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INDEPENDENT AUDITOR’S REPORT
To the Members of Moontown Trading Company Private Limited

Report on the Audit of the ind AS Financial Statements
Opinion

We have audited the financial statements of Moontown Trading Company Private Limited (“the
Company"}, which comprise the balance sheet as at 31 March 2019, and the statement of Profit and
Loss (inciuding other comprehensive income}, statement of changes in equity and statement of cash
flows for the year then ended, and notes fo the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred fo as “Ind AS financial
statements”).

In our opinion and fo the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in Incia, of the
state of affairs of the Company as at 31 March 2019, and loss, changes in equity and its cash flows for
the year ended on that date.

Basis fcr Opinion

We conducled our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of india together with the ethical requirements that are relevant to our audit of the financia!
stateraents under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financia! stalements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

During the course of our audit, we have determined that there are no key audit matters to communicate
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Other information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the management report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial staiements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required fo report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generafly accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so. '

Those Board of Direciors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibiities for the Audit of the Financial Statements

1. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will aiways detest 3,
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material misstatement when it exists. Misstatements can arise from fraud or emror and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users faken on the basis of these financial statements.

2. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also :

a. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

b. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(j) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

c. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

d. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concemn.

e. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in @ manner that achieves fair presentation.

3. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant -
deficiencies in intemal control that we identify during our audit.

4. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be-thought to bear on our independence,
and where applicable, related safeguards.

5. From the matters communicated with those charged with govemnance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our /a'dﬂ,bris

4



SGCO&Co.LLp

Chartered Accountanis

report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order’), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the “Annexure A", a statement on the matters specified in paragraphs 3 and
4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss {including other comprehensive

income), the Statement of Cash Flows and the Statement of Changes in Equity dealt with

by this Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Indian

accounting standards specified under Section 133 of the Act, read with Rule 7 of the

Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March,

2019 taken on record by the Board of Directors, none of the directors is disqualified as on

31st March, 2019 from being appointed as a director in terms of Section 164 (2) of the

Act.

With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate

Reportin “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses;

iii. There were no amounts which were, required to be transferred, to the Investor

Education and Protection Fund by the Company.

e
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3. Inour opinion and according to the information and explanations given to us, the Company has
not paid/provided for any managerial remuneration, accordingly the provisions of Section 197
read with Schedule V to the Act are not applicable to the Company.

ForSGCO&Co.LLP
Chartered Accountants
Firm Reg. Noyt12081W/W100184

.

Suresh Murarka _ ;
Partner e Place: Mumbai
Mem. No. 44739 ' Date: May 24, 2019
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ANNEXURE "A” TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred fo in Paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” in our Independent Auditor's Report to the members of Moontown Trading Company
Private Limited for the year ended 31st March, 2019.

As required by the Companies {Auditors Report) Order, 2016 and according to the information and
explanations given to us during the course of the audit and on the basis of such checks of the books
and records as were considered appropriate we report that:

{)

(vi)

(vii)

a) The company has maintained proper records showing full particulars including quantitative
details and situation of its fixed assets.

b) There are no fixed assets in possession of the company. The company holds intangible
assets, which cannot be physically verified, due to the nature of assets.

¢) According to the information and explanations given to us and on the basis of our
examination of records of the company, the company do not have any immovable property.
Hence Clause 3(i)(c) of the said order is not applicable to the company.

Since the Company does not have any inventory, the paragraph 3 (i) of the said Order is not
applicable to the Company.

The company has not granted any loans to the parties covered in the register maintained under
Section 189 of the Act. Hence paragraph 3(iii) of the said order are not applicable to the
company.

In our opinion and according to the information and explanation given to us, section 185 and
186 of the Act is not applicable, since the Company has not granted any loan, not provided any
guarantees or security and not made any investment during the year. Accordingly, paragraph 3
(iv) of the Order is not applicable.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed for maintenance of cost records under subsection
(1) of Section 148 of the Act.

a) Accordingly to the records of the Company, the undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of
Customs, duty of Excise, Goods and Service tax, Value Added Tax, Cess and other
statutory dues wherever applicable have regularly been deposited with the appropriate -
authorities. There are no undisputed amount payable in respect of such statutory dues
which have remained outstanding as at 31st March, 2019 for a period more than six months
from the date they became payable except professional tax amounting to Rs 12,500.

1%
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b) There are no amount in respect of any disputed sales tax, Goods and Service Tax, income
tax, service tax, duty of custom, duty of excise and Value Added Tax.

The Company has no facilities from banks and financial institutions

The company did not raise money by way of initial public offer or further public offer {including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix} of the order is
not applicable.

According to the information & explanations given to us, no fraud by the company or on the
company by its officers or employees has been noticed or reported during the course of our
audit.

According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not paid / provided for any managerial
remuneration. Accordingly, paragraph 3 {xi) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3 (xii} of the Order is not applicable.

According to the information and explanation given to us and based on our examination of the
records of the Company, section 177 of the Act is not applicable to the company and
transactions with related parties are in compliance with 188 of the Act, where ever applicable
and details of such related party transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential aliotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with the
directors-or persons connected with-him. Accordingly, paragraph 3. (xv) of the Order is not
applicable.

v
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(xvi)  In our opinion and according to the information and explanation given to us, the Company is not
required fo be registered under section 45-1A of the Reserve Bank of India Act, 1934.

ForSGCO&Co.LLP
Chartered Accountants
Firm Reg. No 112081W/W100184

Suresh I%!'[l:}%

Partner Place: Mumbai
Mem. No. 44739 Date: May 24, 2018
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ANNEXURE “B” to the Independent Auditor's Report of even date on the Ind AS financial
statements of Moontown Trading Company Private Limited for the year ended 315t March 2019,

Report on the internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Act

We have audited the internal financial controls over financial reporting of Moontown Trading
Company Private Limited {"the Company”) as of 315t March 2019 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on internal control over financial reporting criteria established by the Company
considering the essential components of intemal controls stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company's business, including adherence to Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India (“the ICAI") and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable fo an audit of IFCOFR, and the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (“the Guidance Note"} issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable-assurance about whether adequate IFCoFR were established and maintained-and.if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
- assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. —

f s
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR include those policies and procedures
that (1) pertain fo the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internai financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

ForSGCO&Co.LLP
Chartered Accountants
Firm Reg. No 112081W/W100184

P

Suresh Murarka _
Partner Place: Mumbai
Mem. No. 44739 : Date: May 24. 2019



Moontown Trading Company Private Limited
Balance Sheet as at 31 March 2019

{Amount in Rs.)

. As at As at
Particulara Notes 31.03.2019 31.03.2018
ASSETS
Non-current assets
Intangible assets 3 80,000,000 80,000,000
Cither non current asset 4 5,000,000 5,000,000

ITotal non-current assets 85,000,000 85,000,000
|
ECurrent assets
|Financial Assets

Cash and cash equivalents 5 28,897 8,727
Total current assets 28,697 8,727
|TOTAL ASSETS 85,028,697 85,008,727
EQUITY AND LIABILITIES
Equity
£quity Share capital 6 80,100,000 80,100,000
Other Equity (22,199,774) (22,250,160)
Total equity 57,900,226 57,849,840
|Liabilities
Mon - Current Liabilities
Financial Liabilities

l.ong - term borrowings 7 - 23,529,169
Other Non current liabilities 8 - 1,769,548
Neferred Tax Liability 9 - 386,677
7otal Non - Current liabilities - 25,685,394
Current Liahilities
Financial Liahilities

Short - term borrowings 10 25,616,209 -

irade payables 11 47,100 12,300
Other current liabilities 12 1,465,162 1,461,193
Total Current liabilities 27,128,471 1,473,493
TOTAL EQUITY AND LIABILITIES 85,028,697 85,008,727

Note 1-24 from an integral part of these Ind AS standalone financial statements

This is the Balance Sheet referred to in our audit report of even date

ForSGCO&Co.LLP
Chartered Accountants

Suresh Murarka
Partner
Mem. No. 44739

Place : Mumbai
Date : May 24, 2019

Ptace : Mumbai
Date : May 24, 2019

o

Director




Moontown Trading Company Private Limited
Statement of Profit and Loss for the year ended 31 March 2019

Year ended Year ended

LAl L Notes 31.03.2019  31.03.2018
INCOME

Other Income 13 1,782,479 1,448,693

Total Income 1,782,479 1,448,693

EXPENSES

Finance Costs 14 2,103,940 1,930,220

Cther Expenses 15 14,830 92,261

Total Expenses 2,118,770 2,022,481

Profit/(loss) before tax (336,291) {573,789)

Income Tax expense:
Deferred income tax (386,677) (226,127)

Profit/ (loss) for the year (A) 50,386 {347,661)

Other Comprehensive Income

Other comprehensive income for the year, net of tax {B) - -

Totat comprehensive income/ (loss) for the year, net of tax (A+B) 50,386 (347,661)

Earning per Share (EPS) 16

Nominal value of share Rs. 10 . Basic 0.01 {0 04)
: Diluted 0.01 (0.04)

Note 1-23 from an integral part of these Ind AS standalone financial statements

This is the statement of profit and loss referred to in our audit report of even date

ForSGCO&Co. LLP For and on behalf of the Board of directors

Chartered Accountants
@sw’z}

Firm Reg. Nc. 112081W/W100184

Suresh Murarka

Partner Director Director
Mem. No. 44739
Place : Mumbai Place . Mumba

Date : May 24, 2019 Date - May 24, 2019




Moontown Trading Company Private Limited
Cash Flow Statement for the year ended 31 March 2019

{Amount in Rs)

under section 133 of the Companies Act, 2013.

. Year ended Year ended
e — 31.03.2019 31.03.2018
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit /(Loss) before tax 50,386 (347,661)
Adjustments for
Finance costs (Notional) 2,103,940 1,930,220
Operating profit before working Capital Changes: 2,154,326 1,682,559
Adjustments for changes in working capital:

Increase/(Decrease) in Trade Payables 34,800 {8,200)

Increase/(Decrease) in Other Liabilities (1,765,5679) (1,448,693)

Cash generated from / (used in) operations 423,547 125,666

Direct taxes paid 386,677 226,127

Net cash (used in) / from generated from operating a:.tivities 36,870 (100,461)

B. CASH FLOW FROM INVESTING ACTIVITIES

Net cash {used in) / generated from investing activiti-s - -

C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from short-term borrowings (net) {16,900) 105,158

Net cash (used in) / from financing activities {16,900) 105,158

Net decrease in cash and cash equivalents (A+E+C) 19,970 4,697

Cash and cash equivalents at the beginning of the year 8,727 4,030

Cash and cash equivalents at the end of the year 28,697 8,727

Components of cash and cash equivalents considare.l only for.the purpose of cash flow statement

In bank current accounts in Indian rupees - 28,697 8,727
28,697 8,727

The Cash flow statement has been prepared under the iadirect method as set out in Indian Accounting Standard - 7
(lnd AS 7') on Cash Flow Statement prescribed in Cori:panies (Indian Accounting Standard) Rules, 2015, notified

The amendments to Ind AS 7 Cash flow statements requires the entities to provide disclosures that enables users of
financial statements to evaluate changes in liabilities aric:ng from financing activities, including both changes arising
from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing
balances in the balance sheet for liabilities and financial assets arising from financing activities, to meet the
disclosures requirement. This amendment has becoma effective from 1st April, 2017 and the required disclosure is
made below. There is no other impact on the financial staieaments due to this amendments.




Moontown Trading Company Private Limited
Cash Flow Statement for the year ended 31 March 2019

Reconciliation between the cpening and closing balances in the balance sheet for liabilities arising from financing activities

Particulars

31.03.2018

Non - cash changes

Cash flows

Notional
Interest on
Interest
Free Loan

Current/ Non -

current
classification

31.03.2019

Short - Term borrowings

23,529,169

{16,900)

2,103,840

25,616,209

Total Liabilities from financing activities

23,529,169

(16,900)

2,103,940

25,616,209

Notes 1 to 23 form an integral part of the standalone financial statements

ForSGCO&Co. LLP
Chartered Accountants
Firm Reg. No. 112081W/W100184

Suresh Murarka
Partner
Meini. No. 44739

Place : Mumbai
|Date : May 24, 2019

This is the Cash Flow Statement referred to in our audit report of even date

For and on behalf of the Board of Directors

%‘ ector

Place : Mumbai
Date : May 24, 2019

Director




Moontown Trading Company Private Limited
Statement of Changes in Equity for the year ended 31 March 2019

A) Equity share capital

Particulars Number Amount in Rs.
Equity shares of Rs. 10 each issued, subscribed

and paid

As at 31 March 2017 8,010,000 80,100,000
Issue of equity shares & =
As at 31 March 2018 8,010,000 80,100,000
Issue of equity shares - -
As at 31 March 2019 8,010,000 80,100,000

B} Other equity
(Amount in Rs)

Particul Total equity

articulars Retained Earnings |attributable to equity
holders

As at 31 March 2017 (21,902,498) (21,202,498)

Total comprehensive income for the year (347,661) (347,661)

As at 31 March 2018 (22,250,160) (22,250,160)

Total comprehensive income {or the year 50,386 50,386

As at 31 March 2019 (22,199,774) {22,199,774)

Note 1-24 from an integral part of these Ind AS standalone financial statements

This is the Statement of Changes in Equity referred to in our audit report of even date

ForSGCOQ&Co.LLP For and on behalf of the Board of Directors

Chartered Accountants
gt

Firm Reg. No. 112081W/W100184

Suresh Murark

Partner Director Director
Mem. No. 44739
Place : Mumbai Place : Mumbai

Date : May 24, 2019 Date : May 24, 2019



Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2019

Note 1 Corporate Information
Moontown Trading Company Private Limited ("the Company") is domiciled in India and is
incorporated under the provisions of the Companies Act applicable in India.

Note 2.1 Basis of Preparation

{a) Statement of Compliance
These Ind AS standalone financial statements (hereinafter "Ind AS financial statements”) have been
prepared in accordance with Indian Accounting Standards {Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013 (the
Act) and other relevant provisions of the Act.

These Ind AS financial statements for the year ended 31 March 2019 have been reviewed by the
Audit Committee and approved by the Board of Directors at their meetings held on May 24, 2019,

Details of accounting policies are included in Note 2.2 to the Ind AS financial statements.
(b) Historical cost convention

These financial staternents have been prepared on the historical cost basis except for certain
financial assets and liabilities which are measured at fair value.

1. Financial instruments measured at fair value through profit or loss, if applicable
2. Financial instruments measured at fair value through other comprehensive income, if applicable

{c) Functional and presentation currency

These Ind AS financial statements are presented in Indian Rupees {INR), which is the Company’s
functional currency. All the financial information have been presented in Indian Rupees (INR) and all
amounts have been rounded-off to the nearest Indian Rupees, except for share data and as
ctherwise stated.

(d) Use of estimates and judgements

in preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and assumptions are required in particular for:
« Measurement of fair values

The Company's accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities. The Company has an established control
framework with respect to the measurement of fair values.

When measuring the fair value of an asset or a liability, the Company uses observable market data
as far as possible. Fair values are categoerised into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as follows:

« Level 1: quoted prices {unadjusted) in active markets for identical assets or liabilities.

*+ Level 2; inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, efther directly (i.e. as prices) or indirectly (i.e. derived from prices).
+ Level 3: inputs for the asset or liability that are not based on observable market 5
[unobservable inputs).




Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2018

» Deferred tax assets

In assessing the realisability of deferred income tax assets, management considers whether some
portion or all of the deferred income tax assets will not be realized. The ultimate realization of
deferred income tax assets is dependent upon the generation of future taxable income during the
periods in which the temporary differences become deductible. Management considers the
scheduled reversals of deferred income tax liabilities, projected future taxable income, and tax
planning strategies in making this assessment. Based on the level of historical taxable income and
projections for future taxable income over the periods in which the deferred income tax assets are
deductible, management believes that the Company will realize the benefits of those deductible
differences. The amount of the deferred income tax assets considered realizable, however, could be
reduced in the near term if estimates of future taxable income during the carry forward period are
reduced.

Note 2.2 Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements and in preparing the opening Ind AS balance sheet at 1 April 2016 for the
purposes of the transition to Ind AS, unless otherwise indicated.

{a)} Current vs non-current classification
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents. The Company has identified twelve months as its operating cycle.

Current — non current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

Assets
An asset is classified as current when it satisfies any of the following criteria:

a. it is expected to be realised in, or is intended for sale or consumption in, the company's normal
operating cycle;

b. itis held primarily for the purpose of being traded,

c. it is expected to be realised within 12 menths after the reporting date; or

d. it is cash or cash equivalent unless it is restricted from being exchanged or used io settie a
liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial asseis. All other assets are
classified as non current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

a. itis expected to be settled in the company’s normal operating cycle;
b. it is held primarily for the purpose of being traded;

c. it is due to be settled within 12 months after the reporting date; or
d. the company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date. Terms of a liability that coul e option of the co

‘((
]

Current liabilities include current portion of non-curre
classified as non current.

o)
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Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2019

'b) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

i) Financial Assets

A financial asset is

(i) a contractual right to receive cash or another financial asset; to exchange financial assets or
financial liabilities under potentiaily favourable conditions;

(i) or a contract that will or may be settled in the entity's own equity instruments and a non-derivative
for which the entity is or may be obliged to receive a variable number of the entity's own equity
instruments; or a derivative that will or may be settled other than by the exchange of a fixed amount
of cash or another financial asset for a fixed number of the entity’s own equity instruments.

Initial Recognition

In the case of financial assets, not recorded at fair value through profit or loss (FVTPL), financial
assets are recognised initially at fair value plus transaction costs that are directly attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or
sell the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held
within a business model with an objective to hold these assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount cutstanding. Interest income
from these financial assets is included in finance income using the effective interest rate {"EIR"™
method. Impairment gains or losses arising on these assets are recognised in the Statement of
Profit and Loss.

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through OCI if these financial assets are held within a
business model with an objective to hold these assets in order to collect contractual cash flows or to
sell these financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCI is carried at FVTPL.




Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2019

Impairment of Financial Assets
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for
measurement and recognition of impairment loss on financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. Simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECL at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance
with the contract and ali the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR. Lifetime ECL are the expected credit losses resulting from all
possible default events over the expected life of a financial instrument. The 12-month ECL is a
portion of the lifetime ECL which results from default events that are possible within 12 months after
the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/
expense in the Statement of Profit and Loss.

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows
from the asset expire, or it transfers the financial asset and substantially all risks and rewards of
ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognizes its retained interest in the
assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

it) Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and
an equity instrument.

Equity Instruments
An equity instrument is any conlract lhal evidences a residual interest in thc asscts of the Company

after deducting all of its liabilities. Equity instruments which are issued for cash are recorded at the
proceeds received, net of direct issue costs. Equity instruments which are issued for consideration
other than cash are recorded at fair value of the equity instrument.




Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2019

Financial Liabilities
A financial liability is

(i) a contractual obligation to deliver cash or another financial asset to another entity; or to exchange
financial instruments under potentially unfavourable conditions;

(ii) or a contract that will or may be settled in the entity's own equity instruments and is a non-
derivative for which the entity is or may be obliged to deliver a variable number of its own equity
instruments; or a derivative that will or may be settled other than by the exchange of a fixed amount
of cash or another financial asset for a fixed number of the entity's own equity instruments.

Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and

horrowings and payables as appropriate. All financial liabilities are recognised initially at fair value

and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at FVTPL. Financial liabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities
held for trading are recognised in the Statement of Profit and Loss.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Any difference between the proceeds (net of transaction
costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings
in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acqguisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss.

De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged,
cancelled or expired. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as de-recognition of the original liability and recognition of a
new liability. The difference in the respective carrying amounts is recognised in the Statement of
Profit and Loss.

iii) Offsetting Financial Instruments

Financial assets and financial liabilittes are offset and the net amount is reported in the Balance
Sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settie on a net basis to realise the assets and settle the liabilities simultaneously.

{c} Intangible assets
Costs relating to acquisition of development rights are capitalised a

On transition to Ind AS, the Company has opted to continy
under the previous GAAP as at 1 April 2016 of its Intangible
the deemed cost.



Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2019

'd} Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Interest is recognized on a time proportion basis taking into account the amount outstanding and the
rate applicable using the Effective Interest Rate ("EIR") method.

(e) Income Tax

Income tax comprises of current and deferred income tax. Income tax is recognised as an expense
or income in the Statement of Profit and Loss, except to the extent it relates to items directly
recognised in equity or in OCI.

Current Income Tax

Current income tax is recognised based on the estimated tax liability computed after taking credit for
allowances and exemptions in accordance with the Income Tax Act, 1961. Current income tax
assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

Deferred Income Tax

Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and
liabilities are recognised for alt deductible temporary differences between the financial statements'
carrying amount of existing assets and liabilities and their respective tax base. Deferred tax assets
and liabilities are measured using the enacted tax rates or tax rates that are substantively enacted
at the Balance Sheet date. The effect on deferred tax assets and liabilities of a change in tax rates
is recognised in the period that includes the enactment date. Deferred tax assets are only
recognised to the extent that it is probable that future taxable profits will be available against which
the temporary differences can be utilised. Such assets are reviewed at each Balance Sheet date to
reassess realisation.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Minimum Alternative Tax {"MAT")
Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and to the extent it is
probable that the Company will pay normal income tax during the specified period.




Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2019
{f) Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a
result of past events and it is probable that an outflow of resources embodying economic benefits
will be required to setile the obligation, in respect of which a reliable estimate can be made of the
amount of obligation. Provisions (excluding gratuity and compensated absences) are determined
based on management's estimate required to settle the obligation at the Balance Sheet date. In
case the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. When discounting is used, the increase in the provision due
to the passage of time is recognised as a finance cost. These are reviewed at each Balance Sheet
date and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events,
whose existence would be confirmed by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company. A contingent liability also arises, in rare
cases, where a liability cannot be recognised because it cannot be measured reliably.

{g) Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares.
Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighied average number of ordinary shares outstanding during the period,
adjusted for own shares held. Diluted EPS is determined by adjusting the profit or loss attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding, adjusted
for own shares held, for the effects of all dilutive potential ordinary shares.

(h) Cash and cash equivalents

Cash and cash equivalent comprise of cash at banks,which are subject to an insignificant risk of
changes in value.




Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory
information for the year ended 31 March 2019

Note 3 : Intangible assets
{Amount in Rs.)

. Development

Particulars Rights Total
Gross carrying value (at deemed cost)
Balance as at 31 March 2017 80,000,000 80,000,000
Additions - -
Deletions - -
Balance as at 31 March 2018 80,000,000 80,000,000
Additions - -
Adjustments during the Year & S
Balance as at 31 March 2019 80,000,000 80,000,000
Net carrying value
Balance as at 31 March 2017 80,000,000 80,000,000
Balance as at 31 March 2018 80,000,000 80,000,000
Balance as at 31 March 2019 80,000,000 80,000,000




Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year ended

31 March 2019

Note 4 : Other non current asset
{(Unsecured)

{Amount in Rs.}

Particulars alat G
31.03.2019 31.03.2018

- Considered Good

Advance recoverable in cash or kind 5,000,000 5,000,000

Total Other non current asset 5,000,000 5,000,000

Note § : Cash and cash equivalents

Particulars As at As at
31.03.2019 31.03.2018

Balances with banks:

On current accounts 28,697 8,727
Total cash and cash equivalents 28,697 8,727




Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year ended

31 March 2019

Note 7 : Long - term borrowings

(Unsecured)

Particul As at As at
articulars 31.03.2019 [ 31.03.2018
Interest free loans from related parties repayable on demand - 23,529,169
Total Long - term borrowings - 23,529,169

Note 8 : Other Non current liabilities
Particul As at As at
articulars 31.03.2019 [ 31.03.2018
Trade Deposits - 316,886
Deferred liability on financial liabilities carried at amortised cost - 1,452,662
[Total Other Non current liablilities - 1,769,548
Note 9 : Deferred Tax Liability
Particulars As at As at
31.03.2019 31.03.2018
Deferred Tax Liability on account of :
Interest Expense on loan taken from co - venturer - 386,677
Total Deferred Tax Liabilities (net) - 386,677
Movement in Deferred Tax (Assets)/Liabilities
Interest
Particulars S Ll ICh Total
Interest Free
Loan
At March 31, 2017 612,804 612,804
Charged / (credited)
- to Statement of Profit and Loss (226,127) (226,127)
~ to other comprehensive income - -
At March 31, 2018 386,677 386,677
Charged / (credited)
— to Statement of Profit and Loss

- to other comprehensive income
At March 31, 2019

(386,677)

(386,677)

V




Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year ended

31 March 2019

Note 10 : Short - term borrowings

(Unsecured)
; Hicul As at As at
rartientars 31.03.2019 | 31.03.2018
interest free loans from related parties repayable on demand 25,616,209 -
Total l.ong - term borrowings 25,616,209 -
Note 11 : Trade payables
Particul As at As at
articliars 31.03.2019 | 31.03.2018
Trade Payable
- Due to Micro, Small & Medium Enterprises 46,600 11,800
Due to Others 500 500
| Total Trade payables 47,100 12,300

The Company had sought confirmation from the vendors whether they fall in the category of Micro
.Small and Medium Enterprises. Based on the information available, the required disclosure for
Micro, Small and Medium Enterprises under the above Act is given below ;

Particulars

the end of accounting year

As at As at
31.03.2019 31.03.2018
Fhe principal amount remaining unpaid to any supplier as at
46,600 11,800

interest due therecn remaining unpaid at the end of accounting
year®

The amount of interest paid by the buyer under MSMED Act,
2006 along with the amounts of the payment made to the
supplier beyond the due date during each accounting year;

The amount of interest due and payable for the period (where
the principal has been paid but interest under the MSMED Act,
2006 not paid);

The amount of interest accrued and remaining unpaid at the
end of accounting year; and

The amount of further interest due and payable even in the
succeeding year, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose
of disallowance as a deductible expenditure under section 23.

L

* Interest paid/payable by the Company on the aforesaid principle amount has been waived by the

concerned suppliers.

Note 12 : Other current liabilities

Particu;rs As at e
31.03.2019 31.03.2018

= = =

Puties & taxes payables 12,500 12,500

Deferred hability on financial liabilities carried at a \ 1,452,662 1,448,693

Total Other current liabilities 9 1,465,162 1,461,193
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Summary of significant accounting_policies and other explanatory information for the year ended

31 March 2019

Note 13 : Other Income

Particul Year Ended Year Ended
articulars 31.03.2019 | 31.03.2018
Amortisation of financial liabilities carried at amortised cost 1,448,693 1,448,693
Liability no longer Payable Written back 333,786 -
Total Other Income 1,782,479 1,448,693
Note 14 : Finance Costs
Particul Year Ended Year Ended
artieutars 31.03.2019 | 31.03.2018
Interest expense on unwindening of financial liabilities carried at amortised cost 2,103,940 1,930,220
Total Finance Costs 2,103,940 1,930,220
Note 15 : Other Expenses
. Year Ended Year Ended
‘;am""'a"‘" 31.03.2019 | 31.03.2018
Auditors Remuneration 11,800 11,800
Miscellaneous Expenses 3,030 80,461
| Total Other Expenses 14,830 92,261
Payment to Auditors
Particulars Year Ended | Year Ended
N 31.03.2019 31.03.2018
Audit Fees 11,800 11,800
Total 11,800 11,800
Note 16 : Earning Per Share
Sr . Year Ended | Year Ended
P
No | P2rticulars 31.03.2019 | 31.03.2018
:"A) Weighted average number of Equity Shares of Rs. 10 each
| 1)_{Number of shares at the end of the year 8010000 8010000
Weighted average number ot Equity Shares outstanding during the
i) |year for calculating Basic Earnings per Share 8010000 8010000
ili) IWeighted average number of Potential Equity Shares outstanding
during the year Nil Nil
: Total number of Equity share for calculating Diluted Earning Per
| iv) |Share 8010000 8010000
B) |Net Profit \ (Loss) after tax available for equity shareholders. 50,3884 (347,661)
C) |Basic Earning per share (in Rs.) (B/ii) 20 % CoN N 7o\ (0.04)
| D) |Diluted Earning per share (in Rs.) {B/iv) NN,

ol
LEp) R 4]

\




Moontown Trading Company Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

Note 6 :Equity Share capital
{Amount in Rs.)

o As at As at
Particulars 31.03.2019 | 31.03.2018
Authorised Capital
85,00,000 Equity Shares of Rs 10/- each 85,000,000 | 85,000,000
Issued, Subscribed and Fully Paid Up
80.10,000 Equity Shares of Rs 10/~ each fully paid up 80,100,000] 80,100,000

80,100,000 | 80,100,000
a) Reconciliation of shares outstanding at the beginning and at the end of the period
(P o As at As at

articulars 31.03.2019 31.03.2018

] Nos. Amount Nos. Amount
Equity Shares of Rs. 10/- each fully paid up
At the beginning of the Year 8,010,000 | 80,100,000 8,010,000 | 80,100,000
lssued during the year - - S 5
|Outstanding at the end of the year 8,010,000 { 80,100,000 8,010,000 | 80,100,000

b) Terms / rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share is entitled
to one vote per share

In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the Company,
afte: distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.

¢) Shares held by hoiding / ultimate holding company and / or their subsidiaries / associates

Paricul As at As at
arieiars 31.03.2019 31.03.2018
. No. Amount No. Amount
Shalom Voyagers Private Limited, Holding 6.007.500 | 60,075,000 6.007.500 | 60,075,000
Company (Co - Venturer)
8 —
MR O 2,002,500 ] 20,025,000 | 2,002,500 | 20,025,000
{Co  Venlurer)
d) Details of Shareholders holding more than 5% shares in the company:
Particulars L .
31.03.2019 31.03.2018
No. % holding No. % holding
Shalorln Voyagers Private Limited, Holding 6.007,500 75.00% 6.007.500 75.00%
Company (Co - Venturer)
Prozone Intu Properties Limited 2,002,500 25.00%| 2,002,500 25.00%
1(Co - Venturer)




Mocntown Trading Company Private Limited
Summary of significant accounting policies and other explanatory information for the year ended

Note 17: Contingent liabilities disclosures as required under Indian Accounting Standard 37,
“Provisions,Contingent Liabilities and Contingent Assets”:
Contingent Liabilities not provided for Rs. NIL (P.Y. Rs. NiL).

Note 18: Disclosure relating to employee benefits as per Ind AS 19 'Employee Benefits'
No Provision for retirement benefits is made as required by the Indian Accounting Standard {Ind AS) - 19, since the

Company does not have any employees during the year.

Note 19 : No provision for taxation for the year has been made as the company do not have any taxable income
during the year.

Note 20 : Related party disclosures as required under Indian Accounting Standard 24, “Related party
disclosures” are given below:

a) Names of related parties and nature of relationship (tv the extent of transactions entered into during the year
except for control relationships where all parties are disc'osed)

Name of the Party Nature of the party

Nikhil Patel (upto 1 October 2018) Director

Sudhanshu Chaturvedi (From 28 May 2018) Director

Nigam Patel Director

Amrita Kothari Director

Vincent Rodrigues Director

Mohammed Aquil Mohammed Ismail Qureshi ; Director

Prozone Intu Properties Limited Co- Venturer

Shalom Veyagers Private Limited ' Holding Company and Co- venturer

b) Transactions carried out with related parties refer.ed to above, in ordinary course of business and
(Amount in Rs.)

Particulars Year Ended Year Ended
31.03.2019 31.03.2018

i) Co-Venturer

Prozone Intu Properties Limited

Loan taken and repayment thereof (16,900) 105,158

Interest 2,103,940 1,930,220

Balance outstanding as at the year end

Loan taken 25,616,209 23,529,169

Balance outstanding as at beginning of the year

Loan Taken 23,529,169 21,493,791

ii) Holding Company and Co- venturer

Shalom Voyagers Private Limited )

- Loan given and repayment thereof -

Balance outstanding as at the year end :

Loan Given 5,000,000 5,000,000

Balance cutstanding as at beginning of the year

l.oan Given 5,000,000 5,000,000
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Moontown Trading Company Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2019

Note 22 : Financial risk management objectives and policies

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus
is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial

i. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market .
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk.
Major financial instruments affected by market risk includes loans and borrowings.

a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company is not exposed to any interest rate risk.

b) Foreign currency risk
The Company is not exposed to any foreign exchange risk as at the respective reporting dates.

¢) Other price risk
The Company is not exposed to any other price risk.

ii. Creditrisk
Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure
of the financial assets are contributed by trade receivables, cash and cash equivalents and receivable from group companies.
There is no Expected Credit Loss as per the management's discretion.

ifi. Liquidity risk
Liquidity is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price.
The Company's treasury department is responsible for liquidity, funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by senior management. Management monitors the Company’s net
liquidity position through rolling forecasts on the basis of expected cash flows.

The table below provides details regarding the contractual maturities of significant financial liabilities:
{Amount in Rs.)
0-6 6-12 Morethan 1

Parti

articulars On demand Months Months Year Total

As at 31 March 2019

Borrowings 25,616,209 - - - 25,616,209

Trade payables 47100 - - - 47,100
25,663,309 - - - 25,663,309

As at 31 March 2018
Borrowings

. - S 23,529,169 23,529,169
Trade payables 12,300

e 12,300

[}
]

12,300 - - 23,529,169 23,541,469




Moontown Trading Company Private Limited
Summary of significant accounting policies and other explanatory information for the
year ended 31 March 2019

Note 23 : Capital management

For the purpose of the Company's capital management, capital includes issued equity capital and
all other equity reserves attributable to the equity holders of the Company. The Company strives
to safeguard its ability to continue as a going concern so that they can maximise returns for the
shareholders and benefits for other stake holders. The aim to maintain an optimal capital structure
and minimise cost of capital.

The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust the
capital structure, the Company may return capital to sharehclders, issue new shares or adjust the
dividend payment to shareholders (if permitted). Consistent with others in the industry, the
Company monitors its capital using the gearing ratio which is total debt divided by total capital plus
total debts

{Amount in Rs.)

As at As at
Particulars 31.03.2019 31.03.2018
Total debts 25,616,209 23,529,169
Total equity 57,900,226 57,849,840
Total debts to equity ratio {(Gearing ratio) 0.31 0.29

Note 24: Prior year comparatives
Previous year's figures have been regrouped or reclassified, to conform to the current year's
presentation wherever considered necessary.
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