreverts to the gross basis.

. .' NP, L0
Srad nop A

o At ot




Empire Mall Private Limited

Notes to the Financial statements (Continued)
for the vear ended 31 Murch 2022

{Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)
F. Revenue recognition (Continued)
Use of significant judgements in revenue recognition

Judgement is also required to determine the transaction price for the contract. The
transaction price could be either a fixed amount of customer consideration or variable
consideration with elements such as volume discounts, price concessions and
incentives. The transaction price is also adjusted for the effects of the time value of
money if the contract inciudes a significant financing component. Any consideration
payable to the customer is adjusted to the transaction price, unless it is a payment for
a distinct product or service from the customer. The estimated amount of variable
consideration is adjusted in the transaction price only to the extent that it is highly
probable that a significant reversal in the amount of cumulative revenue recognised
will not occur and is reassessed at the end of each reporting period. The Company
allocates the elements of variable considerations to all the performance obligations of
the contract unless there is observable evidence that they pertain to one or more

distinct performance obligations.

G. Leases
(i) Paolicy applicable before April 01, 2019

Finance Lease - Agreements are classified as finance leases, if substantially all the risks and
rewards incidental to ownership of the leased asset is transferred to the lessee.

Operating Lease - Agreements which are not classified as finance leases are considered as
operating lease.

Operating lease paymentsfincome are recognised as an expense/income in the statement of
profit and loss on a straight line basis over the lease term unless there is another systematic

basis which ts more representative
(if) Policy applicable after April 01, 2019

At the inception of a contract, the Company-assesses whether a contract is or contains, a
lease. A contract is or contains a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange of consideration. To assess whether
a contract conveys the right to control the use of an asset the Company assesses whether:

- The contract involves the use of an identified asset — this may be specified explicitly or
implicitly, and should be physically distinct or represent substantially ali of the capability
of a physical distinct asset. If the supplier has a substantive substitution right, then the

asset is not identified

§ - The Company has the right to obtain substantially ail of the economic benefits from use
., of the asset throughout the period of use; and
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Notes to the Financial statements (Continued)
Jfor the year ended 31 March 2022

(Currency:

Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

G. Leases (Continued)

(it} Policy applicable after April 01, 2019

- The Company has the right to direct the use of the asset. The Company has this right
when it has the decision making rights that are most relevant to changing how and for

what purpose the asset is used.
As a Lessee

Right of use Asset

The Company recognises a right-of-use asset and a lease liability at the lease
commencement date. At the commencement date, a lessee shall measure the right-of-use
asset at cost which comprises initial measurement of the lease liability, any lease
payments made at or before the commencement date, less any lease incentives received,
any tnitial direct costs incurred by the lessee; and an estimate of costs to be incurred by
the lessee in dismantling and removing the underlying asset, restoring the site on which it
is located or restoring the underlying asset to the condition required by the terms and

conditions of the lease.

Lease Liability

At the commencement date, a lessee shall measure the lease liability at the present value
of the lease payments that are not paid at that date. The lease payments shall be
discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined. the lessee shall use the lessee’s

incremental borrowing rate.

H. Income fax

{1

Income tax comprises current and deferred tax. It is recognised in profit or loss except to
the extent that it relates to a business combination or to an item recognised directly in

equity or in other comprehensive mcome,

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or
toss for the year and any adjustment to the tax payable or receivable in respect of
previous years. The amount of current tax reflects the best estimate of the tax amount
expected to be paid or received after considering the uncertainty, if any, related to
income taxes. It is measured using tax rates (and tax laws) enacted or substantively
enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is intended to realise the asset
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Notes to the Financial statements (Continued)
for the vear ended 31 March 2022

(Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)
H. Income tax (Continted)

(i)

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of asscts and Habilities for the financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is also recognised in
respect of carried forward tax losses and tax credits. Deferred tax is not recognised for;

temporary differences arising on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting
nor taxable profit or loss at the time of the transaction;

temporary differences related to investments in subsidiaries, associates and joint
arrangements to the extent that the Company is able to control the timing of the
reversal of the temporary differences and it is probable that they will not reverse

in the foreseeable future; and
- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used. The existence of unused tax
losses is strong evidence that future taxable profit may not be available. Therefore. in
case of a history of recent losses, the Company recognises a deferred tax asset only to
the extent that it has sufficient taxable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are
reviewed at each reporting date and are recognised / reduced to the extent that it is
probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when
the asset is realised or the Hability is settled, based on the laws that have been enacted
or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from
the manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and Habilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to

offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authority on the same taxable entity, or on different tax assets and labilities

will be realised simultaneously.

Minimum Alternate Tax (*MAT) credit entitlement is generally recognised as a
deferred tax asset if it is probable (more likely than not) that MAT credit can be used in

future years to reduce the regular tax liability.
Note on Section 115BAA

A new section 115BAA was inserted in the Income Tax Act. 1961, by The Government
of India on 20 September 2019 vide the Taxation Laws (Amendment) Ordinance 2019

,which provides an option to companies for paying income tax at reduced rates in
iccordance with the provisions/conditions defined in the said section. The C@mp Ty
was decided to exercise the said option in preceding financial year.




Empire Mall Private Limited

Notes to the Financial statements (Continued)
for the year ended 31 March 2022

{Currency: Indian Rupees in Lakhs)

2.2 Significant accounting policies (Continued)

1. Barrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to
foreign currency borrowings to the extent that they are regarded as an adjustment to
interest costs) incurred in connection with the borrowing of funds. Borrowing costs
directly attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalised as part of the
cost of that asset. Other borrowing costs are recognised as an expense in the period in
which they are incurred.

J.  Foreign exchange translation and accounting of foreign exchange transaction

(7)) Initial Recognition

Foreign currency transactions are initially recorded in the reporting currency, by applying
to the foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction. However, for practical reasons, the
Company uses a monthly average rate if the average rate approximates the actual rate at
the date of the transactions.

(ii} Conversion

Monetary assets and lHabilities denominated in foreign currencies are reported using the
closing rate at the reporting date. Non-monetary items which are carried in terms of
historical cost denominated in a foreign currency are reported using the exchange rate at
the date of the fransaction.

(iii) Treatment of Exchange Difference

Exchange differences arising on settlement/ restatement of short-term foreign currency
monetary assets and liabilities of the Company are recognized as income or expense in
the Statement of Profit and Loss.

K. Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary
shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares
outstanding during the period, adjusted for own shares held. Diluted EPS is determined
by adjusting the profit or loss attributable fo ordinary shareholders and the weighted
average number of ordinary shares outstanding, adjusted for own shares held, for the
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Empire Mall Private Limited

Notes to the Financial statements (Continued)
for the vear ended 31 March 2022

{Currency: Indian Rupees i Lakhs)

2.2 Significant accounting policies (Continued)

L. Cash and cash equivalents

Cash and cash equivalent comprise of cash on hand and at banks and cheques on hand,
which are subject to an insignificant risk of changes in value.

M. Inventories

Direct expenses like site labour cost, material used for project construction, project
management consultancy and general expenses incurred specifically for the commercial
project like insurance, design and technical assistance, borrowing costs and construction
overheads are taken as the cost of project work-in-progress.

These inventories are valued at lower of cost or net realisable value; cost is determined on
the weighted average method. Net realisable value is the estimated selling price in the
ordinary course of business, less estimated costs of completion and estimated costs

necessary to make the sale.
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Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

(Currency : Indian Rupees in Lakhs)
Note 4: Investment property

A. Reconciliation of carrying amount

. Leaseho ey Plant and

Particulars i:i ﬂlg Building * M::;:inery Total
Gross carrying amount: '
Carrying amount as at 1 April 2026 3,205.65 19,164.21 2,550.53 24,929.39
Additions * B 12.83 9.63 22.46
Deletions - - - -
Baltance as at 31 March 2021 3,205.65 19,177.04 2,569.16 24,951.85
Additions - 5.34 34.24 39,58
Deletions - - - -
Balance as at 31 March 2022 3,205.65 19,182.38 2,603.40 . 24,991.43
Accumnlated depreciation
Balance as at 1 Aprif 2028 256.20 3,449.65 1,523.25 5,220.10
Depreciation for the year 64.08 §98.32 22078 1,183.18
Balance as at 31 March 2021 326.28 4,341.97 1,744.03 6,412.28
Depreciation for the year 64,08 836.08 170.99 1,071,115
Balance as at 31 March 2022 38436 5,184.05 1,915.62 7,483.43
Carrying amounts {(net)
At 3} March 2021 2,885.37 14,829.07 825.13 18,539.57
At 31 March 2022 2.821.29 13,998.33 688.38 17,508.00

Fair Value

At 31 March 2021 37,114:19
At 31 March 2022 39,624.89

Notes:

# Land and building are mortgaged/hypothecated against the lease rental discounting loan taken from Financial Institution. {refer note 18).
B. Measurement of fair values

i. Fair value hierarchy .
The fair value of investment property has been determined by external, independent property valuer, having appropriate recognised
professional qualifications and recent experience in the location and category of the property being valued.

“The fair value measurement for the investment property has been categorised as a Level 3 fair value based on the inputs to the valuation

technique tsed.

il. Valuation technique
The compsanies investment properties consist of Retail Mall and Land Aurangabad. Description of valuation techniques used and key inputs

to valuation on investment properties are as follows:

Valuation Significant unobservable ) Infer-relationship he.tweeu
Type . . significant unobservable inputs and
technique inputs fai
air value measurement
DCE method 1}. Discount Rate; 16.5% to 18%;
Investment properts {refer below) 2), Market capitalisation rate 11%

The Company follows discounted cash flow (DCF) method. The DCF method is a financial modelling technique based on explicit
agsurptions regarding the prospective income arising ont of the developient fo be carried out on the subject land parcel. In case of 4
valuation of a large land parcel like the subject property, where the development potential is realised over a period of time (i.e. time value of
money comes into the picture) and also where there are no or fow immediate similer properties (i.e. comparable) available for comparison, the
DCF method considering relevant potential developments of the project is used.




Empire Mall Private Limited

Notes to the financial statements (Confinued)
as at 31 March 2022

{Currency ; Indian Rupees in Lakhs)
Note 4; Investment property

C. Amount recognised in profit and loss for investment properties

Particulars 31 March 2022 | 31 March 2021
Rental Income 3,038.08 2,173.28
Less: Direct Operating expenses from property that generated rental income 890.85 684.95
Profit from Investment Properties before Depreciation 2,147.23 1,488.33
Depreciation 1,071.15 1,183.18
Finance Cost 1,781.61 1,751.70
Profit from Investment Properties {705.53} {1,446.55)

D. The Company has no restriction on the realisahility of its investment property except where it is mortgaged/hypothecated to bank/FI (refer
note 18) and no contractual obligations to purchase, constrict or develop investment properties or for repairs, maintenance and

enhancements.
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Empire Mall Private Limited

Notes to the financial stniements (Continued}

as at 31 March 2022
(Currency : Indian Rupees in Lakhs)
31 March 2022 31 March 2021

Note § : Other finxncial assets
(Unsecured, considered good)
To parties vther than related parties
Senurity deposits 956.00 1,003.63
Total loan assefs 25606 1,003.63
Note 6 ; Deferred tax aseet (net)
Tax effect of items constituting deferred tox nssets:
Unabsorbed depreciation 850.88 714.01
Indexation of freehold land 1,388.12 1,274.23
Provision for expected credit loss 47.65 29.54
On reversel of reventie and cost of residential project as per Ind AS 115 {nel of recognition of revenue and costs subseg 295.40 295,40
Provision for expenses disaliowed under Secticn 43B of Incume-tax Act, 1961 832 505
Tax effect of tems canstituting deferred tax (labilities):
Difference in depreciation i block of fixed assets as per Income-inx Act, 1961 and depreciation aflowable under books (859.19) (779.06)
Financial lishilities carried at amortised cost {133.25) {149.43)

1,597.93 1,449.74

Total deferred tax assets (net)
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Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

(Cuzrency : Indisn Rupees in Lakhs)
Note 7 ;: Non-current tax assets

%} Amoeunt recognised in the statement of profit and loss

Current tax expense (A)
Curren; year

Deferred tax expense (B}
Originaticn and reversa? of temporasy differences

31 March 2022 3] March 2021
(146.41) {79.97}
(146.41) {1%.87)

A new section 115BAA was inserted in the Income Tax Act. 1961, by The Government of Indis on 20 September 2019 vide the Taxation Laws {Atnendment)
Ordinance 203% which provides an option to companies for paying income tax at reduced rates in accordance with the provisions/conditions defined in the said

section, The Company has decided to exercise said option in preceding financial year

() Amaunty recognised in other comprehensive income
31 March 2022 31 March 2021
Particulars Before tax Tax (expense)  Netof tax Before tax Tax (expense) Net of tax
henefit benefit
Ktems that will not be rechassifled to profit or
loss
Remeasurement of post employment benefit {7.04) 17 2 0.27 (0.07) 0.20
obligation
{7.04) 1.7 (527 0.2_7 {0.07} 0.20
{z) Reconciiiation of effective tax rate
Particulnrs 31 March 2022 31 March 2021 |
Praft / {lass) before fax 233.08 {674.54) [
Tax using the Company’s domestic tax rate (Current year 25, 168% and Previous Year 25.168%) 58,66 {169.10
Trx effect of 3
Tax if carlier yaar - (79.97)
Effect of indexstivn benefit on land {113.90; {85.42)
Equity compozent of corporate gurantee by PIPL - 2139
Effect of current year / braught forward losses for which no deferred tax is recognised 73,49 304.5%
Other Adjustments {705 (7019}
Tax expenye as per statement of profit and loss {4127 {79.97)
Effective tax rate «20.28% 11.86%
Particulars 31 March 2022 31 March 2021
Tax deducted at source 196.01 1i6.62
Fotal Nen-cyrrent fex ssnets 186.01 116,63
(d) Movenient in deferved tax balances
Balanee at 31 March 2022
Net ball at R isedin  Adf t Recognised in Net Deferred tex Deferred tax
1 April 2021 the statement of  on opening OCH #uset Eahilities
profit and loss reserves
Praperty, Plant and Equipment - n - " - - R
Tovestment Property 1,274.23 {1£3.91) - - 138813 1,388.13 -
Trade Receivables 20.54 {18.10} . - 47,65 47.65 -
impact due to ind AS [15 295.40 {000 - - 285.40 295.40
Other financial Kabilities (0.70) (5.48) B - 418 478 E
{Osher assets (148.73) 10.70) - - (138.04) - 138.04;
Borsowings - - - - - - .
Other Kabilities - B - w - - 2
Provisions - i Nvrl - {L77 - - -
Tax assels (Habilities) before set-off 144974 {146.42) - (LT i,597.93 },735.96 138.64
Setoff of deferred tax Gabilities (138.04)
et deferred tax sssets/ (Habilities) 1!591.93
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Empire Mall Private Limited

Notes to the financial statements (Corfinned)
as at 31 March 2022

{Currency : Indian: Rupees in Lakhs)

Balance at 31 March 2021

Net bal #t  Recognisedin  Adj Recognised in Net Deferred tex Deferred tax
1 April 2020 the statententof  on opening act asset Habilitesi
profit #nd foss reserves
Investrsont Propersy 1,188.80 (85.43} . . 1,274.23 1,274.23 .
‘Trade Receivables 25.82 {3.12) “ “ 20.54 29.54 “
Tmpact dus to [nd AS 115 29540 200 . - 295.40 295.40
Other financial lisbilities (2.16) (1.46} - - L7 - 0.70
Other assets {133.04) 10.69 - - {148.73) - 148.73
Provisions - ©.0n 0.07 - - i
T'ax assets {linbilities) befare set-off 1,369.82 (79.97) - 0487 1,449,774 1,589.17 149.43
Sct-off of deferred tax Eabilities (149.43)
Net deferred tax assets/ (linbilities) 1,449.74
(e) Unrecoegnised deferved tax assefs
Deferred tax have not been recognised in respect of the following items :
Particulsrs Expiry 31 March 2022 31 March 282F
Unabsorbed depreciation Mever Bxpire 13,025.62 13,045.55
Tax effect of uarecognised fux depreciation carried forward 242741 2,500.28
AY 2022.23 - 189.20
AY 2023-24 586.77 586,77
Tax effect of unrecognised tax losses carried forward C 14768 19530
2,575,08 2,704.59

6 On 301k March 2019, MCA hes issued amendment regarding the income tax Uncerdainty over Income Tex Tr

ineome tax uncertuinties over income tax trestments during the current financial yoar.

Ag per the Company’s
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Empire Mall Private Limited

Notes to the financial statements (Continned)

as af 31 March 2022
{Cwrrency : indfan Rupees in Lakhs)

31 March 2022 3% March 2021
Note & : Other non-current assets
(Unsecured, considered good)
To related parifes
Defetred guamnice expense on corporate guarantee given by ultimate holding company (Frozone Entu Properties Limite 505,96 548.46
To parties gther than related partiss
Capex deferred assets 30.60 31.8
Total other non-carrent assets 536,56 580.27
Note ¢ : [nventories
(valued at cost or nel realisable value, whickever is lower)
Finished Goods - commercial project (refer note 28) 1,319.05 1,419.05

1.&19.05 141905

Total Inventories
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Empire Mall Private Limited

Nates to the financial statements (Continued)
as at 31 March 2022

(Currency : Indian Rupees in Lakhs)

Note 10 : Investments

Current investments
Particulars 31 March 2022 31 March 2021

Nos Rs in Iakhs Nog Rs in lakhs
Unguoted B

fnvestments valued at fair value through profit and loss (FVTPL), fully
paid up, unguoted, unless otherwise stated

Investment in mutual fands

Kotak Savings Fund 86,110.54 30,04 1,59,340.48 53,75
[ Aditya Birla Sun Life Savings Fund Collection Ale 11,397.77 50.19 8,691.58 36.74
Total corrent investments 97508.31 50.24 168032.06 90.49

Particalars 31 March 2622 31 March 2021
Details:

Aggregate of carrent investments:

Aggregate amount of quoted investments and market value thereof - -
Aggregate amonnt of unquoted investments 80.24 929.49
Aggregate amount of impairment in value of investments -




Empire Mall Private Limited

Notes to the financial statements (Confinued}
as at 31 March 2022

(Currency ; Indian Rupees in Lakbs)
Note 11 : Trade receivables
(Uinsecured, considered good)

To parties other than related pariies
‘I'rade Reoeivables considered good - Secured

31 March 2022 3t March 2021

‘frade Receivables considered good - Unsecured 1,043.34 1,123.54
Trade Receivables which have significant increase in credit risk 18931 117.38
Trade Receivables - credit impaired - .
1,232.65 £,240.92
Less: Transfer to cument financial assets {39.84) (39.84)
Add Interest income on present value of Trade receivable 39.84 -
Less : Provision for expected credit loss (189,31} {117.38)
Total Trade receivables 1,043.34 1,083 70
Diselosure of trade receivable ageing
Outstanding for the following periods from due date of payments
FY 202%-2022 -
Less than 6 § § months« I 1-2 yenrs 2.3 years More than 3 Total
_ mouths _year _ years

(i) Undisputed Trade receivables - considersd good 648,57 15.18 323.62 2636 3561} 1,843.34
(i) Undisputed Trade receivables - which have 434 031 2409 1573 | 143.91 18931
significant increase in credit risk
(iiiy Undisputed Trade recciv_:_ab{es - credit impared G ] [1] [ O [1] 0
(§) Disputed Trade receivables - considered good [ 0 0 ] [f [
(if) Disputed Trads receivables - which have

N \ . i 0 ¢} 0 1] 0 [
significant increase in credit righe
(iif) Disputed Trade receivables - credit impared af G L] o [} [

Outstanding for the following periods from due date of payments
2 - —
FY 2020-2021 Less than 6 | 6 months - 1 1-2 years 23 years More than 3 Total
months Year ] years

(1) Undisputed Trade receivables - considered good 991.57 64,28 56.23 1146 - 1,123.54
(i) Undisputed Trade eceivables - which have 134 Lz f 523 1241 9127 11738
significant increpse in credit risk . j
(i) Undisputed Trade receivables - credit fmpared - - - - - 4]
(i) Disputed Trade receivables - considered good - - - - - 4
(i) Disputed Trade receivablos - which have . . N N R 6
significant inerease in credit risk i
[{iii) Disputed Trade _r_eocivables - credit impared - - - - - [}
Note 12 : Cash and cash equivatents
Balances with Banks:

- in current accounts 155116 437.83
Cash on hand 0.53 6.94
Total Cesh and cash equivalents 1,551.69 44477
Note 13 : Bank balances other than cash and cash equivalents
Balance with bariks to the extent held as security deposit * 162,62 160,45
Tatal Bank Halances other than cash and cash equivalents 162.02 160,435
* Bank deposits are kept against bank guarantes given by the company to Maharashtra electricity board, Municipal corporation etc.

Note 14 : Loans
(Unsecured, considered good, unless otherwise stated)
To related party
Lean receivables considered good- Seoured - -
Losan receivabies considered good- Unsccured 14,550.19 13,150.37
Toen receivabies which have significant increase in credit risk - -
T.oan receivables - credit impaired - -
To parties other than related parties
Loan given fc employees 21.54 18.44
Loan receivables considered good- Unsecured -

1457173 13,168.81

Totel Joans




Ermpire Mall Private Limited

Notes to the financial statements (Continued)

as at 31 March 2022
{Cusrency : Indian Rupees in Lakhs}
31 March 2022 31 March 20621
Loan includes amount due_from company in which di is
Fellow subsidiary company
- Alliance Mall Developers Co Private Limited 2,194.61 %,233.15
- Hagwood Commercial Developer Private Limited 3,387.41 4,340.62
Company Hoving common KMdP
« Festival Valley Developers Private Limited 8,968.17 657659
14,550,119 13,150.37
Losus and Advance to specified person
T B “Amount of lo#0 oF advance in the nature of | Percentage to the total Loans and Advances in the
¥pe ol Borrower Toan ortstanding [ mature of loans
[Promotor - Nil ) ] ] Nil
[Directors il i o Nil
KMPs ] Nil ] Nil
Related Parties 14,350.19 [ 99.85%
Note 15 : Other finsacial assels
(Unsecured, considered good, unless otherwise stated)
To related party
Rental income receivable from Alliance Mall Developer Company Private Limited, fellow subsidiary {refer note 37 2.06
and note below) * -
Ta parties other than related pariies
Deferred assets - Present value of frade receivable 39.84 39.84
Less: Amoztisation of expenses (39.84) -
Lease rental adjustments - unbilled revenue 244 250
Total Others financial assets 4.80 42.34
Other financial assets includ, 1 due from compunies in which there is common directors
Fellow subsidiary company
- Altinnce Mali Devciopers Co Private Limited 2.06 v
Note 16 : Other carrent assels
(Unsecured, considered goodj
To related parties
Current postion of deferred guarantee expense on corporate guatantee given by ultimate holding company (Prozone 50 42,50
Inta Properties Limited) - "
To parties other than reiated parties
Advance to vendors 24.50 92.44
Prepatd expenses 66,97 27.56
133,97 162.50
— e

Totul (ther curreet assets




Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

{Currency : Indian Rupees in Lakhs}

Noie 17 : Equity share capital

Particulars 31 March 2022 31 March 2021
Authorised share capital
1,400 fakhs (31 March 2020: 1,400 lakhs) equity shares of Rs 10 each
- 14,000.00 14,000.00
Issued, subscribed and fully paid up
1360.23 iakhs (31 March 2020; 1360.23 lakhs) equity shares of Rs 10 each, fully
paid up 13,602.28 13,602.25
13,602.25 13,602.25
) Reconciliation of shares outstanding at the beginning and at the end of the year
Particulars 31 March 2022 31 March 2021
No.InLakhs Rsinlakhs No. InLakhs Rs in lakhs
Equity Shares
At the beginning of the year 1,368.23 13,602.25 1,360.23 13,602.25
Issued during the year - - - -
Outstanding at the end of the period 1,360.23 13,602.25 1,360.23 13,602.25

b) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share is

entitled to one vote per share.
In the event of liquidation of the Company, the holder of equity shares wil} be entitled to receive remaining assets of the

Company, after distribution of all preferential amounis. The distribution will be in proportion. to the number of equity
shares held by the shareholders.

¢) Shares held by holding company

Particulars 31 March 2022 31 March 2021

articuar No.inlakhs (Rsinlakhs) No.inlakhs  (Rsin lakhs)
Ifrozone L:berty. International Limited, 472.09 4,720.90 472.00 472090
Singapore, Holding cormpany _

d) Details of Sharebolders holding mere than 5% shares in the company:
Particulars 31 March 2022 31 March 2021

No.TnLakhs % holding No. In Lakhs % holding

Prozone Liberty International Limited,
Singapore, Holding comparny 472.09 34.71 472.09 34.71
Triangle Real Estate India Projects Limited 476.08 3500 476.08 35.00
Nailsfield Limited, Mauritius 364.44 26,79 364.44 26.79

(f) Promotors' shareholdings during the year

o i . .
Shares held by promotors at the end of the year _ s % Change during
Promoter's Name No. of shares| o of L0W the year -
shares

Sgrz;c;zt;ne Liberty International Limited, Singapore, Holding 4.72,09,000 14.71% il




Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

{Currency : Indian Rupees in Lakhs)

Note 17.1 : Other equity

Particulars 31 March 2022 31 Mar 2021
Securities premizm
Opening balance 16,929.36 16,928.36
Add: Addition during the year . -
Ciosing balance (refer sub-note I) 16,929.36 16,929.36
Retained earnings
Opening balance (11,837.30) (11,242.73)
Add: (loss)/profit for the year 379.49 {594.57)
Closing balance (refer sub-note 2) (11,457.81) {11,837.30)
Other Comprehensive Income .
Opening balance (4.55) (4.75)
Add: profit (loss) on fair value of defined benefit plans (net of ta {(5.27) 0.20
Closing balance (refer sub-note 2) {9.82) (4.55)
Equity Component on fair value of Corporate Guarantee
given by Parent
Opening balance 831.71 746.71
Add: addition for the year - 85.00
Closing balance 831.711 831.71
Total Other equity 6,293.44 5,919.22
Sub-note:

! Securities premium is received pursuant to the further issue of shares/ debentures at a premium net of the
share / debenture issue expenses. This is a non-distributable reserve except for the following instances

where the the share premnium account may be applied;
i) towards the issue of unissued shares of the Company to the members of the Company as fully paid

bonus shares;

ii) for the purchase of its own shares or other securities;

i) in writing off the preliminary expenses of the Company;

iv) in writing off the expenses of, or the commission paid or discount allowed on, any issue of shares or

debentures of the Company; and
v) in providing for the premium payable on the redemption of any redeemable preference shares or of any

debentures of the Company.

2 Retained eamings represents the accumulated profits of the Company.




Empire Mall Private Limited

Notes to the financial statements (Continued)

as at 31 Marck 2022
(Cusrency : Indian Rupees in Lakhs)
31 March 2022 31 March 2021

Note 18 ¢ Borrowings

(Secured)

Lease rental discounting loan from Financial Institution (refer note () and {b) below) 17,447.95 16,795.58

Less Debt syndication fees 236,40 253.81

Total Borrowings 17,211,558 16,536.77
Notes:

2) Rs. §,946.43 Lakhs (31 March 2021 : Rs. 8,966,07 Lakhs) term loan from Financial Institution camTying interest @ 10.60 % pa. (previous year 10.60 %
p.a.} {floating rate). The foan is repayable In 180 monthly installments of Rs 10,797,671/~ inclusive of interest starting from May, 2017. The loan is secured
{hereon in Aurangabad, rent receivables from both present and future income fron: Prozone Mail,

by way of equitable mortgage of tand and buildings
against sold and uasold units of Inventories, The above toans are further secured by cotporaie guarantee of the Ultimate Holding Company Prozone infu

Properties Limited. One time restructuring of loan as prescrived by RBY due to covid is implemented by firanciat instifution in curyent financial year.

: Rs. 7,829.51) term foan from Financial Institation carrying interest @ 10.50 % p.a. (previous year 10.50% p.a)

b} Rs. §501.52 Lakbs (31 March 2021
{Toating rate). The loan is repayable in 175 monthly structured instaliments incfusive of interest starting from Octobrer 2019, The loan js secured by way of
equitable mortgage of land and buildings thereon in Aurangabad, rent receivables from both preseat and future income from Prozone Mall. The above loans
are further secured by corporate guarantee of the Ultimate Holding Company Prozone Intu Properties Limited, One time restructuring of loan as prescribed
by RBI diee 1o covid is imp} d by finaneial institation iz current financial year.
The Compary's exposure to interest rate and liquidity risks zre disclosed in note 39 {0 the financiat statemenis.
¢} Asper RBE's Policy, the Company has availed the relief provided by Hs lender by way of moratoriunh ont principat and interest repayments on the loans
taken fram financial instilutions and thus the repayment schedule has been modified accordingly.
Note 18 : Other financizl Habilities
Eease deposit from lenants (non-interest bearing) 863,49 380.95
Less : Deferzed lisbility {186.40) (187.84)
Add : Interest sccrued on lease deposits on unwinding of finance costs 174.63 163.60
Total Other Brancial Habiiitles 851,72 856,71
i At

Note 20 1 Other non-current linbiHties

Deferred liabilities on financial lizbilities carried at antortised cost 22.61 12.28
Tetal Other non-current liabilities 22.61 1228
Note 21 : Provisions
Perticulars

Provision for Gransity (refer note 36) 1646 2.59
Total Provisions 16.46 238
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Ernpire Mall Private Limited

Notes to the financial statements (Continued)

as at 31 March 2022
(Carrency : Indian Rupees in Lakhs) R
31 March 2022 31 March 2021
Note 22 ; Trade payables
- Total outstanding dues of micro enterprises and small enterprizes {refer note below} 222 0.95
- ‘Total outstanding dues of creditors other than micro enterprises and small caterprises. 374.66 227.25
Total Trade payabies 376,88 228.24
Note:
Micro and small enterprises under the Micro, Small and Medium Entesprises Development (MSMED) Act, 2006 have been determined based on fhe
information available with the Compauay and the required disclosutes are given below:
Disclogure of trade payable ageing schedule
O ding for followings perjods from due date of payments
FY 2021-2022 Less than 1 5-2 years 2-3 years More than 3 Total
year years
Ushilled - “ - - 30.44
Billed _
(i) MSME 137 S~ -1 0.84 222
(i) Others 333.28 L7 188] 2.31 244.22
(i) Disputed dues - MSME ] _ N
(i¥) Disputed dues - Qthers ! -
) Qutstanding for followings periods from due date of payments
0 21 2
FY 2020-26 Less then 1 1-% years 2.3 years|  More than 3[ Total
Unbilted 31.96
Billed _
(D) MSME 0.99 - - - 0.9¢
{ii) Others j 170.55 13.46 78%) 3.38 195.28
{iii) Disputed duecs - MSME j ] ] -
{iv) Disputed dues - Dthers ] -
Note 23 : Other financlal Habilities
Retention money payable 18.15 5125
Employee beaefits payzable 1692 13,80
Payables in respect of capital assets 408 3135
Totsi Other Anancial Habilities 59,15 96.40
Note 24 : Other current Habilities
Advange from sustomers 796.30 830.08
Statutory dues payable
w Tax deducted at source payable 2576 97.23
- Prafessional tax payable 0.05 0.05
- Provident fund payabie 0.87 4.57
- Braployees slate insurance corporation (ESIC) payabie 0.08 .06
- Goods and services tax (GST) payable G0.90 49.49
Other labijities - Excess income tax refund received 354.28 -
Deferred liabilities of financial Hiabilities carried at amortised cost 8.17 .17
Capita: exponditure deposit with tenants 4,17 14,17

124458 1,004.83

Total Qther current liahilities

Note 25 : Previsions
Pravisien for employes beneflts (refer pote 36)
- provision for compensated absences 7.59 1.55
- provision for gratuity 299 6.99
10.58 14,54

Total Provisions




Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

(Currency : Indian Rupees in Lakhs)

Note 26 : Revenue from operations

Sale of residential praperty
Revensie from real estate projects

Sale of services
1icense fees and rental income

Service charges
Other operating revenue
Amortisation of security deposits
Others (Space on Hire, Kiask incorne and scrap income)
Fotal Hevenne from operations
Nate 27 : Other income
Gain on ssle of investmeats
Notionaf Gain/lLoss
nterest income
« on income tax refimd
« ont fixed deposits
-~ ou present value of Trade receivable

- ot loans to related parties
Rent on plant and aquipment given ta related party (refer note 37)

Total Other income
Note 28 1 Cost of material consuned

Opening work in progress - commercial project
Add: construction: and development costs

Less: transferred to closing balance of finished goods - commercial projest (refer note )
‘Fotal Cost of commercil project
Note 29 : Employee benefits expense

Salaries, wages and bonus
Expenses related to past-employment defined benefil plans (refer note 16}

Exp related to compensated absences {refer note 36)
Contribution. 1o provident fund and other funds (refer note 36)
Staff welfare expenses

‘Total Employee benefits expense

3% March 2022 31 March 2023

390.97 -
1,759.87 1,216.91
1,163.16 896.07

- 1197
11110 57.18
EYPIRT) Z1813
437 28.55
- 0.70
773 9.7
st $5.36
39.84 -
1,388.66 L,254.07
25.80 2580
152351 139271
1,419.05 1,397.58
5278 2147
147183 141503
1,319.05 141005
TR -
15621 VAT
3.08 .81
046 1.49
6.69 5.86
165 198
168.09 175,30




Empire Mall Private Limited

INotes to the financial statements (Continned)
as at 31 March 2022

(Currency : Indian Rupees in Lakhs)

Mote 30 : Finance casts

Interest expense
- on loat: taken from Financial Institation
- ofs corporate guarsniee given by parent company
- on unwinding of financiz] Hability (security deposits)
- on late peyments of statutory dues
- on unsecured foan
Other borrowing costs
. bank charges and processing fees

Tatal Finance cost
Wote 3 : Depreciation expense

Depreciation on property, plast & equipment
Depreciation on investment property

Tatal Depreciztion expense
Note 32 ; Other expenses

Rent {refer note 41)

Rates and taxes

insurance

Repairs to building

Repairs to machinery

Electricity charges

Security charges

Housekeeping charges

Printing and stationery

Directot sitting fees

Communication expenses

Legal and professional fees

Travelling and conveyance

Amortisation of deferred asset {ie present value of Trade recsivable)
Brokerage and commission

Advertisement and sales promotion expenses
Provision for expected credit loss

Payment to auditors {refer note 33 below)
CSR expeases

Miscallaneous expenses

‘Total Other expenses
Nate 33 ; Payment to suditors

Statutory audit fees
Others

31 March 2022 31 Mareh 2021

1,78L61 1,751.70
42.50 42.50
1102 1777
25.46 673

036 48,53
23.68 2449
N - BN 2
6.05 801
LOTLIES 1,183.18
L7730 139119
1.94 194
218,26 13630
49,63 50.32
120.63 87.84
32.36 39.51
198.84 156.18
63.43 54.86
4120 4023
0.28 0.37
375 .75
1.42 137
478.30 294.37
7.08 8.10
39,84 -
2.98 1263
47.03 36,50
7193 14.79
15.45 1442
744 1250
33.56 5358

14335 TOaaET

1580 14.00
0.45 042
24z




Empire Mall Private Limited

WNotes to the financial statements (Continued)
as at 31 Murch 2022

(Currency : Indian Rupses in Lakhs)
31 March 2022 31 March 2021

Nute 34 : Earnings per equity shxre

A reconciliation of profit for the year and equity shares used in the computation of basic and difuted camings per equity share is set out below:

Basic and diluted EPS

Particulars 31 Murch 2022 31 March 2021

Weighted average nusnber of equity shares of Rs. 10 ¢ach (No. in Lakhs)

Niznber of shares st the beginning and end of the year 1,360.23 1,360,253
1,360.23 £,360.23

‘Weighted average mumber of shares outstanding during the year

Weighted average number of potential equity shares outstanding during the year . - -
Total nmmber of potential equity share for calculating difuted earning per share 1,366.23 1,360.22

Net profit sRer tax available for equity shareholders (Rs. In lakhs) 379,49 {594.57)
‘Basic Earning per share (in Rs.} 0.28 (0.44)
Diluted Eaming per share (in Rs.) 0,28 (0.44)
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Empire Mall Private Limited

Notes to the financial statements (Continned)
as at 31 March 2022

(Currency : Indlan Rupeses in Lakhs)
Note 36 : Disclosure relating to employee benefits as per Ind AS 19 "Employee Benefits'

I) Defined benefit obligations and short-term compensated absences

Defined benefit plan
The gratuity plan is govemned by the Payment of Gratuity Act,1972 under which an employee who has completed five years of service is entitled to

specific benefits, The level of benefits provided depends on the member’s length of service and salary af retirement age.

The present value of oblipation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognizes each peried of
service as giving rise to additionat unit of employee benefit entitlement and measures each unit separately to build up the final obligation.

Shert-term compensated absences
27 days of privilegs leave for staff is allowed cach year. Unutitised leave can be carried forward to the extend of 42 days of leave, If the same not availed

in calendar year then the same will be lapsed.

Funded Plan
Particulars Gratuity
31 March 2622 | 3i March 2021
a) |Expenses recognised in the Statement of Profit and Loss
Current Servies Cost . 2.58 244
Past Service Cost - -
Interest Cost 9.50 0.37
|Components of defined benefit costs recognized in profit er loss 3.08 2.81
b} {Included in Gther Comprehensive Income
Actuarial changes arising from changes in financial assumptions (0.43) .29
Actuaria] changes avising frotn changes in demographic assumptions - -
Experience adjustments i 7.49 {0.64)
Return on plan assets excluding amounts inciuded in Interest Income {0.02) 0.08
Actuarial (Gain) / Loss recognized in OCI 7.04 (0.27)
¢) {Recognised in Balance Sheet
Present value of obligation as at the end of the year 23.00 12,89
Fair value of pian assets as at the end of the year (3.55) (3.32)
Net Liabiity 19.45 9.57
Changes in defined benefit obligations
d) iPresent value of obligation as at the beginning of the year
Defined Benefit Obligation (“PBO™) at the beginning of the year 12.89 10,69
Service cost . 2.58 2.44
Past Service Cost - -
Interest cost (1%} } 0.67
Actuarial loss / (gain) 7.06 {0.35)
Benefits paid (0.24) (0.56)
Present vajue of obligation as at the end of the year 23.00 { 12.89




Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

{Currercy : Indian Rupees in Lakhs})

Note 36 : Bisclosure relating to employee benefits as per Ind AS 19 '"Employee Benefits’

Funded Plan
Particulars Gratulty
__ o _ 31 March 2022 | 31 March 2021
€} [Change int fair value of assets

Fair valoe of plan assets at the beginning of the year 3.33 3.67
interest ncome .21 30
Retum on plan assets excluding smounts included in interest income 0.02 (0.08)
Benefits paid (.24} {0.56)
Fair value of plan assets at the end of the year 3.32 3.33

f) {Reconciliation of net defined benefit Hability
Net opening provision in books of accounts 9.56 7.02
Transfer in/{out) obligation - -
Ermployee Benefit Expense 3.08 2.81
Amounts recognized in Other Comprehensive Income T.04 (0.27)
Benefils paid by the company (0.24) -
Closing provision in books of accounts 1%.44 { 9.56

Unfunded Plan
Particulars Compensated absences
31 March 2022 | 31 March 2021
Changes in defized benefit obligations

a} {Present value of obligation as at the beginning of the year
' Defined Benefit Obligation (“PBO™) at the beginning of the year 7.55 6.40
Service cost L0B 1.01
Interest cost .43 .38
Actuarial loss / {gain) (1.63) 0.10
Liabiities transferred in / (out)

b} {Benefits paid {0.43) (0.34)
Present value of obligation as at the end of the year 758 7.55
Expenses recognised in the Statement of Profit and Loss
Current Service Cost 1,08 1.01
Interest Cost 041 038
Actuariai loss / (gain) {1.03) 0.10
‘Total included in 'employee benefit expense’ 68.46 1,4&

¢) iLiability Recognised in Balance Sheet
Present value of unfunded obligation as at the end of the year 7.58 7.55
Net Linbility 1.58 7.55

4} [Cemponents of acturrial gain/lesses on obligation
Actuarial changes adsing from changes in financizl assumptions 0.11) 0.13
Actuarial changes arising from changes in demographic assumptions - -
Experience adjustments {0.92) {0.03)
MNet actuwarial (Gain) {L,{m 0.10
(Particulars ) - Gratuity : Compensated absences

31 March 2022 | 31 March 2021 | 31 March 2622 | 31 March 2021
¢) [Current/ non-current classification
Curent 2.9¢ 6.99 1.59 7.55
Non- current 16.46 2.59 - -
19,45 958{ 1759 7.55 |




Empire Mall Private Limited

Notes to the financiai staternents (Confinued)
as at 31 March 2022

{Cusrrency : Indian Rupees in Lakhs)

Note 36 ; Disclosure relating to employee benefits as per Ind AS 19 '"Employee Benefits'

Fi4)

a

The following table summarizes the principal assumptions used for defined benefit obligation and compensated absences:

Gratuity Compensated absences
Actuarial assumptions 31 Marek 2022 | 31 March 2021 | 31 March 2022 | 31 March 2021
 Discount rate 6.05% 6.05% 6.95% ) 6.05%
Salary escalation rate (%o p.a} * 5.10% 5.10% 5.10% 5.10%
Withdrawal Rates 10% at ali ages | 10% atallages | 10% atallages | 10% atallages
Leave Availment Rate 5.00% 5.00%
Indian assured | Indian assured | Indian assered | Indian assured
. lives mortality | lves mortality | lives mortality | lives mortality
Mortality rate (2012-14) (2012-14) (2012-14) (2012-14)
ultimate ultimate ulitimaate ultimate

* The estimates of futute salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors,

uantitative sensitivity analysis for significant assum Hoxn is a8 below:
Particulars

Gratnity Compensated sbseneces
31 March 2022 [ 31 March 2021 | 31 March 2022 | 31 March 2021
0.5% increase 0.5% increase
. Discount rate 22,41 12,83 ¢ 7.43 7.39
ii. Salary escalation rate - over a long-term 23.50 13.27 778 7.72
10% increase 10% increase
iii, Withdrawal rate (W.R.) 23.06 12.89 7.51 747
0.5% decrease 04.5% decrease
i. Discount rate 23.62 13.27 175 172
ii. Salary escalation rate - over a long-tesm 22471 12.53 743 7.39
10% decrease 1049 decrease
iii. Withdrawal rate (W.R.} 22.93 12.88 7.67 { 7.64
Sensitivity for significant actuarial assumptions {s computed by varying one actuarial assumption used for the valuation of the defined benefit
Maturity analysis of defined benefit obligation
Particulars ___ Gratuity Compensated absences
Cashflow Distribufion {%) Cashflow Distribution {%)
Ist Following Year 4,20 12.10% 1.62 14.60%
2nd Following Year 2.12 6.0% 1.09 10.60%
3rd Following Year 3.42 5.7% 124 9.50%
4th Following Year 1.83 9.0% 0.82 10.60%
|5th Following Year 2.04 31% 0.79 7.20%
Sum of Year 6 ko 10 Year 10.91 364% 2.38 31,20%
ﬁ'eta! expected payments 24,53 8.44 O
Experience adjustments
Particulars 2021 2020 2019 2018 2017
Present value of defined benefit obligation 12.89 10.69 7.21 6.45 545
Fair value of pfan assets (332 (3.66) (5.88) (5.57) {5.24)
(Deficit) 9.57 7.03 133 G.88 0.21
Defined contribution plans

The Company makes contribution towards provident fund to a defined contribution retirement plan for qualifying employees. The provident fund plan is
operated by the regional provident fund commissioner. Under the schemes, the Company is required to contribute a specified percentage of payroll cost

to the retirement contribution schemes to fund benefits.

The Company has recognised the following amounts in the Statement of Profit and Loss for the year:

Centribution to Provident fund
Contribution to Maharashtra Labour Welfare fund (MLWF)

Contribution to ESIC

31 March 2022

31 March 2021

593 530
0.61 0.61
0.75 0.55
6.69 5.86

“The Hon'ble Supreme Court of India ("SC") by their order dated February 28, 2019, in the case of Surya Roshani Limited & others v/s EPFO, set out
the principles based on which allowances paid to the employees should be identified for inclusion in basic wages for the purpeses of computation of

ag also mede provision of provident furd Hability il 31 March 2022 and even paid the same.
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Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

(Currency : Indian Rupees in Lakhs)
Note 38 : Segment reporting as required under Indian Accounting Standard 108, “Operating Sepments”

Based on the “management approach” as defined in Ind AS 108 — Operating Segments, the managing director / director
evaluates the Group’s performance based on an analysis of various performance indicators by business segment.
Accordingly information has been presented along these segments. The accounting principles used in the preparation of the
financial statement are consistently applied in individual segment to prepare segment reporting, The Group is organised into
business unifs based on its services and has two reportable segments, as follows:

1. Leasing,

2. Outright Sales

2) Information about Primary Segments - Business Segments
31 March 2022 )
Particulars Leasing Outright Sales Total
For the year ended 31 March 2022
Revenue
Segment reventic 3,034.13 390.97 3,425.10
Umallocated revenue -
3,425,10
Results
Segment results 415.04 178.76 593.80
Unallocated expenses -
Operation Profit 593.80
Finance costs 1,884.63
Other income (1,523.91)
Profit before tax 233.08
Tax expense (146.41)
Profit for the year 379.49
As at 31 March 2022 I
Segment assets 32,780.41 1,804.15 34,584.56
Unallocated assets 5,106.66
Total assets (A) 39,691.22
Segment liabilities 18,967.23 828.30 19,795.53
Unallocated liabilities -
Total Habilities {B) 19,795.53
Capital employed (A) - (B) 19,895.69




Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

{Currency : Indian Rupees in Lakhs)

Note 38 : Segment reporting as required under Indian Accounting Standard 108, “Operating Segments”

31 March 2021
Particaiars Leasing QOutright Sales Total
For the vear ended 31 March 2021
Revenue
Segment revenue 2,182.13 - 2,182.13
Unallocated revenue -
2,182.13
Resnlts
Segment results (139.04) (44.19) (183.23)
Unallocated expenses
Operation Profit (183.23)
Finance costs 1,885.52
Other income {1,394.21)
Profit before tax (674.54)
Tax expense {(79.97)
Profit for the year (594,56}
As at 31 March 2021
Segment assets 32,278.24 2,002.47. 34,280.71
Unallocated assets 3,993.11
Total assets (A) 38,273.82
Segment liabilities 17,835.91 916.45 18,752.36
Unallocated liabilities -
Total liabilities (B) 18,752.36
Capital employed (A) - (B) 19,521.46
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Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

{Currency : Indian Rupees in Lakhs)

Note 40 : Capital Management

The Company matages the capitai structure by a balanced mix of debt and equity, Necessary adjustments are made i the capital structure considering
the factors vis-a-vis the changes in the general economic conditions, available options of financing and the impact of the same on the Hquidity position.
Higher leverage is used for funding more liquid working capital needs and conservative leverage is used for long-term capital investments. No changes
were made in the objectives, policies or processes during the financial year ended 31 March 2022. The Company caleulates the level of debt capital
required to finance the working capital requirements using traditional and modified financial metrics including leverage/geating ratios and assct

furnover ratios,

As of balance sheet date, leverage ratios is as follows:

Particulars 31 March 26822 | 31 March 2021
Total debt (Refer note 18) i7,211.55 16,536.77
Less: cash and bhank balances (Refer note 12 and 13) 1,713,711 605.22
Adjasted net debt 15,407.84 15,931.55
Total equity (Refer note 17 and 17.1) 19,895.69 19,521.46
Adjusted net debt to adjusted equity ratio (fimes) 0.78 982

Note 41 : Operating leases

Leases as lessee

i)  The Company has taken residential premises situated at Aurangabad on operating lease for its employee. The Company has entered into a leave and
ficense agreement for using of its office premises for 11 months, with an option to renew the lease after this period, The fease payments recognised in

the statement of profit and loss is Rs 1.94 lakhs (31 March 2021: Rs 1.94 lakhs),
There is oo future minimum lease payments under non-cancellable operating lease.

i)

f.eases as lessor

i} The Compauy has given its retaii mall situzated at Aurangabad on lease/ Jeave and licence. The cancellable leases are renewable by mutuat consent on
mutuelly agreeable terms. The lease income recognised in the statement of profit and loss is Rs 1759.87 lakhs (31 March 202§ 126,91 [akhs)

i)

The fisture mirimum lease payments for non-cancellable operating lease are as follows:

Particulars

31 March 2022

31 March 2021

Within less than 1 year 93.44 7575
Between one and five years 37.83 46,52
Later than five years - -
Note 42 : Disclosure with regards to section 186 (4) of the Companies Act, 2013
1) For Investment refer note no. 10
ii) For loans given;
Particulars Rateof | o oseofLoan| 31March2022] 21 March2021
Interest
Loaas to Hagwood Commezcial Deveioper Private Limited, fellow subsidiary 10.6% Working 3,387.41 4,340.63
Loans to Alliance Mall Developer Company Private Limited, fellow subsidiary 10.6% Capital 11,162,717 8,800,74




Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

(Curreney : Indian Rupees in Lakhs)

NMote 43 : IND AS 115 - Revenue from Contracts with Cnstomers
1) The Company is engaged in the business of developing, owning and operating of shopping malls, commercial and residential premises.
Ind AS 115 Revenue from contracts with custorner has been notified by Ministry of Corporate Affairs (MCA) on 28 March 2018 and is effective from
accounting period beginning on or after 1 April 2018, replace existing revenue recognition standard, The application of Ind AS 115 has impacted the

Company’s accounting for recognition of revenue from real estate projects in SPV's.

b} Disaggregation of revenue from contracts with customers

The Company helieves that the information provided under Note 27- Revenue from operations best depicts how the natuze, amount, tinzing and
uncertainty of revenue and cash flows are affected by industry, market and other econemic factors.

¢} Reconciliation of contract assets and contract Hahilities and its significant changes

Particulars 31 March 2022 31 March 2021
Due from contract customers (trade receivables)

At the beginning of the reporting period 1,098.49 [,133.26
Additional amount received during the year - (34.7T)
Cumulative catch up adjustments to revenue affecting contract asset (14.78) -
At the end of the reperting period 1,843.34 " 1,098.49
Advance from confract customers (contract linbility)

At the beginning of the reporting period 830.09 700.70
Cumulative catch up adjnstments to revenue affecting contract Hability 33.7% -
Additional advances received (net of refund) - 129.38
Significent financing component - -
At the end of the reporting period 796.36 830.09

‘The amount of Rs Nil recognised in contract Habilities at the beginning of the year has been recognised a3 revenue during the year ended 31 March
2420.

&) Reconciliation of revenue as per contract price and a3 recognised in the Statement of profit and loss:

31 March 2022 31 March 202§

Particulars
Income from sale of services- leasing 1.923.03 1.124.95

Adjustments towards discount, rebates, refunds, credits, price concessions, etc

Total 2,923.03 2,124.95
Other operating revenue- Jeasing 111.10 518
Adiustmenis towards discount, rebates, refunds, credits, price cencessions, etc - -

111,18 57.18

Total

&) Reconciliation of upearned revenue are as follows:

31 March 2022 31 March 2021

Particulars

At the beginning of the reporting period 2.50 12.49

Revenue recognised that was included in the uncamed revenue balance at the beginning of the reporting period {0.07) -

Unearned revenue recognised however invoice for the same is not raised during the reporting period - (9.99) .

2.43 250

At the end of the reporting period

. Cp:m

o, 1




Empire Mall Private Limited

Notes to the financial statements (Continued)
as at 31 March 2022

{Currency : Indian Rupees in Lakhs)

1) Performance obligation
The Company is engaged in the business of developing, owning and operating of shopping malls, commercial and residential premises.

All the contracts entered with the customers consists of 2 single performance obligation thereby the consideration allocated to the performance

chligation is based on stendalone selling prices,
Revenue is recognised upon transfer of control of retail, residential and commercial units to customers for an amount that reflects the consideration

which the Company expects to receive in exchange for those units. The trigger for revenae recognition is normally completion of the project or receipt
of approvals on completion from relevant authorities or intimation to the customer of completion, post which the contract becomes non-cancellable by

the parties.
‘The revenue is measured at the transaction price agreed under the contract. In certain cases, the Company has contracts where the period between the
transfer of the promised goods o services to the customer and payment by the customer exceeds one year. As a consequence, the Company adjusts the

transaction price for the effects of a significant financing component.
Any costs incurred that do not contribute to satisfying performance obligations are excluded from the Company's input methods of revenue recognition

as the amounts are not reflective of our transferring contro of the system to the customer. Significant judgment is required to evaluate assumptions
related to the amount of net contract revenues, including the impact of any performance incentives, lguidated damages, and other forms of variable

congideration.

If estimated incremental costs on any contract, are greater than the net contract revenues, the Company recognises the eatire estimated Joss in the
period the loss becomes known,

g} Transaction price allocaied to remaining performance obligation

The ageregate ameunt of the transaction price allocated to the performance obligations that are unsatisfied (or partially unsatisfied) as at March 31,
2022 is Rs 597.4 akhs {as at March 31, 2021 is Rs 710.61 lakhs), which will be recognised as revenue over a pedod of 2-3 years

The Company applies practical expedient of Ind AS 115 and does not diselose information about the amount of the transaction price ailocated to the
remaining performance obligation and an explanation of when the entity expects to recognise that amount as revenue for all reporting periods

presented before the date of initial application.

Note 44 : Expenditure on Corporate Social Responsibility (CSR) activities

Particulars N 31 March 2022 31 March 2021
Amount required 10 be spent by the company during the year R ’ 13.94
Amount of expenditure incurred 7.14 12.50
Shortfull at the end of the year ~F.44 i 1.44
Total of previous year shortfall 1.44 0.00
Short fall at the end of year 0.00 1.44
Could not find suitzble activity in FY

Reason for shortfall NA 21 so paid in FY 22

) Contribution to PM care Serving society and enhancing
Nature of CSR Activities fund, contribution towards people’s lives (ie paid towards

blind people _ education)

Provision movement 31 March 2022 31 March 2021
Opening provision - 0.00 0.00
Provision created during the year 7.4 - 12.30
Amount paid/ineurred 7.14 12.50
Closing provision 0.00 ©.00

Note 45 : Note on regrouping and Reclassifications
Previous period figures have been re-grouped / re-classified wherever necessary, to conform to current period’s classification in order to comply with
the requirements of the amended Schedule HI to the Companies Act , 2013 as per latest amendments dated 24 March 2021,

141 Fioer,
Gental B Wing and
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