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INDEPENDENT AUDITOR’S REPORT
To the Members of Prozone Developers & Realtors Private Limited

Report on the Audit of the IndAS Financial Statements

Opinion

We have audited the financial statements of Prozone Developers & Realtors Private Limited {“the
Cempany’), which comprise the balance sheet as at 31 March 2020, and the statement of Profit and
Lose (including other comprehensive income). statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “Ind AS financial

statements”).

In our opinion and *o the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in india, of the
state of affairs of the Company as at 31 March 2020, and loss, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, Our responsibilities under these Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
inccperdent of the Company in accordance with the Code of Ethics issued by the !nstitute of Chartered

U\..;J [T iy
Accountants of india together with the ethical reqjLirements that are relevant to our audit of the financial
siziements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have

fuifilad our ciner ethical responsibilities in accordance with these requirements and the Code of Ethics.

sl G

We befieve that Ihe audi svidence we have obtained is sufficient and appropriate to provide a basis for

our opinion,
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Key Audit Matter:
Recoverability of Advances given against
project

As at 31st March, 2020, other financial assets in
respect of advances given for various real estate
projects with fixed and variable returns amounting
fo Rs. 40,00,00,000~ (including interest
Rs.75,18,02,268/- as on 31st March, 2020) and
continued to accrue interest thereon. In respect of
the same, the Company had filed petition in the
Hon'ble High Court at Bombay, seeking
performance of contract and restoration of
security. During the period, the said investee has
submitted a 'Without Prejudice Offer' dated 24th
June 2019, to pay in Installments carrying interest
at 17% p.a. by 30th June 2022. Refer Note 3 (a).

"’| Auditor's Response:

Principal Audit Procedures

We have verified the term sheets executed with
the investees, interim security provided by way of
post-dated cheques, Letters of allotment in the
building Shreepati Jewels allocating 12 Flats in D
Wing of Shreepati Jewels i.e,, the Girgaon Project
and Deed of Guarantee.

We have also reviewed the interim order passed
on 17t July 2018 by which the Hon'ble High court
has directed investee to maintain status quo and
not to create any third party right on the respective
projects and flats till further order,

We have also relied upon the extemal legal
opinion in respect of the amounts recoverable and
interest accrued thereon, the sustainability and the
likelihood of recoverability upon final resolution.
As per the Legal Opinion, the Company would get
an award / decree in its favor at least for
recovering money with the interest from the

investee.

During the period, the Company has informed that
the said investee has submitted a 'Without
Prejudice Offer' dated 24th June 2019, to pay in
Installments carrying interest at 17% p.a. by 30th
June 2022,




SGCO&Co.LLp

Chartered Accountants

Other information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the management report but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial cantrols, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that
give a frue and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.
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Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

1.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also :

a.

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant fo the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are hased on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to

continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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3. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

4. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

5. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matters

We draw attention to Note no. 25 to the Standalone Financial Statements, which describes the
uncertainties due fo the outbreak of SARS-CoV-2 virus (COVID-19). In view of these uncertainties, the
impact on the Company's financial statements is significantly dependent on future developments.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ('the Order’), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the “Annexure A”, a statement on the matters specified in paragraphs 3 and

4 of the Order, to the extent applicable.
2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b.In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
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The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Cash Flows and the Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

. In our opinicn, the aforesaid Ind AS financial statements comply with the Indian
accounting standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

The matter described in the Emphasis of Matter paragraph above, in our opinion, may
have an adverse impact on the functioning of the Company.

On the basis of the written representations received from the directors as on 31st
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2020 from being appointed as a director in terms of

Section 164 (2) of the Act.

With respect fo the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed all pending litigation in its financial statements,
which would impact on its financial position (Refer note no. 4(a) of financial

statements).

i. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

ii. There were no amounts which were, required to be transferred, to the Investor
Education and Protection Fund by the Company.
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3. Inour opinion and according to the information and explanations given to us, the Company has
not paid/provided for any managerial remuneration, accordingly the provisions of Section 197
read with Schedule V to the Act are not applicable to the Company.

ForSGCO & Co. LLP
Chartered Accountants

Suresh Murarka
Partner

Mem. No. 44739
UDIN : 2004473SAAAADE3230

Place: Mumbai
Date: 8t July, 2020




hartered Accountants

SGCO&Co.LLp

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” in our Independent Auditor's Report to the members of Prozone Developers & Realtors

Private Limited for the year ended 31st March, 2020.

As required by the Companies (Auditors Report) Order, 2016 and according to the information and
explanations given to us during the course of the audit and on the basis of such checks of the books and

records as were considered appropriate we report that:

(i)

(iv)

(vi)

a) The company has maintained proper records showing full particulars including quantitative
details and situation of its fixed assets.

b) As explained to us, all the fixed assets have been physically verified by the management in
accordance with a phased programme of verification, which in our opinion is reascnable,
considering the size and the nature of its assets. In pursuance to the programme, certain
fixed assets have been physically verified by the Company during the year. The frequency of
verification is reasonable and no discrepancies have been noticed on such physical
verification.

c) According to the information and explanations given to us and on the basis of our
examination of records of the company, the company do not have any immovable property.
Hence Clause 3(i)(c) of the said order is not applicable to the company.

Since the Company does not have any inventory, paragraph 3 (i) of the said Order is not
applicable to the Company.

The Company has not granted any loans to the parties covered in the register maintained under
Section 189 of the Act. Hence paragraph 3 (jii) of the said Order are not applicable to the

Company.

Based on information and explanation given to us in respect of loans, investments, guarantees
and securities, the Company has complied with the provisions of Sections of Section 185 and

186 of the Act to the extent applicable..
The Company has not accepted any deposits from the public.

The Central Government has not prescribed for maintenance of cost records under subsection
(1) of Section 148 of the Act.




(vii)

(vil

(ix)

(xii)

(xil)

(xiv)

()
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a) Accordingly fo the records of the Company, the undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of
Customs, duty of Excise, Goods and Service Tax, Value Added Tax, Cess and other
statutory dues wherever applicable have regularly been deposited with the appropriate
authorities except for the delays in some cases of Professional tax. There are no undisputed
amount payable in respect of such statutory dues which have remained outstanding as at
31st March, 2020 for a period more than six months from the date they became payable.

b) According to the records of the company there are no dues of sales tax, income tax, service
tax, duty of custom, Goods and Service Tax, duty of excise and Value Added Tax which
have not been deposited on account of any dispute with the relevant authorities.

The Company has no facility from Banks, financial institution and government. The company has
not defaulted in repayment of dues to debenture holders.

The company did not raise money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the order is

not applicable.

According to the information & explanations given to us, no instances of fraud by the company or
on the company by its officers or employees has been noticed or reported during the course of

our audit.

According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not paid / provided for any managerial remuneration,
Accordingly, paragraph 3 (xi) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is not applicable.

According to the information and explanation given to us and based on our examination of the
records of the Company, transactions with related parties are in compliance with section 177 and
section 188 of the Act, where applicable. The details of such related party transactions have
been disclosed in the financial statements as required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly paid convertible debentures and hence reporting under clause 3 (xiv) of

the Order is not applicable to the Company.

According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with the
directors or persons connected with him. Accordingly, paragraph 3 (xv) of the Order is not

applicable.




SGCO&Co.LLp

Chartered Accountants

(xvi)  In our opinion and according to the information and explanation given to us, the Company is not
required to be registered under section 45-IA of the Reserve Bank of India Act, 1934,

ForSGCO&Co.LLP
Chartered Accountants
Firm Reg. Ny 112081W/W100184

7 ERN-A120817 )

Suresh Mtirarka | WIOOtEh ) )
Partner \iw / Place: Mumbai
Mem. No. 44739 “’f‘w AcES “/ Date: 8% July, 2020

UDIN: 3 sou\ Fq A&AM EQ210
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ANNEXURE “B” to the Independent Auditor's Report of even date on the Ind AS financial
statements of Prozone Developers & Realtors Private Limited for the year ended 31st March

2020.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Act

We have audited the internal financial controls over financial reporting of Prozone Developers &
Realtors Private Limited (‘the Company”) as of 31st March 2020 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on internal control over financial reporting criteria established by the Company
considering the essential components of intemal controls stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note’) issued by the Institute of
Chartered Accountants of India (‘ICAF"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company's business, including adherence to Company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as

required under the Act.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India (‘the ICAI") and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (‘the Guidance Note”) issued by the ICAI. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate IFCoFR were established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of [FCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR,

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR include those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance

with the policies or procedures may deteriorate.
Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such intemal financial controls over financial reporting were operating effectively as at
31st March, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants

of India.

ForSGCO&Co.LLP
Chartered Accountants
Firm Reg. N¢ 112081W/W10018

Suresh Murar
Partner :
Mem. No. 44739 s
UDIN: 90044741 AA AA BEZZ’BD

Place: Mumbai
Date: 8% July, 2020



Prozone Developers and Realtors Private Limited
Balance Sheet as at 31st March 2020

Particulars Note As at As at
No. 31.03.2020 31.03.2019

ASSETS
Non-current assets
Property, plant and equipment 2 50,741 73,748
Financial Assets

Other financial assets 3 75,18,02,268 64,19,20,410

Other Non Current Assels 4 18,96,807 6,96,063
Income tax assets (net) 5 3,33,455 .
Total Non-current assets 75,40,83,271 64,26,90,221
Current assets
Financial Assets

Loans 6 10,53,47,817 10,23,46,722

Cash and cash equivalents 7 2,52,869 1,17,462

Other financial assets 3 2,29,17,533 88,42,222
Other Current assets 8 - 15,197
Total Current assets 12,85,18,219 11,13,21,603
TOTAL ASSETS 88,26,01,490 75,40,11,823
EQUITY AND LIABILITIES
Equity
Equity Share Capital 9 5,00,000 5,00,000
Other Equity 1,01,86,022 98,87,338
Total Equity 1,06,86,022 1,03,87,338
Liabilities
Non-current liabilities
Financial Liabilities

Borrowings 10 86,56,05,669 73,61,75,197
Total Non-current liabilities 86,56,05,669 73,61,75,197
Current liabilities
Financial Liabilities

Trade payables 11 15,03,998 23,39,664
Other current liabilities 12 48,05,801 35,78,747
Income tax liability (net) 13 - 15,30,877
Total Current liabilities 63,09,799 74,49,288
TOTAL EQUITY AND LIABILITIES 88,26,01,490 75,40,11,823
Notes form an integral part of these Ind AS standalone financial statements
This is the Balance Sheet referred to in our audit report of even date
ForSGCO&Co.LLP _ ehalf of the Board of Directors
Chartered Accountants 7 e /\jr\
Firm Registratipn No : 112 -' o W\

] et K}\D
1 \./ '_g =
Suresh Mur: [fr ',-éudhénshu Chaturvedi rashant Koparde
Partner LA Director Director
Mem. No. 44739 : DIN : 05151360 DIN :06838824
/

Place : Mumbai Place : Mumbai Snehal Pawar
Date : 8th July, 2020 Date : 8th July, 2020 Company Secretary

—



Prozone Developers and Realtors Private Limited
Statement of Profit and Loss for the year ended 31st March 2020

(Amount in Rs)

Parficulars Note  Year ended Year ended
No. 31.03.2020 31.03.2019
INCOME
Other Income 14 11,53,91,261 12,67,37,422
Total Income 11,53,91,261 12,67,37,422
EXPENSES
Employee benefits expense 16 14,34,181 11,32,983
Finance Cost 16 10,562,12,992 10,34,65,095
Depreciation 2 50,210 1,26,252
Other expenses 17 87,10,331 1,65,84,454
Total Expenses 11,54,07,714 12,13,08,784
Profit/(loss) before tax (16,453) 54,28,638
Income Tax expense:
- Current tax - 18,10,839
- Short / (Excess) provision of tax (3,15,137)
Total Income Tax expense (3,15,137) 18,10,839
Profit/ (loss) for the year (A) 2,98,684 36,17,799
Other comprehensive income (OCI) (B) - -
Total comprehensive income/ (loss) for the year, net of
tax (A+B) 2,98,684 36,17,799
Earning per Share (EPS) 18
(per equity share of nominal value Rs. 2 each)
1.19 14.47

Basic and diluted (in Rs.)

Notes form an integral part of these Ind AS standalone financial statements

This is the statement of profit and loss referred to in our audit report of even date

ForSGCO&Co.LLP

Chartered Accountants
Firm Registration No : 112081W/W100184

m
\

12001W\*

Suresh Murarka ;.‘; '.’l[uu .f A , \ , i ) S!Ud shu Chaturvedi
Partner \\/:\ UMBAL /2 & 2 TS5 Director
Mem. No. 44739 & “m/ &/ DIN : 05151360

Place : Mumbai

Place : Mumbai
Date : 8th July, 2020

Date : 8th July, 2020

For and on behalf of the Board of Directors

O
\B.Si:né;rde

Director
DIN :06838824

C

Snehal Pawar
Company Secretary

L S




Prozone Developers and Realtors Private Limited
Cash Flow Statement for the year ended 31st March 2020

{Amount in Rs)

Finance Cost
Operating profit before working Capital Changes

Adjustments for changes in working capital:
(Increase) / Decrease in Other assets
Increase/(Decrease) in Trade Payables
Increase/(Decrease) in Other current liabilities
Cash generated from / (used in) operations

Direct taxes paid
Net cash flow from / (used in) operating activities (A)

B. Cash Flow from Investing Activities:

Particulars Year ended Year ended
31.03.2020 31.03.2019

A. Cash Flow from Operating Activities:
Net Profit /(Loss) before tax (16,453) 54,28,638

Adjustments for :

Depreciation 50,210 1,26,252
Interest Income (11,53,81,261) (12,67,37,422)
10,52,12,992 10,34,65,095

(1,01,44,512)

(1,77,17,437)

(11,85,547) (2,65,30,333)
(8,35,666) 18,06,011
12,27,054 (22,92,961)

(1,09,38,671) (4,47,34,720)

(15,49,195) 1,00,83,048

(1,24,87,866)

(3,46,51,672)

Purchase of Fixed Assets (27,204) {2,00,000)
(Increase) / Decrease in Loans and advances (30,01,085) (4,42,46,722)
(Increase) / Decrease in Other financial asets (12,39,57,169) (11,21,80,740)
Interest Income 11,53,91,261 12,67,37,422
Net cash flow from / (used in) investment activities (B) (1,15,94,207) (2,98,90,040)

C. Cash Flow from Financing Activities:
Proceeds from long term borrowings 12,94,30,472 16,80,16,673
Finance Cost (10,52,12,992) (10,34,65,095)
Net cash flow from / (used in) financing activities (C) 2,42,17,480 6,45,51,578
Net increase / (decrease) in cash and cash equivalents (A+B+C) 1,35,407 9,866
Cash and Cash Equivalents at the beginning of the year 1,17,462 1,07,596
Cash and Cash Equivalents at the end of the year 2,52,869 1,17,462

Components of cash and cash equivalents considered only for the purpose of cash

flow statement

In bank current accounts in Indian rupees 2,652,293 1,14,642

Cash in hand 576 2,820

2,52,869 1,17,462

Act, 2013.

The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard - 7 (‘Ind AS 7') on
Cash Flow Statement prescribed in Companies (Indian Accounting Standard) Rules, 2015, notified under section 133 of the Companies

Notes form an integral part of these Ind AS standalone financial statements

ForSGCO&Co.LLP
Chartered Accountants
Firm Registra

IO
T NN
flen (R0 0
Suresh Murdka ' il
Partner

Mem. No. 44739

Place : Mumbai
Date : 8th July, 2020

This is the Cash Flow Statement referred to in our audit report of even date

o anshu Chaturvedi
s Director
DIN : 05151360

Place : Mumbai
Date : 8th July, 2020

Pra han.t Koparde
Director

DIN :06838824

Company Secretary

oC-] -
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Prozone Developers and Realtors Private Limited
Statement of Changes in Equity for the year ended 31st March 2020

A) Equity share capital
Particulars Number Amount in Rs
Equity shares of Rs. 2 each issued,
subscribed and paid
As at 31 March 2018 2,50,000 5,00,000
Issue of equity shares - -
As at 31 March 2019 2,50,000 5,00,000
Issue of equity shares - -
As at 31 March 2020 2,50,000 5,00,000
B) Other equity

(Amount in Rs)

. Other Total equity
d
Particulars Retaine comprehensive | attributable to
earnings : .
income equity holders

As at 31 March 2018 62,69,539 - 62,69,539
Total comprehensive income for the year 36,17,799 - 36,17,799
As at 31 March 2019 98,87,338 - 98,87,338
Total comprehensive income for the year 2,98,684 - 2,98,684
As at 31 March 2020 1,01,86,022 - 1,01,86,022

Notes form an integral part of these Ind AS standalone financial statements
This is the Statement of Changes in Equity referred to in our audit report of even date

For and on behalif of the Board of Directors

o

ForSGCO&Co.LLP
Chartered Accountants
Firm Registration No : 112081W/W100184 |
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Partner AP/ Director Director
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Mem. No. 44739

odS”

e

Place : Mumbai Snehal Pawar

Place : Mumbai
Date : 8th July, 2020 Company Secretary

Date : 8th July, 2020
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Note 1 Corporate Information
Prozone Developers and Realters Private Limited ("the Company") is domiciled in India and is incorporated under the provisions

of the Companies Act applicable in India.

Note 1.1 Basis of Preparation

{a) Statement of Compliance
These Ind AS standalone financial statements (hereinafter "Ind AS financial statements") have been prepared in accordance

with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under
Section 133 of the Companies Act, 2013 (the Act) and other relevant provisions of the Act.

These Ind AS financial statements for the year ended 31 March 2020 have been reviewed by the Audit Committee and approved
by the Board of Directors al their meetings held on 8th July, 2020.

Details of accounting policies are included in Note 1.2 to the Ind AS financial statements.

(b) Historical cost convention

These financial statements have been prepared on the historical cost basis except for certain financial assets and liabilities
which are measured at fair value.

1. Financial instruments measured at fair value through profit or loss, if applicable
2. Financial instruments measured at fair value through other comprehensive income, if applicable

(c) Functional and presentation currency

These Ind AS financial statements are presented in Indian Rupees (INR), which is the Company’s functional currency, All the
financial information have been presented in Indian Rupees (INR) and all amounts have been rounded-off to the nearest Indian

Rupees, except for share data and as otherwise stated.

(d) Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ

from these estimates.

Note 1.2 Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial statements and
in preparing the opening Ind AS balance sheet at 1 April 2016 for the purposes of the transition to Ind AS, unless otherwise

indicated.
(a) Current vs non-current classification

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents.
The Company has identified twelve months as its operating cycle.

Current — non current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

Assets
An asset is classified as current when it satisfies any of the following criteria:

a. it is expected to be realised in, or is intended for sale or consumption in, the company’s normal operating cycle;

b. it is held primarily for the purpose of being traded;
c. it is expected to be realised within 12 months after the reporting date; or
d. it Is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after

the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

a. it is expected to be settled in the company's normal operating cycle;
b. it is held primarily for the purpose of being fraded;

c. it is due to be settled within 12 months after the reporting date; or
d. the company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting

date. Terms of a liability that could, at the option of the counterparty, result in its settiement by the issue of equity instruments do
not affect its classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non current.

(b) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

i) Financial Assets
A financial asset is

(i) a contractual right to receive cash or another financial asset; to exchange financial assets or financial liabilities under
potentially favourable conditions;
(ii) or a contract that will or may be settled in the entity's own equity instruments and a non-derivative for which the entity is or

may be obliged to receive a variable number of the entity’s own equity instruments; or a derivative that will or may be settled
other than by the exchange of a fixed amount of cash or another financial asset for a fixed number of the entity's own equity

instruments.

Initial Recognition
In the case of financial assets, not recorded at fair value through profit or loss (FVTPL), financial assets are recognised initially

at fair value plus transaction costs that are directly attributable to the acquisition of the financial asset. Purchases or sales of
financial assets that require delivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost
Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an

objective to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets is included in finance income using the effective interest rate ("EIR") method. Impairment
gains or losses arising on these assets are recognised in the Statement of Profit and Loss.




Prozone Developers and Realtors Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

Financial Assets Measured at Fair Value
Financial assets are measured at fair value through OCI if these financial assets are held within a business model with an

objective to hold these assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or
losses, interest revenue and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCI is carried at FVTPL.

Impairment of Financial Assets
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for measurement and recognition

of impairment loss on financial assets and credit risk exposures.

The Company follows ‘simplified approach’' for recognition of impairment loss allowance on trade receivables. Simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based

on lifetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent
period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the ariginal EIR. Lifetime ECL are the
expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month
ECL is a portion of the lifetime ECL which resuits from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the Statement of
Profit and Loss.

De-recognition of Financial Assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it

transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognizes its retained interest in the assets and an associated liability for amounts it may have

to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

i} Equity Instruments and Financial Liabilities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual

arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its

liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity
instruments which are issued for consideration other than cash are recorded at fair value of the equity instrument.
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(c

—_—

Financial Liabilities

A financial liability is

(i) a contractual obligation to deliver cash or another financial asset to another entity; or to exchange financial instruments under

potentially unfavourable conditions;

(ii) or a contract that will or may be settled in the entity's own equity instruments and Is a non-derivative for which the entity is or
may be obliged to deliver a variable number of its own equity instruments; or a derivative that will or may be settled other than by
the exchange of a fixed amount of cash or another financial asset for a fixed number of the entity's own equity instruments.

Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and borrowings and payables as

appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabilities at FVTPL
Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition

as at FVTPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near

term. Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial liabilities at amortised cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR

method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

De-recognition of Financial Liabilities
Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an

existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as de-recognition of the original liability and
recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

iii) Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently

enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis to realise the assets
and settle the liabilities simultaneously.
Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured.

Interest is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable using the
Effective Interest Rate ("EIR") method.
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(d) Employee Benefits

Defined Benefit Plan
The Company also provides for gratuity which is a defined benefit plan, the liabilities of which is determined based on valuations,

as at the balance sheet date, made by an independent actuary using the projecled unit credit method. Re-measurement,
comprising of actuarial gains and losses, in respect of gratuity are recognised in the OCI, in the period in which they occur. Re-
measurement recognised in OCI are not reclassified to the Statement of Profit and Loss in subsequent periods. Past service
cost is recognised in the Statement of Profit and Loss in the year of plan amendment or curtailment. The classification of the
Company's obligation into current and nen-current is as per the actuarial valuation report.

Leave entitlement and compensated absences
Accumulated leave which is expected to be utilised within next twelve months, is treated as short-term employee benefit. Leave

entitlement, other than short term compensated absences, are provided based on a actuarial valuation, similar to that of gratuity
benefit. Re-measurement, comprising of actuarial gains and losses, in respect of leave entitlement are recognised in the

Statement of Profit and Loss in the period in which they occur.

Short-term Benefits
Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as expenses at the

undiscounted amounts in the Statement of Profit and Loss of the period in which the related service is rendered. Expenses on
non-accumulating compensated absences is recognised in the period in which the absences occur.

(e) Income Tax

Income tax comprises of current and deferred income tax. Income tax is recognised as an expense or income in the Statement
of Profit and Loss, except to the extent it relates to items directly recognised in equity or in OCI.

Current Income Tax
Current income tax is recognised based on the estimated tax liability computed after taking credit for allowances and exemptions

in accordance with the Income Tax Act, 1961. Current income tax assets and liabilities are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are

enacted or substantively enacted, at the reporting date.

Deferred Income Tax
Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities are recognised for all

deductible temporary differences between the financial statements’ carrying amount of existing assets and liabilities and their
respective tax base. Deferred tax assets and liabilities are measured using the enacted tax rates or tax rates that are
substantively enacted at the Balance Sheet date. The effect on deferred tax assets and liabilities of a change in tax rates is
recognised in the period that includes the enactment date. Deferred tax assets are only recognised to the extent that it is
probable that future taxable profits will be available against which the temporary differences can be utilised. Such assets are

reviewed at each Balance Sheet date to reassess realisation.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to

realise the asset and settle the liability simultaneously.

Minimum Alternative Tax ("MAT")
Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and to the extent it is probable that the Company

will pay normal income tax during the specified period.

(f) Borrowing Costs:

Borrowing costs are recognised as an expense in the period in which they are incurred except the borrowing cost attributable to
be acquisitions/constructions of a qualifying assets which are capitalised as a part of the cost of the fixed assets, up to the date,

the assets are ready for its intended use.
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(g) Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a
reliable estimate can be made of the amount of obligation. Provisions (excluding gratuity and compensated absences) are
determined based on management's estimate required to settle the obligation at the Balance Sheet date. In case the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost. These are
reviewed at each Balance Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible abligations that arise from past events, whose existence would be
confirmed by the occurrence or non-occcurrence of one or more uncertain future events not wholly within the control of the
Company. A contingent liability also arises, In rare cases, where a liability cannot be recognised because it cannot be measured

reliably.

(h) Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the period, adjusted for own shares held. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding, adjusted for own shares

held, for the effects of all dilutive potential ordinary shares.

(i) Cash and cash equivalents

Cash and cash equivalent comprise of cash on hand and at banks which are subject to an insignificant risk of changes in value.
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Note 2 : Property, plant and equipment

Particulars N!otor Computer Total
vehicles

Balance as at 31 March 2018

Additions 2,00,000 - 2,00,000

Balance as at 31 March 2019 2,00,000 - 2,00,000

Additions - 27,204 27,204

Disposals - -

Balance as at 31 March 2020 2,00,000 27,204 2,27,204

Accumulated depreciation

Depreciation for the year 1,26,252 - 1,26,252

Balance as at 31 March 2019 1,26,252 - 1,26,252

Depreciation for the year 46,682 3,529 50,210

Disposals - -

Balance as at 31 March 2020 1,72,934 3,529 1,76,463

Carrying amounts (net)

Balance as at 31 March 2019 73,748 - 73,748

Balance as at 31 March 2020 27,066 23,675 50,741
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(Amount in Rs.)

Note 3 :- Other financial assets

As at As at

Particulars 31.03.2020 31.03.2019

Non-Current
Secured - Considered Good

Advance against project [Refer Note (a) below] 75,18,02,268 64,19,20,410

75,18,02,268 64,19,20,410

Total

Current Portion

Advances recoverable in cash or in kind 2,29,17,533 88,42,222
Total 2,29,17,533 88,42,222

Note (a) :The Company has provided the facility amount of Rs. 40,00,00,000 (Rs. 75,18,02,268/-) including
interest-variable return) for various real estate projects with fixed and variable returns. The said amount is secured
against allotment of flats, deposit of title deed of land and guarantee of investee (including its promoters).
Investee has failed to perform on agreed obligations,hence the Company had filed petition in the Hon'ble High
Court at Bombay, seeking performance of contract, Status quo on the projects and unsold flats. As per the interim
order passed on 17th July, 2018, Hen'ble High court has directed investee to maintain status quo and not to
create any third party right on the respective projects and flats till further order . Further, as per the legal opinion,
the Company would get an award / decree in its favour at lease for recovering money with the interest from the
investee. Accordingly, the Company has considered the said facility amount as good and continued to accrue

interest thereon.
During the period, the said investee has submitted a 'Without Prejudice Offer' dated 24th June 2019, to pay in

Installments carrying interest at 17% p.a. by 30th June 2022.

Note 4 :- Other Non Current Assets

Particulars As at As at
arie 31.03.2020 31.03.2019
GST Input Credit 18,96,807 6,96,063
Total Other Non Current Assets 18,96,807 6,96,063
Note 5 :- Income tax assets (net)
Particulars i Asat
31.03.2020 31.03.2019
TDS receivable (Net of provision for tax) 3,33,455 -
Total Income tax assets (net) 3,33,455 -
Note 6 :- Loans
(Considered good)
Particulars As at As at
(o) CQ 31.03.2020 31.03.2019
Loans -
Unsecured 3,99,50,415 3,69,49,320
Secured * 6,53,97,402 6,53,97,402
Total 10,53,47,817 10,23,46,722

loans.

* Secured against flat in under construction building, corporate guarantee which are sufficient to realise the:s

aid Lo
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(Amount in Rs.)
Note 7 :- Cash and cash equivalents

: As at As at
Partirutang 31.03.2020|  31.03.2019
Balance with Banks:

In current accounts 2,562,293 1,14,642
Cash in hand 576 2,820
Total Cash and cash equivalents 2,52,869 1,17,462
Note 8 :- Other Current assets

. As at As at
Fastiouincs 31.03.2020(  31.03.2019
Prepaid Expenses - 15,197
Total Other Current assets - 15,197
Note 10 : Borrowings
(Unsecured)

. As at As at
Fans sy 31.03.2020)  31.03.2019
340 Non-Convertible, Redeemable Debentures (NCRD) of Rs 10,00,000 34,00,00,000 34,00,00,000
Interest accrued but not due on NCRD 18,15,54,154 12,37,13,173
Unsecured Loan from Holding Company # 34,40,51,515 27,24,62,024
Total Borrowings 86,56,05,669 73,61,75,197

* Final redemption date is 28th February, 2023, interest rate 7% (PY 17%)

# The said loan is repayble after 31st March, 2021 .The said loan is interest bearing at the rate of 16% p.a.

Note 11 : Trade payables

Particulars A el A%
31.03.2020 31.03.2019
Due to Micro, Small & Medium Enterprises 2,16,000 1,11,500
Due to Others 12,87,998 22,28,164
Total Trade payables 15,03,998 23,39,664
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